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Voluntary Markets 
CME Futures 
(FIS View): 252kt of the NGO Dec23 contract traded in blocks at $3.28 at 7.40pm GMT yesterday. Another 52kt traded on screen on 
the NGO Dec23 contract seeing a total reduc on in open interest in the contract of 246kt. This is the largest volume traded in a day 
since the 3rd February. Open interest reduc on day on day of 246 could suggest closing posi ons. OI stands now at 7519 lots for NGO 
Dec23. 
(COT report as of 24 March 23): Minimal change in overall Open Interest at 12.68 Mt. Commercial Open Interest has correspondingly 
increased their long posi on by 73kt to 5.24 Mt and decreased their short posi on by 73kt to 7.61 Mt. Non-Commercial Open Interest 
has decreased it’s Long posi on by 120kt to 6.36 Mt. Minimal changes on Short and Spreading Open Interest (<20kt).  
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CME NGO Historical Volatility  

10 day volatility has remained flat at 59%. 30 day volatility has dropped to 73% from 
107% and 50 day volatility is flat at 137%. 
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Block Trades on CME (w/c 3th March)    

 

      
                    

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: CME Direct  
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22:43:51, CME, GEO, Dec-23, 2.00, 25kt  
22:43:51, CME, GEO, Dec-23, 2.00, 50kt  
22:38:26, CME, GEO, Dec-23, 2.00, 25kt  
18:38:00, CME, NGO, Dec23/Dec24, -1.03, 25kt (3.05/4.08) 
23:53:35, CME, NGO, Dec-23, 3.05, 50kt  
23:56:40, CME, GEO, Dec-23, 2.00, 25kt  
00:23:28, CME, NGO, Dec-24, 4.20, 25kt  
04:15:00, CME, GEO, Dec-23, 2.20, 25kt  
02:40:55, CME, NGO, Dec-23, 3.28, 252kt  
02:40:00, CME, GEO, Dec-23, 2.14, 89kt  
22:33:54, CME, NGO, Dec-24, 4.30, 24kt  
22:33:54, CME, NGO, Dec-25, 5.45, 24kt  
21:59:15, CME, GEO, Dec-23, 2.09, 20kt  



Compliance Markets  
EUAs 
EUAs traded higher on Friday, climbing above the €91 level that has offered resistance in recent days and reaching the highest in a 
week, while energy prices were firmer amid forecasts for cooler temperatures and as Chinese PMI data suggested demand for LNG 
cargoes may improve. EUAs again recovered and eventually se led at €91.93, up 1.1% on the day and a gain of 4.9% from the 
previous Friday. Volume in the front-December totalled a rela vely modest 16 million EUAs, with other futures contracts adding just 
4.5 mln allowances. End-of-month and end-of-quarter accoun ng appeared to be behind some of the drop-off in volume.  
Source: Refinitiv  

 

 

UK ETS 

UK allowances traded lower over the course of the morning in light trading, before catching a li  from the a ernoon rally in EUAs. 
The Dec-23 UKA contract dropped to a morning low of £73.15, but recovered to end the week at a six-day high of £73.93, its fourth 
successive increase and a 1.9% rise on the week. Front-December UKA volume was modest at 601,000 tonnes, while the UKA-EUA 
spread widened to -€7.76, the most in more than two months. The front-December contract generated a monthly average 
se lement price of £77.23 in March, less than half the level required to trigger the Cost Containment Reserve in April, while the 
current monthly average is also around a third of the level needed to bring more UKAs to market between May and September.  
 

 

 

Source: Refinitiv  
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EUA Options Market  

Call skew down 1.26% for the week and Put Skew down 4.68% for the week. The benchmark futures contract ended the month of 
April 7.9% lower a er the market breached the €100 barrier for a third me early in the month; that’s the first monthly loss since De-
cember. Total front-December volume on ICE reached nearly 576 million tonnes in March, the most since March 2022 when the mar-
ket reacted to Russia’s invasion of Ukraine.  
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Market News 

  

(Bloomberg) A widely touted effort to clean up the emba led carbon-offsets market has been met with disappointment among ex-
perts. The new guidelines from the Integrity Council for the Voluntary Carbon Market, released Thursday following three years of 
work, present only incremental improvements to a system that allows corpora ons and individuals to pay for credits that compensate 
for their climate damage. “Twenty years ago this kind of effort might have been a good idea,” said Danny Cullenward, a research fel-
low at American University. “Now it feels like far too li le, too late.” 

(Reuters) - The European Union plans to conduct early carbon market auc ons, star ng from July, to raise extra funds to help coun-
tries quit Russian gas and cut emissions, the European Commission said on Monday evening. The EU plans to raise 20 billion euros 
($21.62 billion) in grants from its carbon market, with 8 billion euros of that coming from carbon permit sales held earlier than 
planned.The European Commission said up to 16.5 million extra carbon market permits would be auc oned  early in 2023. 

BLOOMBERG: A er a month of wrangling, the European Union is set to finally agree on landmark rules that will require new cars to 
have zero emissions a er 2035, marking an effec ve end to the era of combus on cars. Energy ministers are scheduled to sign off on 
the rules slashing emissions from the auto sector Tuesday, following an agreement between the EU’s execu ve arm and Germany on 
provisions that would allow room for cars running solely on so-called e-fuels a er 2035.  

(AFR): Almost $60 billion in gas investments face having to spend billions on offsets and carbon capture technology under a landmark 
Labor deal with the Greens that fell short of an outright ban on new gas. A er more than eight months of consulta on and weeks of 
knife-edge nego a ons between Climate Change Minister Chris Bowen and Greens leader Adam Bandt, the minority party agreed to 
pass the government’s cornerstone industrial and resources emissions reduc on plan. Other changes agreed to as part of the deal 
include bumping up transi on support to decarbonise industries including steel, cement and aluminium from $600 million to $1 bil-
lion. 

(Carbon Pulse): The Safeguard Mechanism passed the lower house of Australian parliament Monday and looks set to survive a senate 
vote later this week a er the Greens party announced it had nego ated with the Labor government a series of measures to strength-
en the scheme, including pu ng a cap on absolute emissions and giving the climate minister broad powers to ensure projects don’t 
exceed the cap. 
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The informa on provided in this communica on is not intended for retail clients. It is general in nature only and does not cons tute advice or an offer to sell, or the 
solicita on of an offer to purchase any swap or other financial instruments, nor cons tute any recommenda on on our part. The informa on has been prepared without 
considering your investment objec ves, financial situa on, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not 
responsible for any trading decisions taken based on this communica on. Trading swaps and over-the-counter deriva ves, exchange-traded deriva ves, and op ons 
involve substan al risk and are not suitable for all investors. You are advised to perform an independent inves ga on to determine whether a transac on is suitable for 
you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior wri en consent. Freight Investor Services Ltd (FIS) is 
authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the Na onal Futures Associa on (“NFA”). Freight Investor Services PTE Ltd 
('FIS PTE') is a private limited company, incorporated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai. 
Freight Investor Solu ons DMCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company number DMCC1225. Further informa on 
about FIS including the loca on of its offices can be found on our website at freigh nvestorservices.com 

 

Indicated Markets 

Energy markets got a li  from strong macro data from China, raising the prospect of greater compe on for LNG cargoes, while forecasts 
for cooler weather also boosted the natural gas market in Europe. May TTF natural gas rose 9.8% to €47.843/MWh on ICE, while cal-24 
German baseload power added 4.8% to €150.51/MWh on EEX. Cal-24 API2 coal last traded 3% higher at $143.00/tonne on ICE.  
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