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Bunker benchmarks have mostly declined in the Americas, and suppliers in Zona Comun struggle with slow bunker
demand.

Changes on the day to 07.00 CST (13.00 GMT) today:

e VLSFO prices down in Los Angeles ($21/mt), Balboa ($19/mt), New York ($14/mt), Houston ($12/mt) and
Zona Comun ($3/mt)

e LSMGO prices down in Los Angeles ($32/mt), Balboa ($26/mt), Zona Comun ($24/mt), New York ($18/mt)
and Houston ($14/mt)

e HSFO prices unchanged in Houston, and down in Los Angeles ($20/mt), Balboa ($17/mt) and New York ($5/
mt)
Most benchmarks in key Americas ports have tracked declining front-month Brent futures. Los Angeles' LSMGO

price has made a steep decline to nearly erase its premium over Houston, from $24/mt yesterday to $6/mt now.
The port’s VLSFO premium over Houston’s VLSFO has halved from $18/mt to $9/mt.

Meanwhile, Houston’s HSFO price has held steady and resisted the pull from the general market direction. As a
result, the port’s Hi5 spread has narrowed from $120/mt to $108/mt now. This is narrower than Balboa’s $137/mt
and New York’s $116/mt.

Prompt VLSFO and LSMGO availability can be tight in the Houston area. Two suppliers have held back prompt offers
amid tight availability, a source says. In Bolivar Roads, one supplier can supply VLSFO and LSMGO stems from 4 May
onwards.

Since February, suppliers at Argentina’s Zona Comun anchorage have been pricing VLSFO at rare discounts or at
parity with Houston’s VLSFO. Argentina is a major grain exporter, but a recent drought has curbed crop production,
which has had a knock-on impact on exports and bunker demand.

Some Argentinian suppliers are struggling with ample bunker stocks and this has added some downward price
pressure as they have been keen to sell, a trader says. VLSFO and LSMGO availability is good in Zona Comun. The
earliest delivery date with a supplier is about five days.

Brent

The front-month ICE Brent contract has declined by $1.76/bbl, to $80/bbl at 08.00 CDT (13.00 GMT) today.



Upward pressure:

There have been growing concerns about oil supply shortages due to the ongoing Iraqgi supply crunch, and the
forthcoming OPEC+ and Russian production cuts. This comes amid an anticipated demand surge in China, where the
upcoming five-day Golden Week holiday is expected to boost travel and fuel demand.

Two crude tankers, the Neverland and Amax Anthem, were waiting for almost a month to load Kurdish oil, and have
now left the Turkish Ceyhan port without any cargo, Bloomberg's ship tracking and port agent reported. Three other
tankers still await loading. This suggests the Kurdish supply of 450,000 b/d is unlikely to resume soon.

US crude inventories were drawn by 6.1 million bbls in the week that ended 21 April, according to an American
Petroleum Institute (API) estimate. Official US Energy Information Administration’s (EIA) weekly data is scheduled
for release later today.

Downward pressure:

Brent has slipped over the past day amid concerns about a resurgence of the banking crisis and economic weakness
in the US, one of the world's largest oil consumers.

There are fears that First Republic Bank may become the third American lender to collapse, after Silicon Valley Bank
(SVB) and Signature Bank, following a $100 billion decline in deposits in the first quarter.

Meanwhile, oil traders have “sniffed out” a freight recession in the US, a month after diesel rates began to drop,
said SPI Asset Management’s managing partner Stephen Innes. A freight recession occurs when shipping demand
declines dramatically and results in a decrease in freight transportation.

Significantly lower domestic volumes reported by US freight operator UPS in the first quarter of 2023 confirmed
these fears, sending crude prices "reeling overnight on the prospect of fewer trucks delivering goods across the
country,” Innes noted.

An average Singapore refinery's margin from a bbl of Dubai crude dropped to its lowest level in nearly six months,
at $2.53/bbl last Monday, according to Reuters. “A slump in oil refining margins is also weighing on sentiment,"
according to Daniel Hynes, commodity strategist at ANZ. "This could lead to lower processing rates at refineries,
particularly in Asia.”

By Nithin Chandran and Konica Bhatt

The information contained in this document is provided in agreement with Integr8 Fuels and the Engine platform. This is reference only
and should not be used for any other purposes. It should not be reproduced or used in any way without the consent of Engine. The
information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice
or an offer to sell, or the solicitation of an offer to purchase any swap or other financial instruments, nor constitute any recommendation
on our part. The information has been prepared without considering your investment objectives, financial situation, or knowledge and
experience. This material is not a research report and is not intended as such. FIS is not responsible for any trading decisions taken based
on this communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options involve substantial
risk and are not suitable for all investors. You are advised to perform an independent investigation to determine whether a transaction is
suitable for you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior

written consent. Freight Investor Services Ltd (FIS) is authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a

member of the National Futures Association (“NFA”). Freight Investor Services PTE Ltd ('FIS PTE') is a private limited company,
incorporated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai. Freight
Investor Solutions DMCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company number
DMCC1225. Further information about FIS including the location of its offices can be found on our website at freightinvestorservices.com




