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The physical market was spirit level flat today with the 5 T/C coming in 

unchanged at $19,283/day. It was a different story for the paper today which 

opened pretty flat to the close with May trading in size at 19250 although the rest 

of the curve didn’t fare as well with both the prompt an the deferred coming under 

pressure from the open.  May buyers were as hungry as a fat kid in a cake shop 

today with over 800 days trading at 19250 in the morning session. The May v 

June spread narrowed from -1500 to -850 as June onwards was sold 

aggressively. Post index, this trend continued, May offers were gobbled up 

despite the market retracing but the rest of the curve declined rapidly. May v June 

narrowed further trading at -450 (18750 v 19200). The 2nd half of the year hadn’t 

really moved in the recent run up but any contract with ‘premium’ was sold today 

as cape v pmax sellers leant on the market. Q3 was sold sharply lower in the 

afternoon down to 20500 (-1350) while q4 was sold at 19000 (-900). As we 

closed the day out buyers returned at these levels but the damage had been 

done. Cape premiums of $6000 over the pmax proved to be too tempting for the 

spreaders and drove the market down. The Cal 24 was also under pressure 

trading to a low of 15450 (-650). All in all, it’s been bleak day for the larger units 

with heavy volume changing hands and all eyes on the physical market which 

appears to be underpinned. Will this negative trend be reversed this side of the 

long weekend? It doesn’t look likely right now. 

Started with rangebound activity on the pmx throughout the morning as May 

hovered over $13000, q3 printing between $15000-15250 and q4 at $14300. 

The afternoon witnessed more selling somewhat reacting to capes and we saw 

scale back buying on the dip as prompt dropped off $500, may printing $12500 

in size and q3 down at $14750. Furtherout little change as the cal24 traded in a 

narrow range of $12400-12500.
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