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The misery from last Friday continued into this week for the 
capes as the 5 T/C shed another $590/day on today's BCI, 
coming in at $19,777/day. Despite this being, on the face of 
it,  a pretty healthy number, an already backward curve 
came under further pressure as the curve was sold from the 
open. May traded to a low of $18750, June to 18000 while 
the Q3 was sold in size to a low of 18600. The Cal 24 was 
also under pressure trading down to 14600. A neutral 
observer may think that the physical market is on the verge 
of collapse given the paper move but this doesn’t appear to 
be the case. Patience is required for the bulls while it 
remains a risky trade to offer and already discounted curve 
much lower given the volumes in the physical market look 
good.

Similar theme to start the week for the pmx today with early 
bid support tested and selling continuous throughout the 
day. Q3 opened trading $13500 and q4 $13250 before 
dipping to lows of $12750 and $12600 respectively in the 
afternoon. Good size traded on the backend as well with 
Cal24 printing from $11850 to $11700 and cal25 $11800 to 
$11700. With June down $3000 over the last 5 days and 
Q3 down $2500 there is hope that we will find some support 
soon but some positive news from the physical is needed to 
change the current tone.
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