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The June futures had come under pressure yesterday; however, due to the prominence of the potential divergence
on a downisde breakout, we suggested caution on downside moves as the appetite to sell at these levels could
fade. We have a technical this afternoon, which basically highlights that under closer inspection, we think we may
have seen downside completion and re-adjusted the wave count. For more information on the technical, please
click on the link. Iron Ore Offshore June 23 Morning Technical Comment — 240 Min Chart 12/05/23 https://
fisapp.com/wp-content/uploads/2023/05/FIS-Iron-Ore-Morning-Technical-12-05-23.pdf

Copper

We noted on the morning report the futures remained technically bearish but still in divergence with the RS,
which needed to be monitored, However, the MA on the RSl indicated that momentum remained, whilst the cur-
rent downside move was equal in length to the previous wave, warning we could potentially be about to see wave
extension, implying upside moves should be considered as countertrend. The futures have traded to a high of USD
8,290; however, going into the close we are trading around the USD 8,237 level. We maintain our view that upside
moves look to be countertrend at this point.

Capesize

The index continues to come under pressure with price USD 909 lower at USD 20,367 today, momentum based on
price is now aligned to the downside. The June futures continue to come under pressure with price trading below
the USD 19,445 support today, the technical now has a neutral bias. If you read the morning technical you will al-
ready know that | am uncertain on this one. The futures traded to a high of USD 23,150 on a move that looked to
be bullish impulse and not a wave B that was in conjunction. However, price was moving lower on a negative diver-
gence whilst the MA on the RSI suggested that the USD 19,445 support looked vulnerable. The break in support
means that the technical is not only neutral, the probability of the futures trading to a new high has decreased,
based on the depth of this pullback. To be confirmed as bearish, we need to see the futures below USD 17,550.
Neutral, the MA on the RSl indicates that momentum has weakened further, leaving support levels vulnerable.

Panamax

Another bad day in the index with price USD 390 lower at USD 11,283. The June contract moved lower this morn-
ing by USD 275 to USD 13,325 where it has spent most of the session. We noted on the morning report that due to
the move lower being aggressive yesterday, the divergence had failed, signalling wave extension to the downside.
The technical is still bearish with upside moves considered as countertrend at this point. We have closed at USD
12,300, if we open above USD 12,358 and hold above this level on Monday, we could potentially see an intraday
test to the upside.
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Supramax

Having turned lower yesterday the index is another USD 75.00 lower today at USD 12,160. Little price movement in
the June futures, we have closed the day USD 150 lower at USD 12,850. We remain technically bearish; however,
due to the positive divergence that is in play we now have a note of caution at these levels.

Oil

A bit of a mixed day with the futures giving up the lunchtime gains in the afternoon session. Technically our view
remains unchanged with upside moves considered as countertrend. For more information on the technical, please
click on the link. FIS Technical — Brent July 23 12/05/23 https://fisapp.com/wp-content/uploads/2023/05/FIS-Oil-
Technical-Report-12-05-23.pdf

Written by Ed Hutton, FIS Senior Technical Research Analyst

EdwardH@freightinvestor.com

The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the
solicitation of an offer to purchase any swap or other financial instruments, nor constitute any recommendation on our part. The information has been prepared without
considering your investment objectives, financial situation, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not
responsible for any trading decisions taken based on this communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options
involve substantial risk and are not suitable for all investors. You are advised to perform an independent investigation to determine whether a transaction is suitable for

you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior written consent. Freight Investor Services Ltd (FIS) is
authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the National Futures Association (“NFA”). Freight Investor Services PTE Ltd
('FIS PTE') is a private limited company, incorporated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai.
Freight Investor Solutions DMCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company number DMCC1225. Further information
about FIS including the location of its offices can be found on our website at freightinvestorservices.com




