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Big conferences often crystalize the prevailing sentiment in markets. So it’s probably no coincidence that copper has
dived below $8,000 a ton and iron ore is trading south of $100 after metals luminaries gathered in Hong Kong and Singa-
pore to chew over the parlous state of global demand and China’s recovery. It could be a grueling few months for raw
materials that rely on the old economy. China’s building spree that usually takes place in the second quarter has under-
whelmed and will soon be replaced by the doldrums of summer. Its manufacturing sector is already there. The world
economy is flirting with recession. Rising interest rates and a stronger dollar hover like the proverbial sword over com-
modities priced in the greenback (Bloomberg). The futures have traded below the USD 94.00 level briefly, suggesting
that there is a larger corrective trend in play. We remain technically bearish with upside moves considered as counter-
trend at this point.

Copper

Copper faces “quite big” downward pressure in near term after prices fell through technical levels recently, Zhou Feng,
deputy director of China Minmetals Corp.’s metals and mining economic research institute, said at industry conference
in Shanghai. The global copper market will swing to a small surplus this year — from a tight balance, Zhou said at Shang-
hai Derivatives Market Forum. However, the Chinese economy will recover as property activity picks up later this year,
supporting copper demand: Zhou. Germany is among countries that will see weaker demand this year due to the after-
effects of Russia’s invasion of Ukraine on manufacturing. Base-metals demand looks bright over long term, driven by
renewable energy (Bloomberg). Technically bearish in the morning report, we noted that there was a positive diver-
gence in play that needed to be monitored. However, a lower timeframe Elliott wave cycle is warning that intraday up-
side moves should be considered as countertrend, the futures have moved higher with price closing the day up 60 bucks
at USD 7,960. We maintain our view that upside moves should be considered as countertrend.

Capesize

Another bad day in the index today with price USD 1,433 lower at USD 14,577. The futures started the day badly with
price trading to a low of USD 14,875, before catching a bid in the afternoon to close USD 1,000 of the low, meaning we
have a rejection candle in play. However, our intraday Elliott wave analysis on a very low timeframe is warning that this
upside moves is potentially countertrend, making USD 17,762 the key resistance to follow. The futures are bearish be-
low this level and neutral above.
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Panamax

The index continues to move lower with price down USD 381 at USD 8,936. The June contract has followed the same
pattern as the Capesize, we opened lower but have closed flat on the day, warning we could see an intraday test to the
upside. As noted on the morning report, the Elliott wave extended to the downside, meaning upside moves should now
be considered as countertrend.

Supramax

We continue to see the index come under pressure with price USD 369 lower today at USD 10,782. The futures have
found bid support alongside the rest of the complex with price closing USD 50 higher at USD 10,525. Technically bearish,
we could potentially be about to enter a countertrend corrective Elliott wave 4, suggesting caution on upside moves.

Oil

WTI is taking a sharp leg lower, dropping 4% to the lowest in a more than a week. The move is an apparent challenge to
Saudi Energy Minister, Prince Abdulaziz bin Salman, who warned bears they might be in for pain. Russia is pushing back
against that idea. There’s little over a week until OPEC+ meets, as Alex Longley pointed out earlier. And short-sellers are
likely to balk at taking the move too far, in case they really are left “ouching” as the minister warned (Bloomberg). We
have been warning that this move looked to be countertrend as we believed there is further downisde within the cycle.
The divergence yesterday (and this morning) on the 1-hour technical did hint that we could see a momentum slowdown.
As noted on the Bloomberg comment, the futures have come under pressure with price USD 2.60 lower at USD 75.76.
The deep pullback means that the USD 74.55 fractal support is now vulnerable.

Written by Ed Hutton, FIS Senior Technical Research Analyst

EdwardH@freightinvestor.com

The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the
solicitation of an offer to purchase any swap or other financial instruments, nor constitute any recommendation on our part. The information has been prepared without
considering your investment objectives, financial situation, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not
responsible for any trading decisions taken based on this communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options
involve substantial risk and are not suitable for all investors. You are advised to perform an independent investigation to determine whether a transaction is suitable for

you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior written consent. Freight Investor Services Ltd (FIS) is
authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the National Futures Association (“NFA”). Freight Investor Services PTE Ltd
('FIS PTE') is a private limited company, incorporated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai.
Freight Investor Solutions DMCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company number DMCC1225. Further information
about FIS including the location of its offices can be found on our website at freightinvestorservices.com




