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China

hinese Vice Premier He Lifeng on Tuesday told Temasek chairman Lim Boon Heng China’s economy has been im-
proving with stable growth in the manufacturing industry and the recovering in servicing sector, Xinhua News
Agency reports.

Adds employment and prices are generally stable driven by investment, consumption, and exports (Bloomberg).

Al

Aluminum dropped on the London Metal Exchange as the market weighed monetary policy shifts in the US and Chi-
na.

The US Federal Reserve expects interest rates will need to move higher to curb inflation, Chair Jerome Powell said
on Wednesday. Meanwhile, the three main state newspapers in China — the world’s top commodity consumer —
ran front-page stories saying the nation’s central bank will likely ease monetary policy further as it looks to boost
flagging economic growth.

Aluminum fell as much as 1.3% to $2,201 per ton, the lowest since May, while copper was steady. Other base met-
als were mixed. (Bloomberg).
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Copper Morning Technical (4-hour)

100.0%(8845.50)

8200

el S&j;sm Comdty - Last Price (
/M Close on 12/23 ---- 834550,
[ Start on 05/15 23:45 8275/00 [y

|
|
HBEMAVG (3) on Close (LMCADSO3) 8577.19 e | 8000
HBEMAVG (15) on Close (LMCADS03) 8559.36 | | |
HBENAVG (30) on Close (LMCADS03) 8526.11 | | |
B ENAVG (60) on Close (LHCADSO3) 8458.08 | | | |
I | | | |
| | | | |
| | | | -
F50
H40
0503) 56.0372
B Moving Average (LMCADS03) 56.61% 30
F100
M Slow ¥K(12,3)-{LICADS03) 73.2877 |1 -
I Slow 30(3)/(LHCARS03)_72:3016 |1

|
L
|
|

16 17 18 19 2 23 24 5 2% 30 31 I 01 02 05 06 07 08 09 12 13 14 15 16 19 20 21 2
Mav 2023 Jun 2023

Current Price

S1 8,563 R1 8,622
S2 8,478 R2 8,720 8,570 RSI above 50 Stochastic overbought
S3 8,448 R3 8,845

Synopsis - Intraday Source Bloomberg

. Price is above the EMA support band (Black EMA’s)

RSl is above 50 (56)
o Price is above the daily pivot point USD 8,563
o Stochastic is overbought

. We were technically bullish yesterday with the futures remaining in divergence with the RSI, warning we had
the potential to see a momentum slowdown. If we did trade to a new high it would have suggested that we
were seeing some form of Elliott wave extension; however, the divergence and the Elliott wave cycle warned
we could potentially exhaust soon, suggesting caution on upside moves. The futures traded into the EMA
support band before trading to a high of USD 8,623, meaning the USD 8,634 fractal resistance continues to
hold. Price is above all key moving averages supported by the RSl above 50, intraday price and momentum
are conflicting.

. A close on the 4-hour candle above USD 8,563 with the RSI at or above 59 will mean price and momentum
are aligned to the buyside. Likewise, a close below this level with the RSI at or below 55 will mean it is
aligned to the sell side.

. The futures traded to a low of USD 8,477 yesterday, meaning key support at USD 8,478 has been breached,
the technical although bullish now has a neutral bias. Upside moves above USD 8,634 will create further neg-
ative divergences, not a sell signal, it is a warning that we have the potential to see a momentum slowdown
and will need to be monitored. We remain cautious on upside moves at this point based on the divergence
and our Elliott wave analysis.
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Aluminium Morning Technical (4-hour)

|
| 2350
|
|
|

2300

_______________________

- 66.0%(2262.71)
50.0%(2247.75)

Start: 04/24/19:57 End: 06/30 02:27 |
I LMAHDS03 Comdty - ILast Price ~ 2226.50 I
8 Close on 05/24/---- 2205.00 |
{14 Start on 04/25 00:00 2380.50 |
{MEMAVG (3) on Close (LMAHDSO03) 2227.5535 | |
M EMAVG (15) on Close (LMAHDS03) 2231.6218 |
t IEMAVG (30) on Close (LMAHDS03) 2237.0415 |

|
1
|
|
|

“MEMAVG (60) on Close (LMAHDS03) 2241.1174

|
(. I )
| | | | |
o A -
3 | i |
l Hovmg rage u MAHDS03). 46,0417 ./ g sy o
_— - . - . . | | p30
T T I T T F100
M Slow $K(12,3) (LMAHDS03) 164.8936 | Il (. I
M Slow %0(3) (LMA{iDSOSl) 50.2885 ] ; : | ; : {64593
I I [ I | S02885

Jun 2023

=
&g

Resistance Current Price
S1 2,190 |R1 2,247
S2 2,178 [R2 2,262 2,226.5 RSI below 50
S3 2,146 |R3 2,274
Synopsis - Intraday Source Bloomberg

. Price is below the EMA resistance band (Black EMA’s)
. RSl is below 50 (46)

. Stochastic is at 50

J Price is above the daily pivot point USD 2,224

J Technically neutral with price in consolidation yesterday, a close below that held below the trend support
(USD 2,223) would warn that support levels have the potential to come under pressure, leaving the USD
2,190 fractal low vulnerable. As previously noted, a new low would warn we were seeing an Elliott wave ex-
tension to the downside. We maintained a neutral bias, based on the consolidation and flat averages. The
futures traded below but failed to hold below the trend support yesterday; however, we have moved lower
on the Asian open, meaning the futures are testing the trend line once again. Price is below the EMA re-
sistance band with the RSI below 50, intraday price and momentum are aligned to the buyside.

. A close on the 4-hour candle below USD 2,224 with the RSl at or below 44 will mean price and momentum
are aligned to the sell side. Upside moves that fail at or below 2,262 will leave the futures vulnerable to fur-
ther tests to the downside, above this level the technical will have a neutral bias.

. Technically we are bearish within a neutral range, if the futures close below and hold below the trend sup-
port at USD 2,225 then the USD 2,190 fractal low could potentially be tested and broken. The bearish Elliott
wave cycle looked to have completed on the 11/05/23 at the USD 2,190 low, if this level is broken it would
suggest we are potentially in a new bear cycle (I.E., a larger bear cycle). We should note that the upside
move after the trend break means we have a bullish rejection candle on the daily chart.
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Zinc Morning Technical (4-hour)
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S1 2,366 |R1 2,411
S2 2,324 [R2 2,432 2,430 RSl above 50
S3 2,270 |R3 2,460
Synopsis - Intraday Source Bloomberg

o Price is above the EMA support band (Black EMA’s)
o RSl is above 50 (52)

J Stochastic is above 50

. Price is above the daily pivot point USD 2,399

. Bullish based on price yesterday, the downisde move below key support means we had a neutral bias, whilst
the longer-term Elliott wave cycle remained bearish (key resistance on the wave cycle is at USD 2,732, the
futures are bearish below this level but have a neutral bias above it), suggesting the USD 2,324 fractal sup-
port was vulnerable. A close below this level would imply that we had the potential to see further downside,
based on price making a lower low. The rejection of the daily EMA resistance band had become more promi-
nent after the move lower on Tuesday. We noted that the futures were finding support on the back of the
daily RSI testing a rising MA. We held above the USD 2,324 support, resulting in a move higher, price is
above the EMA support band with the RSl above 50, intraday price and momentum are aligned to the
buyside.

. A close on the 4-hour candle below USD 2,399 with the RSI at or below 45 will mean price and momentum
are aligned to the sell side. Upside moves that fail at or below USD 2,460 will leave the futures vulnerable to
further tests to the downside, above this level we target the USD 2,520.5 fractal high.

. Technically we remain bullish with a neutral bias with price remaining below key resistance levels. A close on
the 4-hour candle below USD 2,415 will warn that the USD 2,399 fractal support could be tested and broken;
however, market sellers will want to see a close below the base of the last dominant bull candle (USD 2,347)
for confirmation that momentum based on price is weakening. The intraday Elliott wave cycle continues to
suggest that upside moves should be considered as countertrend with key longer-term resistance at USD
2,732.
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S1 20,720 |R1 22,015
S2 20,650 |R2 22,280 21,265 Stochastic oversold RSI below 50
S3 20,310 |R3 22,638
Synopsis - Intraday Source Bloomberg

o Price is below the EMA support band (Black EMA’s)
o RSl is below 50 (38)

J Stochastic is oversold

. Price is below the daily pivot point USD 21,520

. The futures remained in a corrective phase yesterday with the MA on the RSI suggesting that momentum
remained weak; however, intraday Elliott wave analysis suggested that the current move lower was poten-
tially countertrend, meaning USD 21,634 was still the key support to follow. The futures moved lower yester-
day resulting in the key support being broken, price is below the EMA support band with the RSI below 50,
intraday price and momentum are aligned to the sell side.

. A close on the 4-hour candle above USD 21,520 with the RSI at or above 48 will mean price and momentum
are aligned to the buyside. Upside moves that fail at or below USD 22,638 will leave the futures vulnerable
to further tests to the downisde, above this level we target the USD 23,400 high.

. Technically we are bullish but with a neutral bias due to the depth of the pullback. Our intraday Elliott wave
analysis suggested that this downside move looked to potentially be countertrend; however, there are now
warning signs that this may not be the case. The deep pullback implies that the probability of the futures
trading to a new high has decreased, whilst the MA on the RSI continues to suggest that momentum is weak.
We also note that the RSl is now making new lows, warning that resistance levels could hold if tested in the
near-term. This technical is conflicting, as support levels now look vulnerable, going against our wave count.
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3 915! lﬁni 06 ;
[l LMPBDS03 Comdty e
M Close on 05/24 - “%:r C’ﬁT
Start on 05/19 16:00 . |
[ BEMAVG (3) on Close (LMPBDS03) 21733345
M EMAVG (15) on Close (LMPBDS03) 2148.4565
{ Ml EMAVG (30) on'Close (LMPBDS03) 2130.5012
M EMAVG (60) on'Close (LMPBDS03) 2106.491

MRS a8
MMoving Average BD$3\ 2315

P-2050

P-2000

\ 67.9101

61.2315

M Slow $K(12,3) (LMRBDS03).92:2235
M Slow $D(3) (LMPBDS03)™ 91.1371

2 23 2% 25 26 30 31 01 02 05 06 07 08 09 12 13 14 15 16 19 20 21 2
May 2023 Jun 2023

Resistance Current Price
S1 2,155 |R1 2,158
S2 2,146  |R2 2,177 2,180.5 RSl above 50 Stochastic overbought
S3 2,135 |R3 2,194

Synopsis - Intraday

. Source Bloomberg
J Price is above the EMA support band (Black EMA’s)

RSl is above 50 (68)

Stochastic is overbought

Price is above the daily pivot point USD 2,158

The downside move in the futures previously was enough to signal that we had entered a corrective Elliott

wave 4, making USD 2,060 the key support to follow. Upside moves above USD 2,150 would confirm that the

futures were on a bullish impulse wave 5. However, we remained in divergence with the RSI, suggesting cau-
tion on upside breakouts, making us a cautious bull. The futures continued to move higher with price above
all key moving averages supported by the RSI above 50, intraday price and momentum are aligned to the
buyside.

3 A close on the 4-hour candle below USD 2,158 with the RSI at or below 59 will mean price and momentum
are aligned to the sell side. Downside moves that hold at or above USD 2,135 will support a bull argument,
below this level the technical will have a neutral bias. Only below USD 2,112.5 is the technical bearish.

J Technically bullish, the futures have are now in an Elliott wave 5. We have a minor divergence in play on the

4-hour candle, not a sell signal it is a warning that we have the potential to see a momentum slowdown and

needs to be monitored. The wave cycle is currently on a 125-minute candle time period, meaning this diver-
gence is more prominent on a lower timeframe. We have a potential upside target using the William’s meth-
od at USD 2,220. We are bullish but remain cautious due to this being a wave 5 whilst in divergence.
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