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Regional bunker prices have gained with Brent, and Gibraltar’s LSMGO premium over Ro�erdam has narrowed. 

Changes on the day to 09.00 GMT today: 

• VLSFO prices up in Durban ($23/mt), Gibraltar ($22/mt) and Ro.erdam ($21/mt) 

• LSMGO prices up in Gibraltar ($29/mt), Durban ($28/mt) and Ro.erdam ($19/mt) 

• HSFO prices up in Gibraltar ($23/mt) and Ro.erdam ($16/mt) 

Gibraltar’s LSMGO price has declined by $23/mt over the past week, while Ro�erdam’s benchmark has made a modest price 

drop of $5/mt. The price moves have narrowed Gibraltar’s LSMGO premium over Ro�erdam from last week’s $69/mt to $51/mt 

now. 

Ro�erdam’s HSFO price has fallen by $7/mt against that in Gibraltar in the past day, but Ro�erdam is s2ll at a highly unusual 

premium of $6/mt now. HSFO availability remains 2ght for prompt delivery dates in Ro�erdam and other ARA ports. 

Tight availability of the grade has pushed its prices higher in recent weeks, thereby erasing its typical price discounts to 

Gibraltar’s HSFO. Singapore and Fujairah, which also typically price HSFO at parity or higher than Ro�erdam, now price the grade 

at wide discounts of $40/mt and $80/mt, respec2vely. 

VLSFO and LSMGO availability remains normal in Gibraltar and Algeciras, with lead 2mes unchanged at 3-4 days. Securing 

prompt HSFO stems in Gibraltar Strait ports can be difficult, with lead 2mes of 5-7 days recommended. 

Minimal conges2on has been reported in Gibraltar, Algeciras and Ceuta today, according to port agent MH Bland. 
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Brent 

The front-month ICE Brent contract has gained $2.48/bbl on the day, to $74.30/bbl at 09.00 GMT. 

Upward pressure: 

Brent has pared some previous losses aIer the US Energy Informa2on Administra2on (EIA) figures released on Wednesday 

showed that US crude oil inventories dropped by 9.60 million bbls in the week that ended 23 June. 

“Energy traders turned bullish quickly aIer the EIA energy report showed a 9.6 million b/d draw and robust demand signs 

everywhere,” said OANDA’s market analyst Ed Moya. 

Addi2onally, Saudi Arabia's 1 million b/d output cuts pledged in early June will come into force from July and is expected to add 

some upward pressure to Brent. 

"An addi2onal 1 million b/d unilateral cut by Saudi Arabia, set to take effect in July, coupled with seasonally stronger demand, 

should help to physically 2ghten the market in Q3," said analysts at BMI Research in a client note. 

Downward pressure: 

Concerns over further interest rate hikes that can poten2ally reduce global economic growth - with a knock-on effect on oil 

demand - have weighed on Brent this week 

"The market turned around on renewed worries about further rate hikes in the US and Europe, which will reduce global oil 

demand," said Hiroyuki Kikukawa, president of NS Trading, a unit of Nissan Securi2es. 

Several central banks have hiked interest rates in recent days to control persistently high infla2on, and have said that further 

monetary policy 2ghtening will be required. The US Federal Reserve’s (Fed) chairman Jerome Powell has said that two addi2onal 

US interest rate hikes this year is a “pre�y good guess”. 

Higher interest rates can cool off economies and have a nega2ve impact on economic growth, which can have a direct effect on 

global oil demand. 
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