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Index

The index remains technically bearish with momentum based on price aligned to the buyside at this point; howev-
er, we are seeing a slowdown in the upside move, a close below USD 8,907 will mean momentum based on price is
aligned to the sell side. the stochastic is overbought whilst the RSl is below 50, momentum indicators are also
warning we could see a move lower. We must highlight the seasonality over the last 3-years, as average, high, and
low values are all suggesting we move higher. Technically momentum and price are warning we could move lower;
however, we would suggest a little caution as this is a particularly strong seasonality footprint.

July 23

The futures complex is bearish based on our Elliott wave analysis with upside moves considered as countertrend.
However, corrective waves tend to consist of 3 waves, two of which are impulse (against the trend), we currently
have the one impulse wave higher and one pullback. We highlight this as the MA on the RSl is starting to move
higher, warning that sell side momentum is slowing down. Based on our intraday Elliott wave analysis, we remain
cautious on upside moves, but are conscious that we could move higher in the near-term. Downside moves below
USD 8,250 have the potential to trade as low as USD 6,329.

Q3

The futures are correlated, and the Elliott wave cycles all look to be in line with each other. Downside momentum
looks to be slowing down, suggesting we do have the potential to move higher in the near-term; however, based
on our wave cycles we are cautious on upside moves. Downside moves below USD 10,100 have the potential to
trade as low as USD 8,635.

Cal 24

Technically bearish, upside moves are considered as countertrend, meaning we remain cautious on moves higher;
however, downisde momentum is slowing down, warning we could see a move higher in the near-term. Downside
moves below USD 10,375 have the potential to trade as low as USD 9,789.
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Synopsis - Intraday Source Bloomberg

Price is below the 34-55 period EMA’s

RSl is below 50 (34)

Stochastic is above 50

Technically bearish on the last report, momentum based on price was aligned to the buyside; however, been seeing a

slowdown, warning buyside momentum remained weak. A close above USD 9,782 would warn that weekly momentum

was increasing, which would leave our key resistance at USD 11,864 vulnerable. The index continued to slow down with

price seeing very little movement. We remain below all key moving averages supported by the RSI below 50.

° Momentum based on price is now aligned to the buyside, a close below USD 8,907 will mean it is aligned to the sell
side. Upside moves that fail at or below USD 11,864 will leave the index vulnerable to further tests to the downside,
above this level the technical will have a neutral bias.

° Technically bearish, the RSl is below 50 with the stochastic in overbought territory, momentum is warning that we re-

main vulnerable to a move lower, as does recent price action that is slowing down. Countering this, the MA on the RSI

is starting to turn higher, implying sell side momentum is slowing. Note 3-year seasonality averages along with high and
low values, all point to a move higher. A mixed technical, we look like we could see a downward move but with the sea-
sonality values also bullish, we suggest a little caution at this point.

Panamax Index 3-Year Seasonality Avg/max/Min
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Panamax July 23 22 (1 Month forward)
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Synopsis - Intraday Source Bloomberg

. Price is between/below the 8-21 period EMA’s

° RSl is below 50 (41)

o Stochastic is overbought

J The intraday Elliott wave cycle indicated that upside moves should be considered as countertrend last week, suggesting
support levels remained vulnerable. We highlighted a dark cloud cover candle pattern that had been followed by a
move lower, if we closed below USD 10,700 it would further support a bear argument, as price would be below the low
of the last dominant bull candle. Due to the Elliott wave cycle, we remained cautious on upside moves at this point.
Having produced a bearish close, the futures have started to consolidate. Price is between the 8-21 period EMA’s with
the RSI below 50.

° Upside moves that fail at or below USD 14,321 will leave the futures vulnerable to further tests to the downside, above
this level the technical will have a neutral bias.
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The technical is bearish, but the MA on the RSl is now warning that sell side momentum is slowing down. Intraday Elliot
wave analysis would suggest that upside moves are potentially countertrend. We still have potentially see a move
higher in the near-term, as corrective waves often consist of 3-waves (currently only one wave higher), the turning of
the MA on the RSI warns that this is a possibility. However, we maintain our view that upside moves should be
considered as countertrend, suggesting caution on upside moves from here.
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Synopsis - Intraday Source Bloomberg

. Price is below the 8-21 period EMA’s

. RSl is below 50 (39)

. Stochastic is above 50

° Technically bearish last time, intraday Elliott wave analysis continued to suggest that upside moves were potentially
countertrend, meaning support levels remained vulnerable. Key resistance to follow was at USD 14,720, based on the
wave analysis we remained cautious on upside moves. The futures did move a little lower but held the USD 11,086 sup-
port, meaning we are trading at last weeks values. Price is below the 8-21 period EMA’s with the RSI below 50.

° Upside moves that fail at or below USD 14,720 will leave the futures vulnerable to further tests to the downside, above
this level the technical will have a neutral bias.

. Technically bearish, based on our Elliott wave analysis, we maintain our view that upside moves should be considered
as countertrend. The MA on the RSl is now starting to turn higher; warning sell side momentum is slowing down. As
noted on the July contract, we could still have the potential to see another move higher from here (based on a 3-wave
pattern); however, based on our Elliott wave cycle we remain cautious on upside moves at this point as they look to be
against the trend. Downside moves below the USD 10,100 will have a potential to trade as low as USD 8,365.

Panamax Q3 3-Year Seasonality with Max/Min Values
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Synopsis - Intraday Source Bloomberg

[ Price is between the 8 —21 period EMA’s

[ RSl is below 50 (41)

U] Stochastic is above 50

[ Technically bearish on the last report, like the rest of the of the Panamax complex the intraday Elliott wave cycle was indi-

cating that upside moves were potentially countertrend, suggesting support levels remained vulnerable. for this reason,
based on our Elliott wave analysis, we remained cautious on upside moves. The futures have consolidated for the last week
with price finding bid support today. The futures are between the 8-21 period EMA’s supported by the RSI above 50.

. Upside moves that fail at or below USD 12,404 will leave the futures vulnerbale to further tests to the downisde, above this
level the technical will have a neutral bias.

[ Momentum on the futures is the same as the front contracts, the MA on the RSl is starting to turn higher, warning sell side
momentum is slowing. This is warning we could see a move higher in the near-term, based on corrective patterns forming in 3
-waves. However. Like the rest of the complex, our intraday Elliott wave analysis continues to suggest that upside moves are
potentially countertrend. For this reason, we maintain a cautious view on upside moves. Downside moves below USD 10,375
have the potential to trade as low as USD 9,789.

Panamax Calendar 3-year Seasonality Avg/Max/Min
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