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Steel and Scrap Report 

01/06/2023 

Turkish Scrap 
Turkish deepsea import ferrous scrap prices were unchanged May 31 as various market sources 
reported a widening gap between Turkish mill targets and recycler offers. Platts assessed Turkish 
imports of premium heavy melting scrap 1/2 (80:20) at $385/mt CFR May 31, stable. A Baltic-
origin deal was booked May 26 by a Marmara mill and comprised HMS 1/2 (80:20) at $379/mt 
CFR. The deal was confirmed by the buy side. Various sources considered the deal to have a mini-
mum of a $5/mt discount to typical Baltic-origin HMS 1/2 (80:20) quality. The buy side continued 
to attempt to pressure recyclers with lower bids and a lack of fresh market activity on the day. 
“Sellers are trying to remain firm, but the buyers are pushing for lower, I doubt that higher scrap 
prices will be accepted by the mills, but we will see who wins the discussions,” a Turkish mill 
source said. “There is not much room for any increase in scrap as there is no improvement in fin-
ished steel sales.” 

 

However, sell-side resolve remained resilient on the day, as an EU trader reported offers for EU-
origin HMS 1/2 (80:20) at $380- $385/mt CFR, US-origin HMS 1/2 (80:20) at $388-$390/mt CFR 
and for Baltic-origin HMS 1/2 (80:20) at $388-$390/mt CFR before citing an indicative buyer trad-
able value for EU-origin HMS 1/2 (80:20) at around a minimum of $380/mt CFR. “The mills still 
need 10 cargoes for June and July shipment, the mills are trying to bid at $380/mt CFR but they 
will not find any material at these levels,” a trading source said, citing their own official offer at 
$395/mt CFR for Venezuela-origin material and a minimum workable level at $390/mt CFR. The 
futures market reflected the lack of near-term consensus seen in the physical market. The for-
ward curve for Turkey scrap futures contract on the London Metal Exchange, which settles basis 
of the Platts monthly average, saw a softening in its backwardated structure over the May-August 
period, highlighting that futures traders’ near-term expectations of a downtrend were less firm. 
(Platts) 

 

China HRC 
The index fell by $7/t yesterday (31.5.23) to US$531/t, MTD US$565.77/t.  China’s manufacturing 
industry’s purchasing managers’ index (PMI) was down by 0.4 points from 49.2 in April to 48.8 in 
May, National Bureau of Statistics (NBS) said on 31 May. The slip of the index was within expecta-
tions, showing steel demand weakened further in May from April. 

 

An east China mill cut its offer by $10-15/t to $550-555/t fob China for SS400 HRC, although other 
major Chinese mills held offers unchanged. Trading firms cut offers further to $525-530/t cfr Vi-
etnam, netting back to around $515-520/t fob China. Most seaborne buyers were silent as they 
feared a further price fall in the following days. A deal for Chinese SAE1006-grade coil was con-
cluded at $562/t cfr Vietnam this week, but no further details could be confirmed. But Vietnam-
ese buyers could no longer accept that level as they can easily purchase SAE-grade coil at $560/t 
from a local mill, participants said. (Argus) 
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 Market Rates 

 

              

Platts TSI HMS 1/2 80:20 CFR Turkey ($/mt) 385.00 0.00 379.38 

Steel Rebar FOB Turkey ($/mt) 622.50 2.50 623.18 

Argus HRC NW Europe (€/mt) 723.75 -8.25 768.76 

Argus FOB China HRC ($/mt) 531.00 -7.00 565.77 

US HRC CRU 1076.00 -68.00 1094.40 

LME HMS 80:20 CFR TK  US HRC USD/short ton 

  Bid Ask Value    Bid Ask Value 

Jun-23 375 385 380  Jun-23 930 940 935 

Jul-23 375 385 380  Jul-23 800 810 805 

Aug-23 370 380 375  Aug-23 785 795 790 

Q3-23 370 380 375  Q3-23 785 795 790 

Q4-23 365 375 370  Q4-23 770 780 775 

Q1-24 370 380 375  Q1-24 785 795 790 

         

LME REBAR FOB TK  NWE HRC EUR/metric ton 

  Bid Ask Value    Bid Ask Value 

Jun-23 620 630 625  Jun-23 665 675 670 

Jul-23 625 635 630  Jul-23 640 650 645 

Aug-23 595 605 600  Aug-23 620 630 625 

Q3-23 605 615 610  Q3-23 625 635 630 

Q4-23 595 605 600  Q4-23 610 620 615 

Q1-24 595 605 600  Q1-24 610 620 615 

           

LME HRC FOB TIANJIN CHINA USD/mt  BUSHELING 

  Bid Ask Value    Bid  Ask Value  

Jun-23 560 570 565  Jun-23 510 520 515 

Jul-23 545 555 550  Jul-23 475 485 480 

Aug-23 545 555 550  Aug-23 460 470 465 

Q3-23 545 555 550  Q3-23 465 475 470 

Q4-23 540 550 545  Q4-23 440 450 445 

Q1-24 535 545 540  Q1-24 445 455 450 
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 Spread Moves 

Front Month Price Grid 
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