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Turkish Scrap

Turkish deepsea import ferrous scrap prices fell further June 15 as domestic mills cited slow rebar sales to
pull back from scrap purchasing. Platts assessed Turkish imports of premium heavy melting scrap 1/2
(80:20) at $385/mt CFR June 15, down $2/mt day on day. Offers for HMS 1/2 (80:20) with unspecified
origin were heard at $380-$385/mt CFR Turkey. “The US is also offering lower because Mexican demand
for its scrap has weakened, which has led to an abundance of cheaper scrap available from there,” a
shortsea supplier also said. “At the moment, the mills want $375-5380/mt CFR for deepsea cargoes, they
tend to lowball the recyclers when they do not have an urgent need to buy,” a UK trader said, “but Euro-
pean availability of HMS isn’t great and it is not easy to get cargoes to the port, so everyone is still rela-
tively firm.”

A Turkish mill source said domestic rebar deals were booked earlier in the week at $640/mt EXW before
sales slowed down. “Scrap prices are falling and [l think] they will continue to fall down. We cannot man-
age any rebar sales for export, so only the domestic market is supporting us, and there has been no activi-
ty in Marmara and Iskenderun in the last few days,” a Turkish mill source said. However, Turkish integrat-
ed long steelmaker Kardemir, from the Karabuk region, was heard to have sold 34,500 mt of steel rebar
at $635/mt EXW to the domestic market June 15, trade sources said. Elsewhere, Platts assessed shortsea
A3 scrap down $2.50/mt at $362.50/mt CFR June 15, as tradable value indications ranged $360-$365/mt
CFR. The forward curve for the London Metal Exchange’s Turkey scrap futures, which settles basis Platts,
shifted June 15 to a largely flat structure from a backwardation over the June to September period, as
expectations of near-term downside decreased, but uncertainty remained over the near-term price direc-
tion. Platts assessed the LME June scrap contract at $385/mt June 15, unchanged on the day, while the
July contract was down 50 cents/mt on the day also at $385/mt. The August and September contracts
were at $383/mt and $385/mt, respectively. (Platts)

China HRC

The index was flat yesterday (15.6.23) at USS550/t, MTD US$541.40/t. HRC inventory held by traders and
mills increased by more than 2,000t this week against a decline of 250,000t last week, showing demand
slowed down further in mid-June, participants said. Steel mills were operating in margins of Yn100-200/t
for HRC, and it was unlikely for mills to cut production at a time of profit, although demand was expected
to remain weak in the month, traders said. Demand from the real estate sector did not show significant
improvement in May, as the sector's investment in January-May fell by 7.2pc from the previous year,
weakening from the on-year decline of 6.2pc in January-April, the National Bureau of Statistics of China
said. The new project start-ups by area in January-May fell by 22.6pc from a year earlier, also slowing
down further from the decline of 21.2pc in January-April. A deal for Chinese S5400 HRC was sold at $550/
t cfr South Korea this week, but no details could be confirmed. Participants said that should be sold by
short sellers, who bet prices would fall in the future. Another deal for Chinese SS400 HR sheet was con-
cluded at S615/t cfr Singapore. Vietnamese buyers expected local mill Hoa Phat to cut domestic sales
prices further on weak demand, hence they were not in a hurry to place orders or give bids, participants
said.(Argus)



Market Rates

Platts TSI HMS 1/2 80:20 CFR Turkey ($/mt) 385.00 387.91
Steel Rebar FOB Turkey ($/mt) 622.50 0.00 622.73
Argus HRC NW Europe (€/mt) 668.25 690.02
Argus FOB China HRC ($/mt) 550.00 0.00 541.40
US HRC CRU 939.00 1008.00
LME HMS 80:20 CFR TK US HRC USD/short ton
Value Value
Jun-23 385 395 390 Jun-23 925 935 930
Jul-23 385 395 390 Jul-23 895 905 900
Aug-23 385 395 390 Aug-23 890 900 895
Q3-23 385 395 390 Q3-23 885 895 890
Q4-23 385 395 390 Q4-23 845 855 850
Q1-24 390 400 395 Ql-24 830 840 835
LME REBAR FOB TK NWE HRC EUR/metrlc ton
Value Value
Jun-23 615 625 620 Jun-23 675 685 680
Jul-23 605 615 610 Jul-23 640 650 645
Aug-23 600 610 605 Aug-23 635 645 640
Q3-23 600 610 605 Q3-23 635 645 640
Q4-23 590 600 595 Q4-23 625 635 630
Q1-24 590 600 595 Ql-24 650 660 655
LME HRC FOB TIANJIN CHINA USD/mt BUSHELING
Value Value
Jun-23 555 565 560 Jul-23 470 480 475
Jul-23 565 575 570 Aug-23 455 465 460
Aug-23 560 570 565 Sep-23 450 460 455
Q3-23 560 570 565 Q3-23 460 470 465
Q4-23 555 565 560 Q4-23 450 460 455
Q1-24 560 570 565 Ql-24 465 475 470
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Spread Moves

SPREAD TABLE
Metal Fromt Mtk BEack Mth] Current | T-1' ] T-18 | T-3M | T-12M Tight!/Eazed T-1
JUr 23 JUL 23 30 70 Sd 7O 0 Eazed
JUr 235 ALG 23 35 a5 125 130 0 Eazed
US HREC JUIM 23 SEFR 23 Ed a7 10 143 0 Eazed
JUL 23 aLG 23 = 15 31 (=10} 0 Eazed
JUL 23 SEF 23 2d 27 46 T3 0 Eaz=d
aUE 23| SERP 23 13 12 15 13 ] Tighterne=d
JUIR 23 JUL 23 30 g2 20 20 =100 Eazed
JUIR 23 aLUG 23 32 47 10 14 =50 Eazed
EL HRC JIn 23 SERP 23 35 52 45 13 -T0 Eazed
JUL 235 aLG 23 z o 20 -G S0 Eazed
JUL 235 SERP 23 5 0 25 -z 30 Eazed
ALUGE23 | SERP 23 3 5 5 o -2 Eazed
JUL 23 JUL 23 430 383 3JEE 483 386 Tightern=d
Mill Margin AUG 23 | ALG 23 435 37T 350 423 386 Tightern=d
SEP 25 SER 23 416 a7 g0 415 386 Tightern=d
JUL 23 JUL 23 255 212 17E 2d7 -2d Tighternsd
lAtlantic Spread | JUMN 235 JUM 23 255 246 250 297 TG Tightens=d
[(US-ELL) JUL 23 JUL 23 255 213 gl = 247 -2d Tightened
AUGE 23 | ALG 23 252 208 165 131 26 Tighten=d
JIn 23 JUM 23 232 22351 241 J03.5| 3075 Tightened
ARC Spread JUL 23 JUL 235 214 216 235 | 3038.5] S07.5 Easz=d
(Rebar - Scrap) | AU 23] AUGZ3 211 21451 235 J6 | 307.5 Eazed
SEP 235 SER 23 2065 211.5 233 | 325.5] 2583.5 Easzed

Front Month Price Grid

Field | U8 HRC US$BUS [N EURHRC [ LME SCRAPTK] LMEHRC FOB [ LMEREBARTE | TimeFrame
3T 4] B0 383 il il Curreat
i 473 il 3 il B T-I¥
il ] il 373 a1’ il T-1W

PRICE | TI03 il il 435 i 133 T-3M
i 443 Bl 383 03 il T-6M
il 3] 300 i i) 675 T-12M
i 473 fidf kil Brd il YD

The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the
solicitation of an offer to purchase any swap or other financial instruments, nor constitute any recommendation on our part. The information has been prepared without
considering your investment objectives, financial situation, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not
responsible for any trading decisions taken based on this communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options
involve substantial risk and are not suitable for all investors. You are advised to perform an independent investigation to determine whether a transaction is suitable for

you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior written consent. Freight Investor Services Ltd (FIS) is
authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the National Futures Association (“NFA”). Freight Investor Services PTE Ltd
('FIS PTE') is a private limited company, incorporated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai.
Freight Investor Solutions DMCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company number DMCC1225. Further information
about FIS including the location of its offices can be found on our website at freightinvestorservices.com



http://www.freightinvestorservices.com

