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Iron Ore Offshore Aug 23 Morning Technical Comment — 240 Min Chart
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Synopsis - Intraday
[ Price is above the 34-55 period EMA’s Chart source Bloomberg
[ RSl is above 50 (53)
U] Stochastic is below 50
[ Price is above the daily pivot point USD 113.62
°

The upside move above USD 114.85 yesterday meant the intraday technical was in divergence, not a sell signal it warned that
we had the potential to see a momentum slowdown and needed to be monitored. Intraday Elliott wave analysis suggested
that we had a potential upside target as high as USD 118.76; however, the minimum requirement for phase/cycle completion
had been achieved, for this reason were a cautious bull, as the futures were no longer considered a technical buy. Key longer-
term resistance is at USD 119.70, upside moves that fail at or below this level would warn that we potentially remain within a
larger countertrend wave B. The futures have sold lower with price breaking the USD 111.60 fractal resistance, the intraday
technical is now bearish. We remain above the EMA support band with the RSl above 50, intraday price and momentum are
aligned to the sell side.

[ A close on the 4-hour candle above USD 113.62 with the RSl at or above 60.5 will mean price and momentum are aligned to
the buyside. Downisde moves that hold at or above USD 107.58 will warn that we potentially have a larger bullish Elliott wave
cycle in play; however, if broken it will warn of technical weakness, suggesting the USD 103.25 fractal low could be tested and
broken.

Technically bearish on the intraday, we remain bullish on the daily technical, making USD 107.28 the key support to follow.
The MA on the RSl is indicating that momentum is weakening; however, market sellers will want to see the futures closing
below and holding below the 55-period MA with price and momentum aligned to the sell side for downside continuation.
Upside moves above USD 114.95 will indicate the Elliott wave cycle is potentially extending. We are a little cautious on moves
higher as the technical is bearish whilst the RSl is below its MA.
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