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China Property: From Expectation to Reality 

 

The early July rebound in industrial and ferrous commodities reflected a positive expectation on 

Chinese housing stimulus in late July. Moreover, economists expected a 7.3% growth in China Q2 

GDP because of the low base in 2022. China June M2 balance up 11.3% on the year, indicating a high 

liquidity investment environment in China.  

However, the statistics came out on Monday and failed all expectations. China property investment 

H1 down 7.9% on the year, while GDP up 6.3% in Q2, 1% lower than expectation. Industrial 

commodities, Chinese equities and CNH suffered a big loss on Monday following the weak statistics.  

China property prioritised the debt repayment over expanding other projects. Thus, the completion 

rate of houses expected to increase while newly built houses expected to remain at lower level. In 

general, the house sector value would enter a slow change mode. That is to say, the property 

industry potentially maintain at low profit mode for many years, including house developers, 

contractors, materials producers, building and interior designers, home decorations, relevant financial 

advisories and banks and house agencies. From the other side, the optimization on debt structure 

would prevent bubble burst risk in the long-run.  

In general, China property stimulus should be a long-run and systematic plan covering decades. 

Thus, it shouldn't help a speculative purpose investment.  
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• Iron ore recovered as market 

participants expected more stimulus 

for housing out in late July.  

 

 

• Seaborne coking coal price increased 

as the Chinese demand increased.  

  

 

• The BDI and Copper increased 

significantly , both supported by the 

lower US inflation statistics, which 

supported commodity price and trade 

volume in H2.   

 

 

• The production cut as well as the 

weakened US dollar supported the 

growth of oil.  
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—Fact Sheet— 

 

EMH: Efficient Market Hypothesis: proposed by Eugene Fama in 1970, Economist, and Nobel Prize Winner in 

2013. The EMH believed that in the stock market with sound laws, good functions, high transparency, and full 

competition, all valuable information should be timely, accurate, and fully reflected in the stock price trend. 

Unless there is market manipulation, investors can’t obtain excess profits higher than the average level of the 

market.  

Eurostat: is the highest administrative body of EU statistics, located in Luxembourg. The statistical system 

consists of Eurostat, statistical institutions, and central banks of EU Member States, Iceland, Norway, and 

Liechtenstein. 

FedWatch: CME Group's FedWatch tool allows investors to gauge the market’s expectations of a potential 

change quickly and efficiently to the Fed Funds target rate.  

Lagging Economic Indicators: refers to the time lag of the indicator relative to the economic cycle. For 

example, if the peak or bottom of an indicator is several months behind the peak or bottom of the natural 

economic cycle, the indicator is called a lagging indicator. The common examples are the unemployment rate, 

materials inventory, and the scale of uncollected loans.  

Leading Economic Indicators: Indicators that make forecasts on economic trends. The most common 

indicators are unemployment insurance application rate, money supply, weekly average working hours, new 

house construction rate, and stock index trend. 

U.S. Hiking Cycle: refers to the decision of the Management Committee of the Federal Reserve System to 

adjust the monetary policy and raise the federal fund’s interest rate after the meeting held in Washington. 

Stagflation: an economic situation where there is high inflation (prices rising continuously) but no increase in 

the available jobs or business activity.  
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