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Turkish Scrap

Turkish deepsea import ferrous scrap prices softened on July 24, as a Baltic-origin deal was heard
to have been booked in the week ended July 21. Platts assessed Turkish imports of premium
heavy melting scrap 1/2 (80:20) at $351/mt CFR July 24, down $3/mt day on day. A Baltic-origin
deal was booked, likely during the week ended July 21, by a Marmara mill, with HMS 1/2 (80:20)
at $351/mt CFR. The deal was confirmed on the day, but the exact date could not be verified. “I
think many sellers have material on hand and don’t have much time to sell,” a Turkish mill
source said, citing an indicative buyer target for premium HMS 1/2 (80:20) at below $350/mt
CFR. “The mills don’t have much time either, but with all the production cuts, domestic scrap
and shortsea market availability, there will be pressure on imported scrap prices.” The mill
source also shared that the Turkish mills would need to drop scrap prices in line with declining
rebar prices in order to maintain slim profit margins in rebar production with the conversion cost
currently standing at $210/mt.

Turkish market participants were also anticipating a hike in energy costs in the near term to add
to their cost of production, which may put further near-term buyer pressure on scrap pricing.
Platts assessed Turkish exported rebar at $565/mt FOB July 24, down $5/mt day on day, and
down $15/mt week on week from $580/mt FOB July 17. As such, the outright scrap-rebar spread
stood at $214/mt July 24, down from $216/mt July 21 and still hovering around its two-year low.
Sell-side sentiment was also bearish on the day, although prices for EU-origin HMS 1/2 (80:20)
were heard at firmer levels in comparison with US/Baltic-origin material. A US recycler cited an
indicative tradable value for US-origin HMS 1/2 (80:20) at $350-$355/mt CFR if a cargo was com-
posed purely of HMS, and without shredded and bonus scrap grades. An EU recycler shared a
minimum workable value for EU-origin material at $360/mt CFR but cited an indicative workable
level for premium HMS 1/2 (80:20) at $355/mt CFR. “The main problem for us is the summer
holidays,” a second EU recycler said. “There isn’t much material coming in, but | fear that if the
market remains this weak, then below $350/mt CFR may become a reality.” Meanwhile, HMS
collection costs in the Benelux region were shared at Eur265-275/mt delivered to the docks.
(Platts)



Market Rates

Platts TSI HMS 1/2 80:20 CFR Turkey ($/mt)

Platts Steel Rebar FOB Turkey ($/mt) 565.00
US HRC CRU 823.00

Value Value
Jul-23 360 370 365 Jul-23 855 865 860
Aug-23 355 365 360 Aug-23 835 845 840
Sep-23 360 370 365 Sep-23 825 835 830
Q3-23 360 370 365 Q3-23 840 850 845
Q4-23 360 370 365 Q4-23 790 800 795
Q1-24 360 370 365 Q1-24 810 820 815

Value Value
Jul-23 570 580 575 Jul-23 650 660 655
Aug-23 560 570 565 Aug-23 635 645 640
Sep-23 560 570 565 Sep-23 635 645 640
Q3-23 565 575 570 Q3-23 640 650 645
Q4-23 560 570 565 Q4-23 640 650 645
Q1-24 565 575 570 Q1-24 640 650 645

Value Value
Jul-23 540 550 545 Aug-23 455 465 460
Aug-23 550 560 555 Sep-23 455 465 460
Sep-23 555 565 560 Oct-23 460 470 465
Q3-23 550 560 555 Q4-23 460 470 465
Q4-23 555 565 560 Q1-24 465 475 470
Q1-24 555 565 560 Q2-24 465 475 470
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Spread Moves

SPREAD TABLE
NMetal Frant Mth] Baclk Mth] Currernt | T-T ] T-18 | T-3M | T-12M Tighn‘Eaged T-1'
JUL 23 | alG 235 23 56 -25 g5 ] Tightened
JUL 23 SEFP 23 28 -33 -z 53 ] Tightene=d
US HRC JUL 23 | OCT 23 ] a a3 5 a5 ] Tightene=d
AUE 23| SERP 23 5 PN 26 2d ] Eazed
GG 23 | OCT 23 33 a3 T3 =1l ] Ea=z=d
SEFP 23 | OCT 23 2a =] =] d7 26 ] Eazed
JUL 23 | alG 23 3 -1 -15 5 50 Tightene=d
JUL 23 SEFP 23 3 - -1 14 a0 Tightene=d
EU HRC JUL 23 | OCT 23 T =10 =20 =3 145 Tightenead
A5 23 | SERP 23 ] -3 -3 3 20 Tight=ne=d
AUG23 | OCT 23 -2 -3 -5 2d 35 Tightened
SEFP 23 | OCT 23 -2 -G -z 15 115 Tightened
JUL 23 JUL 23 204 2o 256 136 -5 Ea=z=d
Atlantic Spread | AUGZ3 | AUG 23 130 tatal 253 166 d= Eazed
(LUIS-ELL) SEF 23 | SEFP 23 135 263 240 151 22 Eas=d
OCTZ23 ] OCT 23 155 131 131 10 137 Eazed
JUL 23 JUL 23 210 203 205 | 222.5] 2765 Tightene=d
ARC Spread SUG 23 | als 23 193.5 206 209 | 2205 2F%T7 Ezazed
[Rebar - Scrap) | SEFZ3 | SEF 23 20 20d | 2055 221 20T nchanged
OCT 23 | OCT 25 133 205 | 2055 ) cos o] SBE S Ez==d

Front Month Price Grid
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