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Steel and Scrap Report 

31/07/2023 

Turkish Scrap 

Turkish deepsea import ferrous scrap prices fell slightly July 28, with market talk of a significant increase 

in electricity prices weighing on buy-side sentiment on the day. Platts assessed Turkish imports of premi-

um heavy melting scrap 1/2 (80:20) at $350.25/mt CFR on July 28, down $1.75/mt on the day. Indicative 

workable values for premium HMS 1/2 (80:20) were mostly clustered around $350/mt CFR on the day, in 

line with normalization of two deals booked July 27 that reflected market value July 28. An EU-origin deal 

was booked July 27 by a Marmara mill with 21,000 mt of HMS 1/2 (80:20) at $346/mt CFR and 5,000 mt 

of bonus scrap at $366/mt CFR for early September shipment. The deal was confirmed July 28 and Platts 

normalized the cargo to a premium HMS 1/2 (80:20) equivalent of $351/mt CFR. A Baltic-origin deal was 

also booked July 27 by an Izmir mill with HMS 1/2 (80:20) at $349.50/mt CFR for August shipment. The 

deal was confirmed July 28 and the material was considered reflective of premium HMS 1/2 (80:20). The 

average of the two deals, when normalized to premium HMS 1/2 (80:20), was $350.25/mt CFR. “The US 

recyclers will try to hold prices around $350-$352/mt CFR and I think there will be stabilization at these 

levels until the mills start booking September shipments after Aug. 15,” a Turkish trader said.  

Price expectations for US domestic scrap settlement in August have been uncertain, with some market 

participants expecting a $15-$20/mt price correction for HMS and shredded scrap and others anticipating 

stable prices on the month. The daily Platts TSI US Midwest Shredded Scrap Index was assessed at $390/lt 

on a delivered basis July 27, unchanged from July 26. A scrap trader in the northeast and a scrap dealer in 

the Midwest said they expected August-delivered shredded scrap prices to eventually settle higher from 

July price levels, although mini mills could make initial bids and keep prices unchanged month on month. 

There were rumors of electricity price hikes from Aug. 1, with an increase in the 50%-70% range, that 

could prompt mills to bring forward planned maintenance and cut production, market participants said. 

The rumored increase in energy costs could add an extra $20/mt to the scrap-to-rebar conversion cost, 

which market participants said currently stood anywhere between $200/mt to above $220/mt, depend-

ing on the mill. Platts assessed Turkish exported rebar at $557.50/mt FOB on July 28, down $2.50/mt on 

the day.  

Platts assessed the outright CFR Turkey scrap-FOB Turkey rebar spread at a fresh two-year low of 

$207.25/mt on July 28, down from $208/mt on July 27. “The increase in energy prices has not been 

[formally] announced, but when it is official, we will hear more news of stoppages. The future is not so 

bright unfortunately,” a Turkish mill source said. “It seems there will be a huge reduction in production in 

August and lots of stoppages, there must be hardly any more need for August shipments [of scrap] any-

more,” a UK trader also said. A second Turkish trader said, “it seems US/Baltic-origin HMS 1/2 (80:20) is 

around $350/mt CFR today, but we will have to see the effect of the upcoming electricity tariff hike and 

whether the recyclers will crumble to the pressure of the mills afterward.” (Platts) 
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LME HMS 80:20 CFR TK  US HRC USD/short ton 

  Bid Ask Value    Bid Ask Value 

Jul-23 360 370 365  Aug-23 820 830 825 

Aug-23 355 365 360  Sep-23 800 810 805 

Sep-23 360 370 365  Oct-23 790 800 795 

Q3-23 360 370 365  Q4-23 785 795 790 

Q4-23 365 375 370  Q1-24 800 810 805 

Q1-24 370 380 375  Q2-24 815 825 820 

         

LME REBAR FOB TK  NWE HRC EUR/metric ton 

  Bid Ask Value    Bid Ask Value 

Jul-23 575 585 580  Jul-23 650 660 655 

Aug-23 560 570 565  Aug-23 645 655 650 

Sep-23 565 575 570  Sep-23 650 660 655 

Q3-23 565 575 570  Q3-23 650 660 655 

Q4-23 570 580 575  Q4-23 650 660 655 

Q1-24 570 580 575  Q1-24 670 680 675 

           

LME HRC FOB TIANJIN CHINA USD/mt  BUSHELING 

  Bid Ask Value    Bid  Ask Value  

Jul-23 545 555 550  Aug-23 460 470 465 

Aug-23 575 585 580  Sep-23 460 470 465 

Sep-23 580 590 585  Oct-23 460 470 465 

Q3-23 565 575 570  Q4-23 460 470 465 

Q4-23 580 590 585  Q1-24 465 475 470 

Q1-24 575 585 580  Q2-24 465 475 470 

              

Platts TSI HMS 1/2 80:20 CFR Turkey ($/mt) 350.25 -1.75 364.34 

Platts Steel Rebar FOB Turkey ($/mt) 557.50 -2.50 580.58 

US HRC CRU 871.00 48.00 864.75 
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 Spread Moves 

Front Month Price Grid 
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