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Most bunker benchmarks in East of Suez ports have moved up over the weekend, and VLSFO and HSFO 

availability remains tight in Singapore. 

Changes on the day from Friday, to 17.00 SGT (09.00 GMT) today: 

• VLSFO prices up in Singapore ($9/mt), Zhoushan ($4/mt) and Fujairah ($3/mt) 

• LSMGO prices up in Singapore ($13/mt) and Zhoushan ($5/mt), and down in Fujairah ($4/mt) 

• HSFO prices up in Fujairah ($6/mt) and Zhoushan ($4/mt), and down in Singapore ($12/mt) 

VLSFO benchmarks have gained in East of Suez ports over the weekend, tracking Brent’s upward 

movement. Singapore’s VLSFO prices have risen by $9/mt – the steepest among major Asian bunker hubs. 

A total of five VLSFO stems were fixed in Singapore in a wide range of $16/mt over the weekend. Several 

VLSFO stems at the higher end of the range supported the benchmark’s upward thrust. 

Singapore’s VLSFO steep price rise has meant that its VLSFO discount to Zhoushan has been erased. The 

Southeast Asian hub’s VLSFO premium over Fujairah has widened to $15/mt now. 

Meanwhile, Singapore’s HSFO price has moved counter to the general market direction and declined by 

$12/mt. Two lower-priced HSFO stems fixed over the weekend contributed to drag the benchmark down. 

Singapore’s HSFO discounts to Zhoushan and Fujairah stand at $38/mt and $3/mt, respectively. 

Prompt availability of VLSFO remains tight in Singapore, with most suppliers recommending lead times of 8-

10 days – almost unchanged from last week. Lead times for HSFO have increased slightly from 6-8 days last 

week to 6-11 days now. LSMGO, on the other hand, is readily available for prompt delivery dates. 

A source says that some suppliers in Zhoushan have almost run out of VLSFO supply. However, the low 

demand for the grade has somewhat helped to mitigate the tightness in supply. Lead times of 3-5 days are 

recommended for the grade. 

Availability of LSMGO and HSFO remains good in the Chinese bunkering hub, with shorter lead times of 2-4 

days recommended. Bad weather is forecast in Zhoushan from 30 August onwards, which could disrupt 

bunker operations at the port, the source adds. 

 



The information contained in this document is provided in agreement with Integr8 Fuels and the Engine platform. This is reference only 

and should not be used for any other purposes. It should not be reproduced or used in any way without the consent of Engine. The 

information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice 

or an offer to sell, or the solicitation of an offer to purchase any swap or other financial instruments, nor constitute any recommendation 

on our part. The information has been prepared without considering your investment objectives, financial situation, or knowledge and 

experience. This material is not a research report and is not intended as such. FIS is not responsible for any trading decisions taken based 

on this communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options involve substantial 

risk and are not suitable for all investors. You are advised to perform an independent investigation to determine whether a transaction is 

suitable for you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior 

written consent. Freight Investor Services Ltd (FIS) is authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a 

member of the National Futures Association (“NFA”). Freight Investor Services PTE Ltd ('FIS PTE') is a private limited company, 

incorporated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai. Freight 

Investor Solutions DMCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company number 

DMCC1225. Further information about FIS including the location of its offices can be found on our website at freightinvestorservices.com 

Brent 

The front-month ICE Brent has gained by $0.33/bbl on the day from Friday, to trade at $84.71/bbl at 17.00 

SGT (09.00 GMT). 

Upward pressure: 

Eric Nuttall, oil market investor and partner at Ninepoint Partners, has said that the US is turning a blind 

eye towards enforcement of sanctions on Iran to lower oil prices before the next election. However, global 

crude oil inventories are still expected to end 2023 at an “8+ year low, supportive of a HIGHER oil price,” 

he wrote in a recent social media post. 

 Turkish and Iraqi officials are reportedly discussing resuming oil supply from Iraq's Kurdistan-operated 

northern oil fields. However, neither side has provided an update on the negotiations, and they appear to 

be stalled. 

Downward pressure: 

US Federal Reserve (Fed) chair Jerome Powell and European Central Bank (ECB) president Christine 

Lagarde held hawkish views at the Jackson Hole summit in Wyoming that left little room for debate. They 

pledged to keep interest rates as high as possible for as long as it takes to keep inflation below the 2% 

target in the US and in the Eurozone. 

Higher interest rates discourage borrowing and spending, which leads to a decline in economic activity 

and fuel demand. 

Prospects of easing supply constraints could cap Brent’s gains. 

White House officials are drafting a proposal to relax sanctions on Venezuela's oil sector, according to 

Reuters. The easing of sanctions would make it easier for foreign buyers to access Venezuelan oil and 

flood the market with excess supply. Venezuela produced around 844,000 b/d of oil in July and 2.9 million 

b/d during its peak production in 2015. 
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