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Regional bunker benchmarks have moved in mixed directions, and bunkering in Algoa Bay has been 

suspended since Wednesday. 

Changes on the day to 09.00 GMT today: 

• VLSFO prices up in Durban ($11/mt) and Rotterdam ($4/mt), and down in Gibraltar ($3/mt) 

• LSMGO prices up in Durban ($70/mt), Rotterdam ($36/mt) and Gibraltar ($5/mt) 

• HSFO prices down in Rotterdam and Gibraltar ($5/mt) 

Rotterdam’s LSMGO price has increased by $36/mt in the past day, a higher-priced stem fixed in the past 

day has supported the port’s benchmark. Prompt supply of the grade is said to be normal in Rotterdam and 

in the wider ARA hub, with recommended lead times of 2-4 days. 

Durban’s LSMGO price has also increased significantly in the past day. Availability is normal and lead times 

of up to seven days are still recommended for deliveries across Durban, Cape Town and Algoa Bay, a source 

says. 

HSFO prices have decreased some in Gibraltar and Rotterdam in the past day. Availability of the grade is 

said to be tight in Rotterdam, while it is relatively better in Gibraltar. The grade’s price in Gibraltar has 

come down by $24/mt so far this week amid steady supply there. The price move has erased its premium 

over Rotterdam’s HSFO, and they are at a rare parity level now. 

Minimal congestion has been reported in Gibraltar today, with three vessels currently waiting to receive 

bunkers there, according to port agent MH Bland. No bunker backlog has been reported in Ceuta, where 

seven vessels are scheduled to arrive today, Jose Salama & Co. says. 

Bunker operations in Algoa Bay have been suspended since Wednesday due to bad weather conditions, 

according to Rennies Ships Agency. Swells ranging more than 3.6 metres have hit the bay this morning. 

Three vessels are currently waiting to receive bunkers at the anchorage there, while one vessel is held up 

waiting in Port Elizabeth, Rennies says. 



The information contained in this document is provided in agreement with Integr8 Fuels and the Engine platform. This is reference only 

and should not be used for any other purposes. It should not be reproduced or used in any way without the consent of Engine. The 

information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice 

or an offer to sell, or the solicitation of an offer to purchase any swap or other financial instruments, nor constitute any recommendation 

on our part. The information has been prepared without considering your investment objectives, financial situation, or knowledge and 

experience. This material is not a research report and is not intended as such. FIS is not responsible for any trading decisions taken based 

on this communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options involve substantial 

risk and are not suitable for all investors. You are advised to perform an independent investigation to determine whether a transaction is 

suitable for you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior 

written consent. Freight Investor Services Ltd (FIS) is authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a 

member of the National Futures Association (“NFA”). Freight Investor Services PTE Ltd ('FIS PTE') is a private limited company, 

incorporated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai. Freight 

Investor Solutions DMCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company number 

DMCC1225. Further information about FIS including the location of its offices can be found on our website at freightinvestorservices.com 

Brent 

The front-month ICE Brent contract has gained $0.58/bbl on the day, to trade at $84.16/bbl at 09.00 GMT. 

Upward pressure: 

Concerns over tight supply have resurfaced today and helped Brent futures to gain upward momentum. 

“[Crude oil] supplies are tight and are getting tighter,” said Price Futures Group’s market analyst Phil Flynn. 

“If you look at US crude oil inventories, they are about 1% below the five-year average for this time of year,” 

Flynn said in a note. 

Earlier this month, Saudi Arabia and Russia pledged to extend their supply cuts into September. The move 

has provided support to Brent futures in recent weeks. 

Moreover, the People’s Bank of China (PBoC) cut key policy rates for the second time in three months on 

Tuesday to support the country's economic recovery, Reuters reported. Oil traders gained some confidence 

after the central bank in the world’s largest crude importing nation decided to hold back monetary 

tightening, to drive demand growth. 

“Investors find comfort in the PBoC's demonstrated willingness to leverage its comprehensive policy toolkit 

to steer the situation in a positive direction,” said SPI Asset Management’s analyst Stephen Innes. 

Downward pressure: 

Brent felt some downward pressure amid growing fears of more interest rate hikes by the US Federal 

Reserve (Fed). At a Federal Open Market Committee (FOMC) meeting in July, Fed officials indicated that 

further rate hikes are possible to combat inflation. The next FOMC meeting is scheduled to take place on 19 

and 20 September. 

A higher interest rate could reduce consumer spending and drive oil demand down. 

Additionally, Chinese oil data has also weighed down on Brent this week. China’s total crude oil imports in 

July were about 43.69 million mt, down 18.8% from June, JLC reported. 

By Shilpa Sharma and Aparupa Mazumder 


