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Synopsis - Intraday 

• Price is below the 34 - 55-period EMA’s 

• RSI is below 50 (54) 

• Stochas�c is oversold 

• Price is below the weekly pivot point (USD 102.91) 

• On the last report we noted that having held the USD 101.14 support, the futures were tes�ng the USD 115.00 fractal resistance. We 

indicated that we could be seeing a larger than expected 3 wave pa&ern, meaning we remain in the countertrend Ellio& wave B. 

However, with the support to the Chinese construc�on sector it could also be that the psychological footprint of the market had 

changed, meaning the Ellio& wave cycle has failed. At that point it was unclear; however, intraday momentum indicators suggested 

the downside moves could poten�ally be countertrend in the near-term, whilst the daily stochas�c was moving higher (from over-

sold territory) alongside the RSI crossing 50, warning the USD 119.77 resistance was star�ng to look vulnerable. The futures traded 

above the USD 115.00 fractal high, but the move failed to hold, resul�ng in a strong sell off, implying that the move was within the 

wave cycle with s�mulus talk failing to support the market. Price is now below all key moving averages supported be the RSI below 

50. 

• Upside moves that fail at or below USD 109.85 will leave the futures vulnerable to further tests to the downisde, above this level the 

technical will have a neutral bias.  

• Technically bearish based on price and our Ellio& wave cycle, the USD 94.00 low is star�ng to look vulnerable. However, the futures 

are star�ng to consolidate with the intraday price in divergence, warning momentum could slow down in the near-term. Our wave 

cycle suggests upside moves will be countertrend at this point, whilst the MA on the RSI implies momentum is weak. Using the Wil-

liam’s method, we currently have a poten�al downisde target at USD 91.21. 

 Iron Ore Sep 23 (rolling Front Month) 

Support Resistance Current Price Bull Bear 

S1 100.43 R1 105.36 

100.90 Stochas�c oversold RSI below 50 S2 95.82 R2 107.27 

S3 91.27 R3 109.85 

Source Bloomberg 


