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ENGINE: East of Suez Bunker Fuel Market Update
Prices have moved up in major Asian bunker hubs, and prompt availability has improved across all grades in Zhoushan.
Changes on the day to 17.00 SGT (09.00 GMT) today:

. VLSFO prices up in Fujairah ($10/mt), Zhoushan ($9/mt) and Singapore ($4/mt)
. LSMGO prices up in Zhoushan ($15/mt), Singapore ($12/mt) and Fujairah ($11/mt)



. HSFO prices up in Zhoushan ($14/mt), Fujairah ($7/mt) and Singapore ($2/mt)
Bunker benchmarks in East of Suez ports have mirrored Brent’s upthrust and gained in the past day.

Securing prompt stems of VLSFO and HSFO can be difficult in Singapore, with several suppliers advising lead times of 8-11 days
and 7-9 days — almost unchanged from last week. Availability of LSMGO remains good, with shorter lead times of 2-4 days rec-

ommended.

Meanwhile, bunker demand in Hong Kong has been weak as the bunker prices at the port have been higher compared to neigh-
bouring bunkering hub Singapore. This has resulted in vessels opting to make bunker calls in Singapore instead, a source says.

Hong Kong’s VLSFO, LSMGO and HSFO premiums over Singapore's grades stand at $39/mt, $39/mt and $31/mt, respectively.

Most suppliers in Hong Kong are recommending lead times of around 5-7 days across all grades — almost unchanged from last

week.

A source says prompt availability has been boosted in Zhoushan by improved barge availability and low bunker demand. Lead

times have come down from 4-7 days last week to 3-5 days now.



Brent
The front-month ICE Brent contract has gained $1.44/bbl on the day, to trade at $92.60/bbl at 17.00 SGT (09.00 GMT).
Upward pressure

Oil prices remained supported amid growing concerns about supply tightening in the global market. These concerns have
exacerbated after Saudi Arabia and Russia decided to extend production cuts through the end of 2023.

Brent futures gained more support after Libya’s state-owned National Oil Corporation (NOC) advised its affiliated oil companies
to halt operations due to heavy flooding caused by Hurricane Daniel. Four of Libya’s eastern oil export terminals were closed
due to the hurricane, Reuters reported.

Additionally, the Organization of the Petroleum Exporting Countries (OPEC) has projected total world oil demand to average
102.1 million b/d in 2023 and increase to average 104.3 million b/d in 2024.

“The OPEC report gave [oil] prices an extra boost,” said OANDA’s market analyst Criag Erlam.
Downward pressure:

Meanwhile, the American Petroleum Institute (API) has reported a 1.17 million bbls-rise in US crude inventories in the week
ended 8 September.

Qil investors are now waiting for the US Consumer Price Index (CPI) data due later today to get fresh cues about inflationary
pressures. A softer inflation data could avert an immediate hike in the interest rate by the US Federal Reserve (Fed), which in
turn could drive demand for dollar-denominated commodities.

However, the current surge in Brent’s price might prompt the Fed to hike interest rates later this year, commented SPI Asset
Management’s managing partner Stephen Innes.

“While the current surge might not tip the scales to a September hike, oil prices at + $S90 per barrel do fit the Fed criteria that
would justify another rate increase in either November or December,” he added in a note.

By Tuhin Roy and Aparupa Mazumder



The information contained in this document is provided in agreement with Integr8 Fuels and the Engine platform. This is reference only
and should not be used for any other purposes. It should not be reproduced or used in any way without the consent of Engine. The
information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice
or an offer to sell, or the solicitation of an offer to purchase any swap or other financial instruments, nor constitute any recommendation
on our part. The information has been prepared without considering your investment objectives, financial situation, or knowledge and
experience. This material is not a research report and is not intended as such. FIS is not responsible for any trading decisions taken based
on this communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options involve substantial
risk and are not suitable for all investors. You are advised to perform an independent investigation to determine whether a transaction is
suitable for you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior
written consent. Freight Investor Services Ltd (FIS) is authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a

member of the National Futures Association (“NFA”). Freight Investor Services PTE Ltd ('FIS PTE') is a private limited company,

incorporated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai. Freight
Investor Solutions DMCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company number
DMCC1225. Further information about FIS including the location of its offices can be found on our website at freightinvestorservices.com




