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Iron Ore Source FIS/Bloomberg

Iron ore looks to be in line for an ugly session this Monday as signals from top buyer China prove to be a drag. After an un-
expectedly resilient showing in recent weeks that’s reflected badly on the bears so far, the latest bout of weakness may
prove to be a precursor for what could well be tough 4Q for the commodity heavyweight. The proximate causes of the day’s
move lower lie in a broad shift away from risk, concern over the possible liquidation of a major Chinese developer, and the
gathering sense that, despite all that Beijing’s done in recent months to fix its property-sector woes, a substantive turna-
round remains some way off. Taken together, that makes for a price-negative cocktail (Bloomberg Markets Live). The fu-
tures came under pressure in the Asian day session with price trading below the USD 116.16 support, meaning the technical
has a neutral bias. As noted in the morning report, the depth of the pullback means that the probability of the futures trad-
ing to a new low has decreased, meaning we maintained our view that the futures were not considered a technical buy. The
October futures continued to move lower resulting in the USD 114.71 support coming under pressure into the close, the RSI
is making new lows suggesting support levels remain vulnerable at this point.

Copper

We remained bearish in the morning technical with intraday Elliott wave analysis continuing to suggest that support levels
were vulnerable. The futures had rejected the intraday EMA resistance band on the Asian open, meaning price had rolled

back over to the sell side. We came under further pressure to trade to a low of USD 8,229 before finding light bid support.
Going into the close the we are trading USD 74.50 lower on the day at USD 8,147.5, which is around USD 50.00 below the

levels in the morning report. We maintain our view that support levels are vulnerable.

Capesize

Another positive index today with price USD 536 higher at USD 17,810. The futures opened with bid support, resulting in
new highs being achieved; however, this has created a series of negative divergences across the curve that will need to be
monitored. For more information on the technical, please click on the link. Capesize Technical Report 25/09/23 https://
fisapp.com/wp-content/uploads/2023/09/FIS-CAPESIZE-4-PAGE-TECHNICAL-REPORT-26-09-23.pdf

Panamax

Having seen a few negative indexes last week, we have seen price come in USD 4.00 higher today at USD 13,832. The Octo-
ber futures opened the day with bid support on the back of the Capesize, with the futures trading up to USD 14,925 before
closing the day USD 75.00 higher at USD 14,575. From a technical perspective we remain bullish with a neutral bias, mean-
ing that the probability of the futures trading to a new high has decreased. However, we remain above the USD 14,300 frac-
tal support, which if broken will suggest that we are potentially seeing this phase of the Elliott wave cycle complete. We
should highlight that until this level is broken, we still have the possibility of the futures moving higher, making this the key
level on the technical to follow. We are a cautious bull and do not consider the futures a ‘technical’ buy due to the depth of
the pullback.
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Supramax

The index was slowing down last week with price coming in USD 7.00 lower today at USD 14,750. The turn in the index has
resulted in the October futures moving USD 250 lower to close the day at USD 14,750. As noted in our morning report, based
on our intraday Elliott wave analysis, the current downside move looks to be a countertrend Elliott wave 4, meaning in theory
there should be one more bull wave to come. However, like this morning, the MA on the RSI continues to suggest that momen-
tum remains weak at this point.

oil

Oil’s rally continued to cool with investors in search of a new catalyst to support more buying. While some physical crude car-
goes are commanding hefty premiums and prompt time-spreads are at the widest in a year — signaling supply scarcity — mac-
ro headwinds are capping gains. The dollar has surged to an eight-month high, diminishing the appeal of commodities priced in
the currency, and rate-hike expectations are fueling risk-off sentiment across markets (Bloomberg). As noted in the morning
report, the technical remains bullish with price rejecting the USD 94.68 resistance on two occasions but holding above the USD
92.20 support. If support is broken then the corrective move will become more complex, warning that the USD 88.95 level
could be tested. However, if we trade above the USD 94.68 and USD 95.96 resistance levels it will mean we are on a bullish
impulse wave 5 of an extended wave 3. The futures have moved lower on the back of a rising USD basket, but we remain
above the USD 92.20 level with the futures trading 30 cents lower at USD 92.98 going into the close. We maintain our view
that downside moves should be considered as countertrend at this point, making USD 92.20 the key level to follow.

Ed Hutton

Written by Ed Hutton, FIS Senior Technical Research Analyst

EdwardH@freightinvestor.com

The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the
solicitation of an offer to purchase any swap or other financial instruments, nor constitute any recommendation on our part. The information has been prepared without
considering your investment objectives, financial situation, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not
responsible for any trading decisions taken based on this communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options
involve substantial risk and are not suitable for all investors. You are advised to perform an independent investigation to determine whether a transaction is suitable for

you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior written consent. Freight Investor Services Ltd (FIS) is
authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the National Futures Association (“NFA”). Freight Investor Services PTE Ltd
('FIS PTE') is a private limited company, incorporated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai.
Freight Investor Solutions DMCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company number DMCC1225. Further information
about FIS including the location of its offices can be found on our website at freightinvestorservices.com




