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Synopsis - Intraday Source Bloomberg
° Price is between the 8 —21 period EMA’s
. RSl is above 50 (54)
L Stochastic is oversold
° Price is above the daily pivot USD 15,716
. We remained technically bullish yesterday with price in a corrective phase having moved lower on the negative divergence and a slow-

ing index. The MA on the RSl on the 1-hour technical had started to move lower, implying lower timeframe momentum was weakening.
However, key support remained unchanged at USD 15,182. This was a level that market bulls would want to defend, if broken then the
pullback would be considered as deep, meaning that the probability of the futures trading to a new high would decrease. A cautious
bull as price was moving lower on the back of the divergence. The futures traded to and closed at USD 15,375 yesterday before finding
light bid support this morning. Price is above all key moving averages with the RSl above 50, intraday price and momentum are aligned
to the sell side, as the opening candle closed below the daily pivot level.

° A close on the 4-hour candle above USD 15,716 with the RSI at or above 59.5 will mean price and momentum are aligned to the
buyside. Downside moves that hold at or above USD 15,182 will support a bull argument, below this level the technical will have a neu-
tral bias.

° This technical is getting a little more difficult to read. Having moved lower on the negative divergence yesterday, the daily candle pro-

duced a weak close, warning support levels are vulnerable. Countering this, the futures are holding above key support (USD 15,182) and
the 55-period EMA, the RSl is above 50 with the stochastic in oversold territory. Providing the RSI can hold above 50, then momentum is
warning that we could be vulnerable to a move higher. The intraday technical is bullish, with the futures producing a 3-wave pattern
lower (the upside move on the 08/09/23 being the second wave), this would suggest that we have the potential to move higher. If we
trade below USD 15,375, then the correction becomes complex (a 5-wave move lower), suggesting there is a larger bear cycle in play,
implying upside moves will potentially be countertrend. For this reason, we now market USD 15,375 as the key support, rather than
USD 15,182. A cautious bull, we still need to see more upside to convince the USD 16,750 resistance will be broken.
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