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Iron ore resumed gains — after falling for the first time in eight sessions on Friday — on expectations for more Chinese stimu-
lus and that previously announced measures will start filtering through to the market. The steel-making staple rose as much as
2.2% in Singapore after jumping by more than 14% over the previous four weeks. Pledges by Beijing to issue more sovereign
debt, with the funds partially earmarked for construction, and to provide low-cost financing for affordable housing have driven
the rally (Bloomberg). The Dec futures have moved higher after the Chinese Government announced a white list of 50 devel-
opers for financial support; however, as noted this morning, an upside move above USD 131.415 would create a negative di-
vergence with the RSI, suggesting caution on upside breakouts. We have traded to a new high, resulting in the futures creating
the divergence with the RSI. It could be that the stimulus will result in divergence failure, but from a technical perspective, at
this point, we remain cautious on upside moves.

Copper

We noted this morning that there was a lack of clarity on the technical as the futures looked like they had completed a bullish
wave cycle on the 16/11. Having corrected but held key support we had traded to a new high, meaning we are either looking
at a new bull cycle, or wave extension. The futures have continued to move higher, but the lower timeframe Elliott wave cycle
is still unclear; however, the 4-hour divergence has failed, suggesting we could be looking at a larger bull cycle whilst the MA
on the RSI has started to turn higher. Key support is now at USD 8,261, we are bullish above this level and neutral below.

Capesize

The index came in USD 466 lower today at USD 22,447, below USD 21,884, momentum based on price will be aligned to the
sell side. We noted in the morning report that we were bearish with a neutral bias with the MA on the RSl starting to turn low-
er, implying buyside momentum was slowing. If we closed below and held the 55-period EMA (USD 16,429) it would warn that
support levels could come under pressure. The futures have continued to move lower to close the day at USD 16,475, meaning
we are just above the average. For more information on the technical, please click on the link. Capesize Technical Report
20/11/23 https://fisapp.com/wp-content/uploads/2023/11/FIS-CAPESIZE-4-PAGE-TECHNICAL-REPORT-20-11-23.pdf

Panamax

Another good index today with price USD 367 higher at USD 15,899. We noted in the morning report that we were technically
bullish with downisde moves considered as countertrend; however, the MA on the RSI continued to warn that buyside mo-
mentum was slowing down, whilst a move above USD 13,775 would create a negative divergence with the RSI on the 1-hour
chart. Not a sell signal, the lower timeframe technical was suggesting caution on upside breakouts. The futures have traded to
a high of USD 13,900 with price closing the day up USD 100 at USD 13,750. The intraday technical is now in divergence, sug-
gesting caution on upside moves in the near-term.
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Supramax

The index is another USD 139 higher today at USD 13,389. We have seen another limited day of price action in the Dec futures,
we traded to a high of USD 13,575 on the open, resulting in the 1-hour chart producing a negative divergence with the RS,
warning we could see a momentum slowdown. We continue to maintain our view that downside moves look like they will be
countertrend due to the recent high of the RSI, with the expectancy that the USD 13,650 fractal high will eventually be broken,
based on the Panamax Elliott wave cycle failing. However, right now, we have a note of caution, as upside moves could fail to
hold in the near-term.

oil

We were a cautious bear this morning as the futures were testing key resistance having moved higher on the back of a positive
divergence with the RSI. A lower timeframe Elliott wave cycle warned that we could potentially see one more test to the down-
isde, but the MA on the RSI had turned higher, indicating sell side momentum had slowed down. The futures remain bearish
but have traded higher, meaning that the probability of the futures trading to a new low has started to decrease. The MA on
the RSI continues to suggest that momentum is supported, the strength of the upside move would indicate that the USD 83.97
fractal high is vulnerable and looks like it could be tested and broken.
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