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We were a cautious bull this morning as there were two divergences in play, although these were not selling signals, they were
warnings that we had the potential to see a momentum slowdown. The Jan futures came under pressure this afternoon after
with price selling USD 1.96 lower to close the day at USD 134.15 on the back of the divergence. The technical remains bullish
at this point, with key support to follow at USD 129.52, if broken, then the probability of the futures trading to a new high will
start to decrease. We remain cautious on upside moves.

Copper

Technically bearish in the morning report, having moved lower after breaking a trend support. We noted that there was some
neutrality in the market, as both key support and resistance had both held. However, a move lower this afternoon means that
the USD 8,326 support has been broken, warning that the USD 8,238 fractal low is starting to look vulnerable.

Capesize

Another bullish index today with price USD 1,607 higher at USD 38,082. Having closed lower yesterday, we opened with bid
support today in the Jan futures with price trading above yesterday’s high post index. The MA on the RSI this morning warned
that momentum was showing signs of support; however, we remained cautious due to the RSI breaking support and making a
new low last week, as it warned that the upside move could be countertrend. If we do trade above USD 19,072 then the tech-
nical will go from bullish/neutral to bullish, warning that the USD 21,750 fractal high could come under pressure.

Panamax

We continue to come under pressure in the index with price USD 470 lower today at USD 16,632. The Panamax index is bullish
with downside moves looking like they could be countertrend, but the Jan futures are bearish with upside moves considered
as countertrend. Confusing | know. There are some conflictions in this technical as corrective moves often work in 3 wave
patterns based on Elliott wave analysis. However, the Q2 and Cal 24 do have momentum support, warning resistance levels
are vulnerable. Just a point of note, if the index turns higher, it does not mean that we will necessarily trade to a new high in
the next move, just because it is bullish; it is entirely feasible that it could produce a corrective 3 wave pattern first. For more
information on the technical, please click on the link Panamax Technical Report 12/12/23 https://fisapp.com/wp-content/
uploads/2023/12/FIS-PANAMAX-4-PAGE-TECHNICAL-REPORT-12-12-23.pdf
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Supramax

The index is another USD 284 lower today at USD 16,280. The Jan futures remain technically bearish with intraday Elliott wave
analysis suggesting that upside moves should be considered as countertrend at this point. The Jan futures found bid support
post index, alongside the rest of the freight complex to close the day USD 425 higher at USD 13,425. Going into the close, the
RSI has crossed its MA warning that intraday price and momentum could be aligned to the buyside on the open tomorrow
(tomorrow’s pivot point is looking like it will be at USD 13,275). If it is, then we could see resistance levels come under pres-
sure.

oil

Oil plunged, approaching its lowest level in five months, amid more signs of robust supplies. West Texas Intermediate fell as
much as 3.4% to below $69 a barrel, near the lowest since late June. Crude has slid for seven straight weeks, with even new
output cuts by OPEC and its allies failing to halt the skid. In a fresh sign that supplies remain ample, the weekly average of Rus-
sia’s seaborne crude exports jumped to the highest level since early July. Spreads between monthly contracts continue to indi-
cate oversupply, with the front end of the Brent futures curve this week closing at the weakest level since June. “Futures are
trying to solidify a bottom from last week’s selloff,” said Dennis Kissler, senior vice president for trading at BOK Financial Secu-
rities. “The contango structure of back-month futures gaining on front month is setting the tone that current supplies seem
ample.” (Bloomberg). Technically bearish with upside moves considered as countertrend previously. We noted in the morning
report that momentum was conflicting, but the 1-hour chart was in divergence, meaning we were cautious on upside moves.
The futures are USD 2.88 lower at USD 73.15, meaning we are trading to new lows. A few things to now monitor 1) we are now
in divergence with the RSI, warning that we could see a momentum slowdown 2) intraday Elliott wave analysis has a potential
downside target at USD 69.77 3) there is a very important support zone between USD 71.58 — USD 71.28, if this gets broken,
we could see a wave extension and price below the USD 70.12 low.

Written by Ed Hutton, FIS Senior Technical Research Analyst

EdwardH@freightinvestor.com

The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the
solicitation of an offer to purchase any swap or other financial instruments, nor constitute any recommendation on our part. The information has been prepared without
considering your investment objectives, financial situation, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not
responsible for any trading decisions taken based on this communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options
involve substantial risk and are not suitable for all investors. You are advised to perform an independent investigation to determine whether a transaction is suitable for

you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior written consent. Freight Investor Services Ltd (FIS) is
authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the National Futures Association (“NFA”). Freight Investor Services PTE Ltd
('FIS PTE') is a private limited company, incorporated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai.
Freight Investor Solutions DMCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company number DMCC1225. Further information
about FIS including the location of its offices can be found on our website at freightinvestorservices.com




