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Iron ore fell to the lowest since October — after dropping almost 9% last week — with hopes for a rebound in Chinese steel
demand following the Lunar New Year holidays fading. Futures for the steelmaking ingredient lost as much as 3.6% in Singa-
pore on Monday, a worrying sign given that March and April, typically busy months for construction in China, are fast ap-
proaching. Vale SA, the world’s second-largest iron ore producer, said it’s seeking to increase its sales outside of China, an indi-
cation that miners aren’t optimistic about a revival (Bloomberg). We noted this morning that the futures were seeing some
form of wave extension to the downside. However, we were in divergence which needed to be monitored in case we saw a
momentum slowdown. The March contract is another USD 1.50 lower at USD 113.95 going into the close. We remain bearish
with the divergence now marginal, if the RSI makes a new low, it will warn that we could see further downside within this

phase of the cycle.

Copper

Technically bullish this morning with the futures moving lower in what looked to be a countertrend move. We noted that if we
closed below the weekly pivot level (USD 8,524), it would warn that the USD 8,447 — USD 8,331 Fibonacci support zone could
come under pressure. Going into the close we are trading USD 109 lower at USD 8,458.5, meaning support levels are looking
vulnerable. The MA on the RSl is implying that momentum is starting to weaken, if we trade below USD 8,331, then the proba-
bility of the futures trading to a new high will start to decrease.

Capesize

The upside move in the index is now slowing with price only USD 154 higher at USD 26,233. The futures opened below the
daily pivot point today and immediately sold lower, resulting in price closing the day USD 2,500 lower at USD 25,375. There is
a chance that we could yest see another intraday test to the upside; however, for more information on this, you will need to
look at the weekly technical. Capesize Technical Report 26/02/24 https://fisapp.com/wp-content/uploads/2024/02/FIS-
CAPESIZE-4-PAGE-TECHNICAL-REPORT-26-02-24.pdf

Panamax

The index continues to weaken with price USD 156 lower today at USD 12,865. The futures opened the day in bullish territory
with price continuing to trade around the 55-period EMA; however, we noted that the futures were trading below the weekly
pivot level (USD 15,550) with the MA on the RSI warning of momentum weakness, despite the RSI being above its average. The
March contract is closing the day USD 575 lower at USD 15,000. As previously noted, we remain cautious on upside moves at
this point, as the RSI has recently made a new low. However, we should note that key support is at USD 13,867, below this
level the probability of the futures trading to a new high will start to decrease.
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Supramax

Another bull index today with price USD 98 higher at USD 13,175. The futures have been in a consolidation phase for the last
few weeks; however, we noted in the morning report that that momentum was weak whilst price was below the daily and
weekly pivot levels. If we closed below USD 14,750 then we could see technical support come under pressure. We have moved
lower with the March contract closing USD 375 lower at USD 14,675, putting price just below the 55-period EMA. The technical
is starting to weaken, warning the Fibonacci support zone (USD 14,192 — USD 13,150) could come under pressure. Key support
is at USD 13,150, downside moves that hold above this level will warn we could still see another move higher; if broken, then
the probability of the futures trading to a new high will start to decrease.

oil

Oil edged higher as physical markets in the US strengthened and exports from an oil field in Libya were disrupted. West Texas
Intermediate futures climbed around $77 a barrel after shedding 3.4% last week, while Brent traded near $82. Trading volumes
were muted as several market participants attend International Energy Week in London, a major industry gathering, where
they are set to weigh the outlook for oil this year. US physical crude prices strengthened in recent weeks to the highs of the
year as refineries benefiting from strong margins snapped up barrels and foreign buyers turned to American crude to avoid
Red Sea shipping issues. At the same time, exports from an oil field in western Libya and a subsea natural gas link to Italy were
closed following protests (Bloomberg). | wrote technically bearish on the last paragraph of the morning report; however, if you
carried on reading you would have seen that it was bullish but with a neutral bias. We noted this morning that the futures
were moving lower on the back of a negative divergence, warning that the USD 80.72 support could be tested and broken. We
traded to a low of USD 81.00 before finding bid support with price trading at USD 82.18 going into the close. The MA on the RSI
is warning of momentum weakness, but price is now testing the weekly pivot level at USD 82.32. If we close above this level on
the daily chart, then market shorts will need to be cautious, as it warns that momentum based on price is increasing.
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