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Brent May 24 Morning Technical Comment — 240 Min
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Synopsis—mtraday Chart source Bloomberg

° Price is above the 8-21 period EMA’s
) RSl is at 50 (61)

° Stochastic is overbought
° Price is above the daily pivot point 83.38
° The longer-term trend remained neutral yesterday; however, the MA on the RSI implied that momentum was support-

ed with price testing the USD 82.90 resistance, we noted that if broken then the USD 83.25 and USD 83.84 resistance
levels could come under pressure. With price testing and holding above the intraday 200-period MA (USD 81.97) whilst
price and momentum aligned to the buyside, the technical suggested that resistance levels were looking vulnerbale. We
noted that Bollinger resistance was at USD 83.43, which would be an area of interest to market sellers due to the neu-
tral nature of the market. The futures traded higher; we noted in the close report last night that with the futures push-
ing above the Bollinger band resistance, having held above the 200-period MA, warning that the futures could be ready-
ing for a break to the upside. However, ultimately, we needed to see the futures close above and hold above the 84.80
level on the daily chart. Price is higher again this morning with the futures testing the USD 84.80 level. We are above all
key moving averages with the RSl above 50, intraday price and momentum are aligned to the buyside.

. A close on the 4-hour candle below USD 83.38 with the RSl at or below 51.5 will mean price and momentum are aligned
to the sell side. Downside moves that hold at or above 82.30 will support a bull argument, below this level the technical
will have a neutral bias.

. Technically bullish, the MA on the RSl is implying momentum is supported. The RSl is making new highs alongside price,
implying downside moves could be countertrend in the near-term. As noted last night, the futures now need to close
above and hold above the USD 84.80 level, if we do, it will warn that we are potentially leaving the consolidation phase.
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