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Synopsis - Intraday Source Bloomberg

° Price is below the 34 - 55-period EMA’s

° RSl is below 50 (27)

° Stochastic is oversold

o Price is below the weekly pivot point (USD 103.77)

° Technically bearish last week, we noted that a move below USD 111.95 would create a positive divergence with the RSI, not a buy

signal it warned that we could see a momentum slowdown. Wave analysis suggested that we could trade as low as USD 102.27 with-
in this phase of the cycle. We highlighted that the technical could be at an inflection point, as we were on wave 5 of the wave C,
meaning this was potentially the last phase of the bearish cycle. However, | illustrated an alternative pattern on the chart, one that
implies that there could be much larger Elliott wave correction in play. It was too early to tell, we noted that those with a longer-
term fundamental view may have already known the answer to this, for me it would become apparent in the next few waves. We
wanted to highlight this alternative, so that there were no unwanted surprises going forward. The futures have continued to sell
lower within the existing wave, with price trading below our downside target of USD 102.27. We are below all key moving averages
supported by the RSI below 50.

. Upside moves that fail at or above USD 123.45 will leave the futures vulnerable to further tests to the downside, above this level the
technical will have a neutral bias.

° We gave an excellent example of what could happen within the Elliott wave cycle last week. However, what | didn’t account for was
a significant move below our existing downside target; as this has created a wave extension within the existing cycle, without any
form of technical pullback. Based on the cycle information in front of us, the wave extension means that what looked to be 1 to 5 of
C has in fact turned out to be 1 to 3 of C by virtue of our oscillators making new lows. This means that upside moves should now be
considered as countertrend, as the positive divergences have all failed.
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