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Base Morning Technical Report 

Cu 

Copper roseÊasÊinvestorsÊmullÊprospectsÊforÊpotenƟalÊsƟmulusÊinÊChinaÊfollowingÊweakÊfiscalÊrevenueÊdata,ÊwhileÊUSÊinflaƟonÊ
figuresÊdueÊthisÊweekÊareÊsetÊtoÊofferÊcluesÊonÊtheÊƟmelineÊofÊmonetaryÊeasing.  

China’sÊdataÊreleasedÊMondayÊshowedÊitsÊfiscalÊrevenueÊshrankÊatÊtheÊfastestÊpaceÊinÊmoreÊthanÊaÊyear, fuelingÊexpecta-
Ɵons thatÊBeijingÊcouldÊmakeÊaÊrareÊmid-yearÊbudgetÊrevisionÊtoÊaidÊeconomicÊrecovery.ÊThatÊcouldÊhelpÊliŌÊconsumpƟonÊforÊ
copperÊandÊotherÊindustrialÊmetals,ÊwhichÊhaveÊbeenÊpressuredÊbyÊtheÊnaƟon’sÊprolongedÊpropertyÊslump.  

Meanwhile,ÊtradersÊareÊalsoÊawaiƟngÊother economicÊfigures dueÊatÊtheÊendÊofÊthisÊweek,ÊincludingÊtheÊFederalÊReserve’sÊ
preferredÊgaugeÊofÊconsumerÊcosts,ÊwhichÊmayÊinfluenceÊwhenÊtheÊcentralÊbankÊpivotsÊtoÊborrowingÊcuts.ÊTheÊUSÊdollarÊ
dippedÊasÊTreasuriesÊsteadied.(Bloomberg). 
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 ChileanÊminer AntofagastaÊPlc andÊChineseÊcopperÊsmeltersÊareÊnegoƟaƟngÊdramaƟcallyÊlowerÊrefiningÊfeesÊforÊtheÊsecondÊ
halfÊofÊtheÊyear,ÊunderscoringÊaÊwideningÊmismatchÊbetweenÊChina’sÊinflatedÊcapacityÊtoÊprocessÊtheÊmetalÊandÊƟghteningÊ
globalÊsuppliesÊofÊore. 

Antofagasta,ÊwhichÊisÊleadingÊtheÊworld’sÊminers,ÊhasÊofferedÊtoÊpayÊtreatmentÊchargesÊatÊanÊunusuallyÊlowÊ$10ÊaÊton,Êac-
cordingÊtoÊpeopleÊwithÊknowledgeÊofÊtheÊtalks,ÊwhoÊdeclinedÊtoÊbeÊnamedÊdiscussingÊsensiƟveÊmaƩers.ÊMeanwhile,ÊChineseÊ
smeltersÊareÊaskingÊforÊaÊnumberÊinÊtheÊhigh-$30s,ÊtheyÊsaid,ÊwhichÊisÊequallyÊrare. 

MinersÊandÊsmeltersÊlayerÊtheirÊagreementsÊonÊaÊspot,Êhalf-yearlyÊandÊannualÊbasis.ÊTheÊcurrentÊtalksÊareÊheavilyÊinfluencedÊ
byÊanÊunprecedentedÊcollapseÊinÊspotÊtreatmentÊchargesÊto belowÊzero,ÊwhichÊhasÊgivenÊtheÊupperÊhandÊtoÊAntofagastaÊandÊ
isÊlikelyÊtoÊproduceÊanÊagreementÊthatÊsetsÊtermÊfeesÊatÊaÊrecordÊlow.  

The lastÊround ofÊannualÊtalksÊconcludedÊatÊ$80ÊaÊton.ÊTheÊlowest-everÊyearlyÊcontractÊwasÊfixedÊatÊ$43ÊaÊtonÊinÊ2004,ÊwhileÊ
forÊtheÊhalf-yearÊitÊwasÊ$39ÊinÊ2010,ÊaccordingÊtoÊmetalsÊconsultancyÊCRUÊGroup,ÊwhichÊhasÊdataÊgoingÊbackÊtoÊ1992. 

Antofagasta,ÊandÊChina’sÊtwoÊbiggestÊsmelters,ÊJiangxiÊCopperÊCo.ÊandÊTonglingÊNonferrousÊMetalsÊGroupÊCo.,ÊallÊdeclinedÊtoÊ
comment.  

 

 

 



 

 

 

FreightÊInvestorÊServices 

Synopsis - Intraday 
 
· PriceÊisÊbelowÊtheÊEMAÊresistanceÊbandÊ(BlackÊEMA’s) 
· TheÊRSIÊbelowÊ50Ê(46) 
· StochasticÊisÊoversold 
· PriceÊisÊaboveÊtheÊdailyÊpivotÊpointÊUSDÊ9,666 
· TechnicallyÊbearishÊlastÊweek,Ênear-termÊpriceÊactionÊwasÊturningÊtoÊtheÊbuyside.ÊTheÊMAÊonÊtheÊRSIÊindicatedÊthatÊmo-

mentumÊwasÊsupportedÊwithÊpriceÊstartingÊtoÊtestÊtheÊweeklyÊpivotÊresistanceÊ(USDÊ9,822),ÊaÊcloseÊaboveÊthisÊlevelÊonÊ
theÊdailyÊchartÊwouldÊimplyÊthatÊbuysideÊpressureÊwasÊincreasing.ÊAÊmoveÊaboveÊUSDÊ9,856Ê(intradayÊhighÊUSDÊ9,852)Ê
wouldÊwarnÊthatÊtheÊprobabilityÊofÊtheÊfuturesÊtradingÊtoÊaÊnewÊlowÊwouldÊstartÊtoÊdecrease.ÊTheÊmoveÊhigherÊwasÊonÊ
theÊbackÊofÊaÊpositiveÊdivergenceÊwithÊtheÊRSI,ÊaÊrejectionÊcandleÊonÊtheÊ18/06ÊhadÊbeenÊfollowedÊbyÊaÊbullishÊdailyÊcloseÊ
(19/06),ÊwhilstÊintradayÊmomentumÊwasÊsupported,ÊsuggestingÊresistanceÊlevelsÊwereÊvulnerable. 

· TheÊfuturesÊtradedÊtoÊaÊhighÊofÊUSDÊ9,892ÊwithÊpriceÊclosingÊaboveÊbutÊfailingÊtoÊholdÊaboveÊtheÊweeklyÊpivotÊlevel,Êre-
sultingÊinÊtheÊfuturesÊenteringÊaÊcorrectiveÊphaseÊonÊFriday.ÊPriceÊisÊbelowÊtheÊEMAÊresistanceÊbandÊwithÊtheÊRSIÊbelowÊ
50,ÊintradayÊpriceÊandÊmomentumÊareÊconflicting.Ê 

· AÊcloseÊonÊtheÊ4-hourÊcandleÊaboveÊUSDÊ9,666ÊwithÊtheÊRSIÊatÊorÊaboveÊ48ÊwillÊmeanÊpriceÊandÊmomentumÊareÊalignedÊ
toÊtheÊbuyside;Êlikewise,ÊaÊcloseÊbelowÊthisÊlevelÊwithÊtheÊRSIÊatÊorÊbelowÊ43.5ÊwillÊmeanÊitÊisÊalignedÊtoÊtheÊsellÊside.Ê 

· TheÊmoveÊbelowÊUSDÊ9,667ÊonÊtheÊ21/06ÊmeansÊtheÊfuturesÊareÊbackÊinÊbearishÊterritory,ÊdespiteÊtheÊbreachÊinÊtheÊUSDÊ
9,856ÊresistanceÊonÊtheÊ20/06.ÊTheÊMAÊonÊtheÊRSIÊisÊimplyingÊthatÊmomentumÊisÊweakÊatÊthisÊpoint;Êhowever,ÊtheÊRSIÊisÊ
testingÊtheÊMAÊresistance,ÊwarningÊpriceÊandÊmomentumÊcouldÊbecomeÊalignedÊtoÊtheÊbuyside.ÊWhilstÊaÊcloseÊonÊtheÊ
dailyÊcandleÊaboveÊtheÊweeklyÊpivotÊresistanceÊ(USDÊ9,707)ÊwillÊimplyÊthatÊbuysideÊpressureÊisÊincreasing.ÊWeÊremainÊ
cautiousÊonÊdownsideÊbreakoutsÊbelowÊUSDÊ9,551asÊtheÊfuturesÊwillÊbeÊinÊdivergenceÊwithÊtheÊRSI,ÊwarningÊweÊhaveÊtheÊ
potentialÊtoÊseeÊaÊmomentumÊslowdown.Ê 

Copper Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 
S1 9,666 R1 9,707 

9,697.5 StochasƟcÊoversold RSIÊbelowÊ50 S2 9,567 R2 9,856 
S3 9,496 R3 9,822 

SourceÊBloomberg 
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Synopsis - Intraday 

· PriceÊisÊbelowÊtheÊEMAÊResistanceÊbandÊ(BlackÊEMA’s) 
· RSIÊisÊbelowÊ50Ê(46) 
· StochasƟcÊisÊoversold 
· PriceÊisÊbelowÊtheÊdailyÊpivotÊpointÊUSDÊ2,508 
· UnchangedÊonÊtheÊtechnicalÊonÊThursdayÊbasedÊonÊtheÊlackÊofÊpriceÊmovement.ÊWeÊwereÊbearishÊwithÊtheÊ

MAÊonÊtheÊRSIÊindicaƟngÊthatÊmomentumÊwasÊseeingÊlightÊbidÊsupport,ÊwithÊpriceÊholdingÊatÊtheÊpreviousÊ
day’sÊvaluesÊdueÊtoÊtheÊposiƟveÊdivergenceÊwithÊtheÊRSI.ÊAÊcloseÊonÊtheÊdailyÊcandleÊaboveÊUSDÊ2,520Ê(theÊ
highÊaboveÊtheÊlowÊcandle)ÊwouldÊindicateÊthatÊbuysideÊpressureÊisÊincreasing.ÊWeÊmaintainedÊourÊviewÊthatÊ
theÊfuturesÊwereÊnotÊconsideredÊaÊtechnicalÊsellÊatÊtheseÊlevels. 

· TheÊfuturesÊconƟnueÊtoÊmoveÊsidewaysÊwithÊpriceÊremainingÊbelowÊtheÊEMAÊresistanceÊband.ÊTheÊRSIÊisÊbe-
lowÊ50ÊwithÊpriceÊandÊmomentumÊconflicƟng.Ê 

· AÊcloseÊonÊtheÊ4-hourÊcandleÊbelowÊUSDÊ2,508ÊwithÊtheÊRSIÊatÊorÊbelowÊ43.5ÊwillÊmeanÊpriceÊandÊmomentumÊ
areÊalignedÊtoÊtheÊsellÊside;Êlikewise,ÊaÊcloseÊaboveÊthisÊlevelÊwithÊtheÊRSIÊatÊorÊaboveÊ48ÊwillÊmeanÊitÊisÊ
alignedÊtoÊtheÊbuyside.ÊUpsideÊmovesÊthatÊfailÊatÊorÊbelowÊUSDÊ2,549ÊwillÊleaveÊtheÊfuturesÊvulnerableÊtoÊfur-
therÊtestsÊtoÊtheÊdownside,ÊaboveÊthisÊlevelÊtheÊtechnicalÊwillÊhaveÊaÊneutralÊbias. 

· TheÊfuturesÊremainÊbearishÊbutÊpriceÊacƟonÊinÊconsolidaƟng,ÊmeaningÊitÊisÊneutral.ÊTheÊMAÊonÊtheÊRSIÊisÊnowÊ
flatÊwhilstÊpriceÊisÊtesƟngÊtheÊbaseÊofÊtheÊEMAÊresistanceÊband.ÊWeÊmaintainÊaÊcauƟousÊviewÊonÊdownsideÊ
breakoutsÊbelowÊUSDÊ2,470,ÊasÊthisÊwillÊcreateÊfurtherÊposiƟveÊdivergencesÊwithÊtheÊRSI.ÊAÊcloseÊonÊtheÊdailyÊ
candleÊaboveÊtheÊweeklyÊpivotÊlevelÊ(USDÊ2,506),ÊwillÊimplyÊthatÊbuysideÊpressureÊisÊincreasing.Ê 

Aluminium Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 
S1 2,470 R1 2,508 

2,505.5 StochasƟcÊoversold RSIÊbelowÊ50 S2 2,451 R2 2,516 
S3 2,418 R3 2,538 

SourceÊBloomberg 
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Synopsis - Intraday 

· PriceÊisÊbetweenÊtheÊEMAÊresistanceÊbandÊ(BlackÊEMA’s) 
· RSIÊisÊaboveÊ50Ê(49) 
· StochasƟcÊisÊbelowÊ50 
· PriceÊisÊbelowÊtheÊdailyÊpivotÊpointÊUSDÊ2,854 
· UnchangedÊonÊThursday,ÊweÊremainedÊbearishÊwithÊtheÊfuturesÊconsolidaƟngÊbetweenÊUSDÊ2,737.5Ê–ÊUSDÊ2,899.5,Êim-

plyingÊpriceÊacƟonÊwasÊneutral,ÊtheÊMAÊonÊtheÊRSIÊindicatedÊthatÊmomentumÊwasÊsupported.ÊIfÊweÊtradedÊaboveÊUSDÊ
2,930ÊitÊwouldÊwarnÊthatÊtheÊcorrecƟveÊphaseÊhadÊtheÊpotenƟalÊtoÊbecomeÊmoreÊcomplex;Êlikewise,ÊbelowÊUSDÊ2,737.5Ê
theÊfuturesÊwouldÊbeÊinÊdivergenceÊwithÊtheÊRSI,ÊimplyingÊtheÊcorrecƟveÊphaseÊwasÊnearingÊexhausƟon.ÊWeÊmaintainedÊ
ourÊviewÊthatÊsupportÊlevelsÊwereÊvulnerableÊwhilstÊbelowÊUSDÊ2,930. 

· PriceÊacƟonÊisÊunchanged,ÊweÊremainÊbetweenÊtheÊEMAÊresistanceÊbandÊwithÊtheÊRSIÊnearÊneutralÊatÊ49,ÊintradayÊpriceÊ
andÊmomentumÊareÊalignedÊtoÊtheÊsellÊside. 

· AÊcloseÊonÊtheÊ4-hourÊcandleÊaboveÊUSDÊ2,854ÊwithÊtheÊRSIÊatÊorÊaboveÊ52.5ÊwillÊmeanÊpriceÊandÊmomentumÊareÊalignedÊ
toÊtheÊbuyside.ÊUpsideÊmovesÊthatÊtradeÊaboveÊUSDÊ2,930ÊwillÊmeanÊtheÊintradayÊtechnicalÊisÊbullishÊbasedÊonÊprice. 

· TechnicallyÊbearish,ÊpriceÊacƟonÊisÊneutralÊwithÊtheÊfuturesÊremainingÊinÊtheÊconsolidaƟonÊzone.ÊUpsideÊmovesÊaboveÊ
USDÊ2,930ÊwillÊmeanÊtheÊintradayÊtechnicalÊisÊbullishÊbasedÊonÊprice,ÊsuggesƟngÊtheÊcorrecƟveÊphaseÊhasÊtheÊpotenƟalÊ
toÊbecomeÊmoreÊcomplex.ÊLikewise,ÊaÊmoveÊbelowÊUSDÊ2,737.5ÊwillÊcreateÊaÊposiƟveÊdivergenceÊwithÊtheÊRSI,ÊwarningÊ
theÊdownsideÊmoveÊhasÊtheÊpotenƟalÊtoÊexhaust.ÊWeÊmaintainÊourÊviewÊthatÊsupportÊlevelsÊareÊvulnerableÊwhilstÊbelowÊ
USDÊ2,930. 

Zinc Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 
S1 2,834 R1 2,854 

2,849  RSIÊbelowÊ50 S2 2,758 R2 2,888 
S3 2,737.5 R3 2,899.5 

SourceÊBloomberg 
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Synopsis - Intraday 

 
· PriceÊisÊbelowÊtheÊEMAÊresistanceÊbandÊ(BlackÊEMA’s) 
· RSIÊisÊbelowÊ50Ê(44) 
· StochasƟcÊisÊbelowÊ50 
· PriceÊisÊaboveÊtheÊdailyÊpivotÊpointÊUSDÊ17,356 
· TechnicallyÊbearishÊlastÊweekÊwithÊupsideÊmovesÊlookingÊlikeÊtheyÊcouldÊbeÊcountertrendÊbasedÊonÊourÊintradayÊEllioƩÊ

waveÊanalysis.ÊTheÊMAÊonÊtheÊRSIÊconƟnuedÊtoÊsuggestÊthatÊmomentumÊwasÊsupportedÊwithÊpriceÊseeingÊlightÊbidÊsup-
portÊonÊtheÊbackÊofÊtheÊposiƟveÊdivergence.ÊWeÊremainedÊcauƟousÊonÊdownsideÊmoves. 

· TheÊfuturesÊhaveÊseenÊaÊsmallÊmoveÊlowerÊbutÊconƟnueÊtoÊbaseÊaboveÊtheÊUSDÊ17,000Êlevel.ÊWeÊremainÊbelowÊtheÊEMAÊ
resistanceÊbandÊwithÊtheÊRSIÊbelowÊ50,ÊintradayÊpriceÊandÊmomentumÊareÊalignedÊtoÊtheÊbuyside.Ê 

· AÊcloseÊonÊtheÊ4-hourÊcandleÊbelowÊUSDÊ17,356ÊwithÊtheÊRSIÊatÊorÊbelowÊ38ÊwillÊmeanÊpriceÊandÊmomentumÊareÊalignedÊ
toÊtheÊsellÊside.ÊUpsideÊmovesÊthatÊfailÊatÊorÊbelowÊUSDÊ19,466ÊwillÊleaveÊtheÊfuturesÊvulnerableÊtoÊfurtherÊtestsÊtoÊtheÊ
downside. 

· TechnicallyÊbearishÊwithÊdownsideÊmovesÊfailingÊtoÊholdÊdueÊtoÊtheÊdivergenceÊinÊplay.ÊTheÊMAÊonÊtheÊRSIÊisÊnowÊflatÊ
suggesƟngÊmomentumÊisÊturningÊneutral;Êhowever,ÊtheÊaverageÊisÊacƟngÊasÊaÊsupportÊtoÊtheÊRSI.ÊTheÊtechnicalÊisÊun-
changedÊagainÊtoday,ÊweÊremainÊcauƟousÊonÊdownsideÊmovesÊdueÊtoÊtheÊdivergenceÊthatÊisÊinÊplay;Êhowever,ÊourÊintra-
dayÊEllioƩÊwaveÊanalysisÊwouldÊsuggestÊthatÊupsideÊmovesÊsƟllÊlookÊlikeÊtheyÊshouldÊbeÊconsideredÊasÊcountertrendÊatÊ
thisÊpoint.Ê 

Nickel Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 
S1 17,325 R1 17,356 

17,340  RSIÊbelowÊ50 S2 17,138 R2 18,469 
S3 16,717 R3 18,892 

SourceÊBloomberg 
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Synopsis - Intraday 

· PriceÊisÊbelowÊtheÊEMAÊresistanceÊbandÊ(BlackÊEMA’s) 
· RSIÊisÊbelowÊ50Ê(45) 
· StochasƟcÊisÊoversold 
· PriceÊisÊbelowÊtheÊdailyÊpivotÊpointÊUSDÊ2,175 
· TechnicallyÊbearishÊwithÊaÊneutralÊbiasÊlastÊweek,ÊTheÊMAÊonÊtheÊRSIÊindicatedÊthatÊmomentumÊremainedÊsupported.Ê

TheÊRSIÊwasÊtesƟngÊitsÊaverage,ÊifÊpriceÊandÊmomentumÊbecomeÊalignedÊtoÊtheÊsellÊside,ÊthenÊsupportÊlevelsÊcouldÊcomeÊ
underÊpressure.ÊAsÊnotedÊpreviously,ÊweÊhadÊbeenÊexpecƟngÊoneÊmoreÊtestÊtoÊtheÊdownside,ÊbutÊtheÊbreachÊinÊtheÊUSDÊ
2,242ÊresistanceÊmeantÊtheÊtechnicalÊwasÊneutral.ÊHowever,ÊweÊareÊlookingÊatÊaÊlargeÊrejecƟonÊcandleÊonÊtheÊdailyÊchartÊ
thatÊsuggestsÊweÊsƟllÊhadÊtheÊpotenƟalÊtoÊmoveÊlowerÊfromÊhere. 

· TheÊfuturesÊhaveÊseenÊaÊmoveÊlowerÊwithÊpriceÊbreachingÊtheÊUSDÊ2,167Êsupport,ÊmeaningÊtheÊintradayÊtechnicalÊisÊ
backÊinÊbearishÊterritory.ÊPriceÊisÊbelowÊtheÊEMAÊresistanceÊbandÊwithÊtheÊRSIÊbelowÊ50,ÊintradayÊpriceÊandÊmomentumÊ
areÊalignedÊtoÊtheÊsellÊside.Ê 

· AÊcloseÊonÊtheÊ4-hourÊcandleÊaboveÊUSDÊ2,175ÊwithÊtheÊRSIÊatÊorÊaboveÊ51ÊwillÊmeanÊpriceÊandÊmomentumÊareÊalignedÊ
toÊtheÊbuyside.ÊUpsideÊmovesÊthatÊfailÊatÊorÊbelowÊUSDÊ2,242ÊwillÊleaveÊtheÊfuturesÊvulnerableÊtoÊfurtherÊtestsÊtoÊtheÊ
downside,ÊaboveÊthisÊlevelÊtheÊtechnicalÊwillÊhaveÊaÊneutralÊbias.ÊNote:ÊtheÊUSDÊ2,242ÊresistanceÊisÊbackÊinÊplayÊdueÊtoÊ
theÊmoveÊbelowÊtheÊUSDÊ2,167Êsupport.Ê 

· TechnicallyÊbearish,ÊtheÊMAÊonÊtheÊRSIÊisÊimplyingÊthatÊweÊhaveÊlightÊmomentumÊweakness,ÊwhilstÊourÊintradayÊEllioƩÊ
waveÊanalysisÊisÊindicaƟngÊthatÊsupportÊlevelsÊremainÊvulnerable.ÊIfÊweÊdoÊseeÊaÊcloseÊaboveÊtheÊhighÊofÊtheÊlastÊdomi-
nantÊbearÊcandleÊ(USDÊ2,192.5),ÊthenÊweÊcouldÊseeÊresistanceÊlevelsÊcomeÊbackÊunderÊpressure.Ê 

Lead Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 

S1 2,167 R1 2,175 
2,170 StochasƟcÊoversold RSIÊbelowÊ50 S2 2,153 R2 2,242 

S3 2,128 R3 2,263 

SourceÊBloomberg 


