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EUA Technical Report 

Synopsis - Intraday 

• Price is below the 8—21 period EMA’s 

• RSI is below 50 (38) 

• Stochas�c is below 50 

• Technically bullish on the last report, the MA on the RSI was fla&ening and poten�ally turning lower. This suggested that buyside 

momentum was in the process of turning to the downside. The futures were moving lower on the back of a nega�ve divergence 

with the RSI, not a sell signal, it warned that we could see a momentum slowdown. We were also seeing an intraday bearish en-

gulfing candle (bearish rejec�on candle on the daily chart), suppor�ng the move lower. If we traded below the USD 72.01 level, 

then the probability of the futures trading at a new high would start to decrease. Having seen an upside wave extension, the fu-

tures remained divergent, implying support levels are star�ng to look vulnerable again.  

• The futures did enter and remain in a correc�ve phase. We are below the 8-21 period EMA’s with the RSI below 50. 

• Upside moves that fail at or below USD 71.04 will leave the futures vulnerable to further tests to the downside, above this level the 

technical will have a neutral bias.  

• Technically bearish, the downside move below USD 69.28 has resulted in fractal support being broken, meaning we are seeing a 

wave extension to the downside. From an Ellio& wave perspec�ve, we look to be on wave 5 of C, with the poten�al to trade as low 

as USD 66.90 within this phase of the cycle. The new low means that the futures are in divergence with the RSI, not a buy signal, it 

is a warning we could see a momentum slowdown which does need to be monitored. With the futures looking like they could be 

on the 5th and final wave of this correc�ve phase, alongside the posi�ve divergence; we are now cau�ous on downside moves, as 

the correc�ve phase could soon start to exhaust.  

EUA Dec 24 

Support Resistance Current Price Bull Bear 

S1 67.90 R1 70.06 

68.83 RSI above 50  S2 66.90 R2 71.04 

S3 65.47 R3 72.24 

Source Bloomberg 


