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Synopsis - Intraday 

• Price is below the 34 - 55-period EMA’s 

• RSI is above 50 (42) 

• Stochas�c is oversold 

• Price is above the weekly pivot point (106.53) 

• Technically we remain bullish on the last report (24/05), the MA on the RSI was flat, implying momentum was neutral. The daily divergence had 

failed; however, the intraday divergence was s�ll in play and remained prominent. As noted in the morning intraday report, in theory we had the 

poten�al to see one more test to the upside. However, when we looked at the daily chart, we had a trend break, and a bearish engulfing candle 

pa&ern that closed back below the 200-period MA. This warned that market sellers were prepared to defend the average. For this reason, although 

bullish, we maintained our view that the futures are not considered a technical buy at those levels, as upside moves could struggle to hold. A close on 

the daily candle below the weekly pivot level (USD 120.07) would warn that sell side pressure was increasing, meaning support levels could be tested 

and broken. Below USD 116.46, the probability of the futures trading at a new high would start to decrease. 

• The futures sold USD 17.00 lower before finding light bid support, we are below all key moving averages with the RSI below 50. 

• Upside moves that fail at or below USD 116.25 will leave the futures vulnerable to further tests to the downside, above this level the technical will 

have a neutral bias.  

• Technically bearish, the move below USD 104.75 indicates that the probability of the futures trading to a new high has started to decrease; however, 

we have seen a move higher in recent days on the back of a posi�ve divergence with the RSI. The MA on the RSI implies momentum is weak (the RSI 

is tes�ng the MA resistance, circled), whilst we have a small rejec�on candle (also circled) indica�ng we could be about to move lower. If we close 

below the weekly pivot level (USD 106.53), it will warn that sell side pressure is increasing, meaning the USD 103.35 fractal low could come under 

pressure. A knew low will signal a wave extension within the exis�ng trend, or a new lower �meframe wave cycle. However, we will not know which 

unless we break the fractal low. If we do trade above USD 116.25 the upside move will be deep into the last bear wave, implying cau�on on downside 

moves.  

 Iron Ore June 24 (rolling Front Month) 

Support Resistance Current Price Bull Bear 

S1 106.53 R1 110.81 

107.65 Stochas�c oversold  RSI below 50 S2 104.75 R2 113.12 

S3 101.28 R3 116.25 

Source Bloomberg 


