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Base Morning Technical Report 

China 

 The People’s Bank of China said it will borrow government bonds from primary dealers, a sign it may be contempla�ng sell-

ing securi�es to cool down a market rally. 

China’s central bank has decided to borrow bonds from some dealers in order to maintain the steady opera�on of the bond 

market, it said in a statement. The decision was made a!er “careful observa�on and evalua�on” of the current market situa-

�on, it said. 

The move came on the heels of a drop in China’s benchmark sovereign yields to a record low earlier Monday, as investors 

con�nued to snap up the notes amid pessimism about the domes�c economy. The central bank hinted at bond-selling in 

May.  (Bloomberg). 

 

 



 

 

 

Freight Investor Services 

Synopsis - Intraday 
 
• Price is below the EMA resistance band (Black EMA’s) 

• The RSI below 50 (43) 

• Stochastic is above 50 

• Price is below the daily pivot point USD 9,585 

• Technically bearish on Friday, the futures were finding light momentum support on the back of the positive divergence 

with the RSI. If we traded above USD 9,751, then the probability of the futures trading to a new low would start to de-

crease. We remained cautious on downside moves at these levels due to the divergence in play. 

• We traded to a high of USD 9,674; however, price is rejecting the EMA resistance band with the RSI below 50, intraday 

price and momentum are conflicting. 

• A close on the 4-hour candle below USD 9,585 with the RSI at or below 42 will mean price and momentum are aligned 

to the sell side; likewise, a close above this level with the RSI at or above 46.5 will mean that it is aligned to the buyside. 

Upside moves that fail at or below USD 9,751 will leave the futures vulnerable to further tests to the downside, above 

this level the technical will have a neutral bias. 

• Unchanged on the technical this morning. The futures remain in a bearish trending environment with price rejecting 

the EMA resistance band. However, the MA on the RSI is indicating that momentum is still supported, whilst the recent 

intraday upside move is on the back of a positive divergence with the RSI, below USD 9,485 will create further negative 

divergences with the RSI. For this reason, we remain cautious on downside breakouts.  

Copper Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 

S1 9,486 R1 9,585 

9,539  RSI below 50 S2 9,362 R2 9,639 

S3 9,238 R3 9,751 

Source Bloomberg 



 

 

 

Freight Investor Services 

Synopsis - Intraday 

• Price is between/above the EMA Resistance band (Black EMA’s) 

• RSI is above 50 (52) 

• Stochas�c is above 50 

• Price is above the daily pivot point USD 2,518 

• Technically bearish last week, the MA on the RSI is implied that we are seeing light momentum support, 

making USD 2,549 the key resistance to follow. Above this level the probability of the futures trading to a 

new low would start to decrease. Due to the futures moving higher on the back of a posi�ve divergence, 

whilst likely to create further divergences below USD 2,470, we maintained a cau�ous view on downside 

breakouts.  

• The futures traded to a high of USD 2,543 before seeing a small pullback into the close. Bid-side support on 

the open means price is trading on the 60-period EMA with the RSI above 50, intraday price and momentum 

are aligned to the buyside.  

• A close on the 4-hour candle below USD 2,518 with the RSI at or below 48 will mean price and momentum 

are aligned to the sell side. Upside moves that fail at or below USD 2,549 will leave the futures vulnerable to 

further tests to the downside, above this level the technical will have a neutral bias. 

• We remain bearish, the MA on the RSI is indica�ng that momentum remains supported having moved high-

er on the posi�ve divergence on Friday. A move above USD 2,549 will mean that the probability of the fu-

tures trading to a new low will start to decrease; likewise, if rejected then support levels will remain vulnera-

ble. Due to the divergence in play, we remain cau�ous on downside breakouts below USD 2,470 as the di-

vergence is sugges�ng that we could struggle to hold.   

Aluminium Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 

S1 2,518 R1 2,549 

2,524.5 RSI above 50  S2 2,470 R2 2,565 

S3 2,451 R3 2,591 

Source Bloomberg 



 

 

 

Freight Investor Services 

Synopsis - Intraday 

• Price is above the EMA support band (Black EMA’s) 

• RSI is above 50 (56) 

• Stochas�c is below 50 

• Price is above the daily pivot point USD 2,913 

• Technically bullish based on price last week, the failure to trade to a new low warned that there was poten�ally a larg-

er, bearish Ellio> wave cycle in play, making USD 3,032 the key resistance to follow. If broken, then the probability of 

this upside move being a countertrend Ellio> wave B would start to decrease, meaning resistance levels would start to 

look vulnerable. The MA on the RSI implied that momentum was supported at this point. Resistance levels were vulner-

able; however, whilst below USD 3,032, this upside move could s�ll be part of a higher �meframe correc�ve phase.   

• Having traded to a high of USD 2,993 the futures have entered a correc�ve phase; however, we are finding bid support 

on the EMA band (and the weekly pivot level USD 2,921) with the RSI above 50, intraday price and momentum are 

aligned to the sell side. 

• A close on the 4-hour candle above USD 2,954 with the RSI at or above 64 will mean price and momentum are aligned 

to the buyside. Upside moves that fail at or below USD 3,032 will warn that there could be a larger, bearish Ellio> wave 

cycle in play. Likewise, downside moves that hold at or above USD 2,824 will support a bull argument, below this level 

the technical will have a neutral bias. 

• Technically bullish based on price; as noted last week, the failure to trade to a new low is warning that there could be a 

larger, bearish Ellio> wave cycle in play, making USD 3,032 the key resistance to follow. If broken, then the probability 

of this upside move being a countertrend wave B will start to decrease. The MA on the RSI is now warning that momen-

tum is star�ng to weaken; however, price is finding support on the weekly pivot level, if we hold, then resistance will 

remain vulnerable. Likewise, if we close on the daily candle below that holds below the USD 2,921 level, will warn that 

sell side pressure is increasing.  

Zinc Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 

S1 2,921 R1 2,954 

2,934 RSI above 50  S2 2,895 R2 2,993 

S3 2,865 R3 3,032 

Source Bloomberg 



 

 

 

Freight Investor Services 

Synopsis - Intraday 

 

• Price is between the EMA resistance band (Black EMA’s) 

• RSI is below 50 (48) 

• Stochas�c is overbought 

• Price is above the daily pivot point USD 17,210 

• Unchanged on the technical on Friday, we remained bearish with upside moves looking like they will be countertrend 

based on our intraday Ellio> wave analysis. However, the futures remained in divergence, sugges�ng cau�on on down-

side moves at these levels, meaning the futures were not considered a technical sell at that point. 

• The futures traded to a high of USD 17,390 selling back to Friday mornings levels. We are between the EMA resistance 

band with the RSI below 50, intraday price and momentum are aligned to the buyside.  

• A close on the 4-hour candle below USD 17,210 with the RSI at or below 44 will mean price and momentum are aligned 

to the sell side. Upside moves that fail at or below USD 19,420 will leave the futures vulnerable to further tests to the 

downside. 

• Technically bearish, the futures now look to have entered the countertrend wave 4. The MA on the RSI is implying that 

momentum is supported with upside moves con�nuing to look like they are countertrend. A close on the daily candle 

below USD 17,190 (weekly pivot) will warn that the USD 16,965 fractal low could be tested and broken. At this point, 

the futures will have confirmed that they are in a lower �meframe Ellio> wave C; however, we will be in divergence 

with the RSI. Not a buy signal, it is a warning that we have the poten�al to see a momentum slowdown, sugges�ng cau-

�on on downside breakouts.  

Nickel Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 

S1 17,210 R1 18,386 

17,285  RSI below 50 S2 17,138 R2 18,825 

S3 16,717 R3 19,420 

Source Bloomberg 
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Synopsis - Intraday 

• Price is above the EMA support band (Black EMA’s) 

• RSI is above 50 (56) 

• Stochas�c is overbought 

• Price is above the daily pivot point USD 2,210 

• Unchanged on the technical last week. We noted that in theory we could s�ll have one more test to the downside; 

however, the daily chart was holding above the 200-period MA (USD 2,143) whilst the �me factor for the buyside sup-

port has been significantly longer than previous upside moves, warning we could be seeing a sen�ment change to the 

buyside. Due to the technical conflic�ng, we maintain a neutral view. 

• The futures have seen another intraday test higher with price above the EMA support band. The RSI is above 50 with 

price and momentum aligned to the buyside.  

• A close on the 4-hour candle below USD 2,210 with the RSI at or below 51 will mean price and momentum are aligned 

to the sell side. Upside moves that fail at or below USD 2,242 will leave the futures vulnerable to further tests to the 

downside, above this level the technical will have a neutral bias. The USD 2,242 resistance is back in play due to the 

move below the USD 2,167 support. 

• Unchanged again, we remain bearish with the MA on the RSI implying momentum is supported. As previously noted, 

we maintain a neutral view, as the futures are vulnerable to a move lower based on intraday Ellio> wave analysis. How-

ever, the recent upside move is longer in �me and higher in price, warning momentum is turning to the buyside.  

Lead Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 

S1 2,210 R1 2,242 

2,219 RSI above 50 Stochas�c overbought S2 2,202 R2 2,263 

S3 2,167 R3 2,300 

Source Bloomberg 


