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Index

Time and price were slowing in the last report, warning we could see a move lower. The index has now entered a
corrective phase with price breaking fractal support, suggesting we could test the 200-period MA (USD 14,171). A
close below that holds below the average will further support a seller’s argument; likewise, if we hold above it, and
close above the MBP level, it will indicate that there is an underlying support in the market.

Sep 24

The futures moved lower on a negative divergence with the RSI having rejected the resistance zone. The break in
fractal support means that the technical is bearish; we also have the RSI making new lows, implying upside moves
look like they could be countertrend in the near-term.

Q424

The futures have moved lower on the negative divergence highlighted in the previous report, resulting in price
testing the 55-period EMA. This has been a benchmark bull average since April, a close below that holds below the
average will further support a bear argument. We should note that the Intraday 1-hour chart is in divergence,
warning that we could struggle to hold below the average (unless the divergence fails) in the near-term. If we hold
and move higher, key resistance to follow is at USD 15,445, upside moves above this level will warn that the proba
bility of the futures trading to a new low will start to decrease. Likewise, a rejection of this level will leave the 55-
period EMA vulnerable to further selling pressure.

Cal 25

We traded up to but failed to trade above the USD 13,450 resistance previously, resulting in the futures entering a
corrective phase. Intraday Elliott wave analysis suggests that downside moves have the potential to be counter-
trend, making USD 12,691 the key support to follow. If broken, then the probability of the futures trading to a new
high will start to decrease. Momentum is conflicting, meaning the futures will need to close above the high of the
last dominant bear candle for upside continuation (USD 13,300)
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Synopsis - Intraday Source Bloomberg

Price is below the 8-21 period EMA’s

RSl is below 50 (35)

Stochastic is oversold

Technically we remained bearish on the last report, the MA on the RSl indicated that we had light momentum support

whilst price was above the weekly pivot level (USD 15,088). We highlighted that in theory, having held above trend sup-

port and the 200-period MA, the USD 15,539 resistance should come under pressure. However, when we looked at the
ascent of the current upside wave, compared to the previous move higher (highlighted in the green box), we could see
that the trajectory of the current wave was much weaker. We noted that if the index did not see an acceleration in
price soon, it could be vulnerable to a move lower. I.E, time and price were weaker.

° The index entered a corrective phase with price now approaching the 200-period MA (USD 14,171). We are below the 8
-21 period EMA’s with the RSI below 50.

° Momentum based on price (MBP) is aligned to the sell side, a close above USD 14,716 will mean it is aligned to the
buyside side. Upside moves that fail at or below USD 15,539 will leave the index vulnerable to further tests to the
downside, above this level, the technical will have a neutral bias. We noted previously that this level had been rejected.

° Technically bearish, the index is moving lower having broken fractal support, suggesting we could test the 200-peirod

MA (USD 14,171). If we close below and hold below the average, it will suggest that we could see downside continua-

tion. Likewise, if we hold above the average and close above the MBP level it will warn of an underlying support in the
market.
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Synopsis - Intraday Source Bloomberg
° Price is below the 8-21 period EMA’s
] RSl is below 50 (44)
° Stochastic is oversold
° Technically bullish on the previous report, the MA on the RSl implied that momentum was supported. However, the new high meant
that the intraday technical is in divergence with the RSI. Not a sell signal, it warned that we had the potential to see a momentum
slowdown, which needed to be monitored. If the divergence failed, it would imply that the lower timeframe Elliott wave cycle was
extending, further supporting a bull argument. Likewise, downside moves that hold at or above USD 14,916 would suggest that we
have a larger, bullish Elliott wave cycle in play. We are a cautious bull due to the divergence in play, market bulls would need to see
the intraday divergence fail.
° The divergence held resulting in the futures selling below fractal support, the technical is now bearish. We are below the 8-21 period
EMA’s with the RSI below 50.
. Upside moves that fail at or below USD 15,328 will leave the futures vulnerable to further tests to the downside, above this level the
technical will have a neutral bias, meaning that the probability of the futures trading to a new low will start to decrease.
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Technically bearish, the MA on the RSl is indicating momentum is weakening. The RSl is making new lows alongside price, suggesting
upside moves look like they could be countertrend in the near-term. If we trade below the USD 161.8% Fibonacci projection level
(USD 14,725) within this current wave down, the probability of the next move higher being countertrend will increase, based on the
sell side wave being bearish impulse.
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Synopsis - above Source Bloomberg

] Price is below the 8-21 period EMA’s

° RSl is below 50 (47)

] Stochastic is oversold

] Technically bullish on the previous report, the MA on the RSl indicated that we had light momentum support. However, the
new high was not being replicated by the RSI, meaning we had a negative divergence in play. Not a sell signal, it warned that
we could see a momentum slowdown, implying caution on upside moves. key support was at USD 15,097, a move below this
level will mean that the probability of the futures trading to a new high would start to decrease.

] We have sold lower on the negative divergence with the RSI, resulting in the futures breaking fractal support, meaning the
technical is bearish based on price. We are below the 8-21 period EMA’s with the RSI below 50.

. Upside moves that fail at or below USD 15,445 will leave the futures vulnerable to further tests to the downside, above this
level the technical will have a neutral bias.

] Technically bearish, the MA on the RSl is implying that momentum is weak. We are now testing the 55-perod EMA (USD

15,003), this has been a benchmark bull average since April, a close below that holds below the average will further support a
bear argument. However, the Intraday 1-hour chart is in divergence, warning that we could struggle to hold below the aver-
age (unless the divergence fails) in the near-term, making USD 15,445 the key resistance to follow. Upside moves above this
level will warn that the probability of the futures trading to a new low will start to decrease.
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Synopsis - Intraday Source Bloomberg

. Price is below the 8 —21 period EMA’s

[ RSl is at 50 (50)

o Stochastic is oversold

. Technically bullish previously, the MA on the RSl implied that momentum was supported. If we trade above USD 13,450 the futures

would have a minor negative divergence in play; however, intraday Elliott wave analysis is suggesting that downside moves should
be considered as countertrend, making USD 12,691 the key support to follow. A move below this level would warn that the probabil-
ity of the futures trading to a new high had started to decrease. We continued to have a potential upside target for this phase of the
cycle (based on higher timeframe Elliott wave analysis) at USD 13,989.

. The futures traded up to but not above the USD 13,450 level before entering into a corrective phase. We are now below the 8-21
period EMA’s with the RSI neutral at 50.

J Downside moves that hold at to above USD 12,691 will support a bull argument, below this level the technical will have a neutral
bias.
. Technically bullish but in a corrective phase. Momentum is conflicting as the MA on the RSl is indicating that it is weak; however, the

RSl is neutral at 50 with the stochastic in oversold territory. If the RSI holds above 50, the futures will be vulnerable to a move higher,
below 50, the stochastic is considered as less relevant. For upside continuation, the futures will need to close above the high of the
last dominant bear candle (USD 13,300).
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