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Base Morning Technical Report 

Metals 

ChinaÊannouncedÊplansÊforÊaÊrareÊbriefingÊonÊtheÊeconomyÊbyÊthreeÊtopÊfinancialÊregulatorsÊjustÊasÊitÊcutÊoneÊofÊitsÊshort-termÊ
policyÊrates,ÊfuelingÊspeculaƟonÊofficialsÊareÊpreparingÊtoÊrampÊupÊeffortsÊtoÊreviveÊgrowth. 

AuthoriƟesÊannouncedÊMondayÊthatÊcentralÊbankÊgovernor PanÊGongsheng willÊholdÊaÊpressÊconferenceÊtomorrowÊonÊfinan-
cialÊsupportÊforÊeconomicÊdevelopment,Êalongside twoÊother officials.ÊMinutesÊlater,ÊtheÊPeople’sÊBankÊofÊChinaÊloweredÊtheÊ
14-dayÊreverseÊrepurchaseÊrate,ÊcatchingÊupÊwithÊreducƟonsÊiniƟatedÊinÊJuly. 

TakenÊtogetherÊtheÊmovesÊbolsterÊexpectaƟonsÊforÊtheÊPBOCÊtoÊlowerÊrates,ÊaŌerÊtheÊUSÊFederalÊReserveÊfinallyÊstartedÊ
cuƫngÊlastÊweek.ÊChina’sÊcentralÊbankÊalsoÊrecently signaled itÊwasÊpreparingÊaddiƟonalÊpolicies.ÊAÊslewÊofÊdisappoinƟngÊ
dataÊinÊAugustÊraisedÊconcernsÊthatÊPresident XiÊJinping’sÊgovernmentÊcouldÊmissÊitsÊannualÊgrowthÊtargetÊofÊaroundÊ5%Ê
withoutÊunleashingÊmoreÊsupport.Ê(Bloomberg). 
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Synopsis - Intraday 
 
· PriceÊisÊaboveÊtheÊEMAÊsupportÊbandÊ(BlackÊEMA’s) 
· TheÊRSIÊaboveÊ50Ê(60) 
· StochasticÊisÊaboveÊ50Ê 
· PriceÊisÊaboveÊtheÊdailyÊpivotÊpointÊUSDÊ9,517 
· TechnicallyÊbullishÊonÊFriday,ÊweÊnotedÊpreviouslyÊinÊtheÊcloseÊreport,ÊthatÊtheÊupsideÊmoveÊmeantÊthatÊweÊhadÊseenÊaÊ

bullishÊlowerÊtimeframeÊElliottÊwaveÊextension,ÊmeaningÊdownsideÊmovesÊshouldÊbeÊconsideredÊasÊcountertrend,Êmak-
ingÊUSDÊ9,163ÊtheÊkeyÊsupportÊtoÊfollow.ÊIfÊbroken,ÊthenÊtheÊprobabilityÊofÊtheÊfuturesÊtradingÊtoÊaÊnewÊhighÊwillÊstartÊtoÊ
decrease.ÊTheÊ1-hourÊRSIÊwasÊstillÊinÊdivergence,ÊimplyingÊcautionÊonÊupsideÊmoves.ÊAÊcloseÊbelowÊtheÊlowÊofÊtheÊlastÊ
dominantÊbullÊcandleÊ(currentlyÊUSDÊ9,506)ÊwouldÊwarnÊthatÊtheÊfuturesÊcouldÊbeÊaboutÊtoÊenterÊaÊcorrectiveÊphase. 

· TheÊfuturesÊsoldÊlowerÊwithÊpriceÊclosingÊbelowÊtheÊUSDÊ9,506Êlevel,ÊwarningÊweÊcouldÊbeÊinÊtheÊearlyÊstagesÊofÊaÊcorrec-
tiveÊElliottÊwaveÊ4;Êhowever,ÊweÊareÊfindingÊlightÊbidÊsupportÊonÊtheÊAsianÊopen.ÊPriceÊisÊaboveÊallÊkeyÊmovingÊaveragesÊ
withÊtheÊRSIÊaboveÊ50,ÊintradayÊpriceÊandÊmomentumÊareÊalignedÊtoÊtheÊsellÊside,ÊasÊtheÊpreviousÊcandleÊclosedÊbelowÊ
theÊdailyÊpivotÊlevel.Ê 

· AÊcloseÊonÊtheÊ4-hourÊcandleÊaboveÊUSDÊ9,517ÊwithÊtheÊRSIÊatÊorÊaboveÊ64ÊwillÊmeanÊpriceÊandÊmomentumÊareÊalignedÊ
toÊtheÊbuyside.ÊDownsideÊmovesÊthatÊholdÊatÊorÊaboveÊUSDÊ9,164ÊwillÊsupportÊaÊnear-termÊbullÊargument,ÊbelowÊthisÊ
levelÊtheÊtechnicalÊwillÊhaveÊaÊneutralÊbias. 

· TechnicallyÊbullish,ÊtheÊfuturesÊhaveÊenteredÊaÊcorrectiveÊphase;Êhowever,ÊtheÊpullbackÊisÊyetÊtoÊconfirmÊthatÊitÊisÊaÊlow-
erÊtimeframeÊcorrectiveÊElliottÊwaveÊ4Ê(countertrendÊmoveÊlower).ÊUpsideÊmovesÊthatÊfailÊatÊorÊbelowÊUSDÊ9,554ÊwillÊ
warnÊthatÊthereÊcouldÊbeÊfurtherÊdownsideÊwithinÊthisÊcorrectiveÊphase,ÊaboveÊthisÊlevelÊtheÊUSDÊ9,599.50ÊfractalÊhighÊ
willÊbecomeÊvulnerable.ÊIfÊweÊtradeÊtoÊnewÊhighsÊbeforeÊmovingÊlower,ÊthenÊweÊareÊlookingÊatÊfurtherÊextensionÊwithinÊ
theÊcurrentÊbullishÊwaveÊcycle.ÊNear-termÊpriceÊactionÊdoesÊsuggestÊcautionÊonÊupsideÊmovesÊatÊthisÊpoint,ÊasÊweÊcouldÊ
struggleÊtoÊhold.Ê 

Copper Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 
S1 9,347 R1 9,554 

9,525 RSIÊaboveÊ50  S2 9,270 R2 9,599 
S3 9,164 R3 9,656 

SourceÊBloomberg 
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Synopsis - Intraday 

· PriceÊisÊbetweenÊtheÊEMAÊsupportÊbandÊ(BlackÊEMA’s) 
· RSIÊisÊbelowÊ50Ê(46) 
· StochasƟcÊisÊoversold 
· PriceÊisÊbelowÊtheÊdailyÊpivotÊpointÊUSDÊ2,505 
· TechnicallyÊbullishÊonÊFriday,ÊtheÊMAÊonÊtheÊRSIÊconƟnuedÊtoÊwarnÊthatÊmomentumÊwasÊweak.ÊTheÊfuturesÊwereÊnowÊ

onÊaÊbullishÊimpulseÊEllioƩÊwaveÊ5;Êhowever,ÊpriceÊwasÊinÊdivergenceÊwhilstÊtheÊRSIÊisÊbelowÊitsÊMA,ÊmeaningÊsupportÊ
levelsÊwereÊvulnerable.ÊAÊmoveÊbelowÊUSDÊ2,513ÊwouldÊimplyÊthatÊtheÊprobabilityÊofÊtheÊfuturesÊtradingÊtoÊaÊnewÊhighÊ
wouldÊstartÊtoÊdecrease,ÊwhilstÊbelowÊUSDÊ2,485ÊtheÊtechnicalÊwouldÊbeÊbearish. 

· TheÊfuturesÊfailedÊtoÊtradeÊhigherÊwithÊpriceÊtradingÊbelowÊkeyÊsupportÊlevels,ÊtheÊintradayÊtechnicalÊisÊnowÊbearish.ÊWeÊ
areÊbetweenÊtheÊEMAÊsupportÊbandÊwithÊtheÊRSIÊbelowÊ50,ÊintradayÊpriceÊandÊmomentumÊareÊalignedÊtoÊtheÊsellÊside.Ê 

· AÊcloseÊonÊtheÊ4-hourÊcandleÊaboveÊUSDÊ9,505ÊwithÊtheÊRSIÊatÊorÊaboveÊ61ÊwillÊmeanÊpriceÊandÊmomentumÊareÊalignedÊ
toÊtheÊbuyside.ÊUpsideÊmovesÊthatÊfailÊatÊorÊbelowÊUSDÊ2,534ÊwillÊleaveÊtheÊfuturesÊvulnerableÊtoÊfurtherÊtestsÊtoÊtheÊ
downside,ÊaboveÊthisÊlevelÊtheÊtechnicalÊwillÊhaveÊaÊneutralÊbias.ÊLikewise,ÊdownsideÊmovesÊthatÊholdÊatÊorÊaboveÊUSDÊ
2,408,ÊwillÊwarnÊthatÊthereÊcouldÊbeÊaÊlarger,ÊbullishÊEllioƩÊwaveÊcycleÊinÊplay.Ê 

· TechnicallyÊbearish,ÊtheÊMAÊonÊtheÊRSIÊconƟnuesÊtoÊimplyÊthatÊmomentumÊisÊweakÊatÊthisÊpoint.ÊPriceÊandÊtheÊRSIÊareÊ
makingÊnewÊlows,ÊwarningÊupsideÊmovesÊhaveÊtheÊpotenƟalÊtoÊbeÊcountertrend.ÊHowever,ÊlowerÊƟmeframeÊmomen-
tumÊindicatorsÊareÊstarƟngÊtoÊlookÊaÊliƩleÊoverextendedÊtoÊtheÊdownsideÊatÊthisÊpoint,ÊleavingÊtheÊfuturesÊvulnerableÊtoÊ
anÊintradayÊmoveÊhigherÊinÊtheÊnear-term.Ê 

Aluminium Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 
S1 2,447 R1 2,506 

2,469 StochasƟcÊoversold RSIÊbelowÊ50 S2 2,408 R2 2,518 
S3 2,378 R3 2,534 

SourceÊBloomberg 
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Synopsis - Intraday 

· PriceÊisÊbetweenÊtheÊEMAÊsupportÊbandÊ(BlackÊEMA’s) 
· RSIÊisÊbelowÊ50Ê(49) 
· StochasƟcÊisÊoversold 
· PriceÊisÊbelowÊtheÊdailyÊpivotÊpointÊUSDÊ2,896 
· TechnicallyÊbullishÊonÊFriday,ÊtheÊMAÊonÊtheÊRSIÊwasÊflat,ÊimplyingÊmomentumÊwasÊneutral.ÊWeÊnotedÊthatÊanÊupsideÊ

moveÊthatÊtradedÊaboveÊUSDÊ2,977.5ÊwouldÊmeanÊthatÊtheÊlowerÊƟmeframeÊEllioƩÊwaveÊcycleÊhadÊextended;Êhowever,Ê
aÊnewÊhighÊwouldÊcreateÊaÊnegaƟveÊdivergenceÊwithÊtheÊRSI,ÊimplyingÊcauƟonÊonÊupsideÊbreakouts.ÊWeÊhadÊbrokenÊkeyÊ
resistance,ÊbutÊtheÊwaveÊcycleÊlookedÊlikeÊitÊmayÊhaveÊalreadyÊcompleted,ÊmeaningÊweÊwereÊcauƟousÊonÊupsideÊmovesÊ
atÊthoseÊlevels.ÊIfÊweÊclosedÊbelowÊtheÊlastÊdominantÊbullÊcandleÊ(USDÊ2,921.5)ÊitÊwouldÊwarnÊthatÊsupportÊlevelsÊcouldÊ
beÊtestedÊandÊbroken. 

· TheÊfuturesÊsoldÊlowerÊwithÊpriceÊnowÊtradingÊinÊtheÊEMAÊsupportÊbandÊwhilstÊtheÊRSIÊisÊnear-neutralÊatÊ49,ÊintradayÊ
priceÊandÊmomentumÊareÊalignedÊtoÊtheÊsellÊside.Ê 

· AÊcloseÊonÊtheÊ4-hourÊcandleÊaboveÊUSDÊ2,896ÊwithÊtheÊRSIÊatÊorÊaboveÊ56ÊwillÊmeanÊpriceÊandÊmomentumÊareÊalignedÊ
toÊtheÊbuyside.ÊDownsideÊmovesÊthatÊholdÊatÊorÊaboveÊUSDÊ2,780ÊwillÊwarnÊthatÊthereÊisÊpotenƟallyÊaÊlarger,ÊbullishÊEl-
lioƩÊwaveÊcycleÊinÊplay.Ê 

· TechnicallyÊbullishÊwithÊaÊneutralÊbias,ÊtheÊprobabilityÊofÊtheÊfuturesÊtradingÊtoÊaÊnewÊhighÊwillÊstartÊtoÊdecrease.ÊBelowÊ
USDÊ2,823.5ÊtheÊintradayÊtechnicalÊwillÊbeÊbearish.ÊTheÊMAÊonÊtheÊRSIÊisÊindicaƟngÊthatÊmomentumÊremainsÊweak,Ê
whilstÊtheÊcorrecƟveÊElliotÊwaveÊcycleÊisÊnowÊsuggesƟngÊthatÊintradayÊupsideÊmovesÊlookÊlikeÊtheyÊcouldÊbeÊcounter-
trend,ÊimplyingÊcauƟonÊonÊupsideÊmovesÊatÊthisÊpoint.Ê 

Zinc Morning Technical (4-hour) 

SourceÊBloomberg 

Support Resistance Current Price Bull Bear 
S1 2,828 R1 2,896 

2,881 StochasƟcÊoversold RSIÊbelowÊ50 S2 2,823.5 R2 2,962 
S3 2,780 R3 2,997 
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Synopsis - Intraday 

 
· PriceÊisÊaboveÊtheÊEMAÊsupportÊbandÊ(BlackÊEMA’s) 
· RSIÊisÊaboveÊ50Ê(58) 
· StochasƟcÊisÊoverbought 
· PriceÊisÊaboveÊtheÊdailyÊpivotÊpointÊUSDÊ16,443 
· TechnicallyÊbullishÊonÊFriday,ÊtheÊfuturesÊwereÊinÊdivergenceÊonÊtheÊlowerÊƟmeframe.ÊNotÊaÊsellÊsignal,ÊitÊwarnedÊthatÊ

weÊhaveÊtheÊpotenƟalÊtoÊseeÊaÊmomentumÊslowdown,ÊwhichÊwouldÊneedÊtoÊbeÊmonitored.ÊWeÊremainedÊcauƟousÊonÊ
upsideÊmovesÊatÊtheseÊlevels,ÊasÊtheÊdivergenceÊsuggestedÊthatÊupsideÊmovesÊcouldÊstruggleÊtoÊhold,ÊleavingÊtheÊfuturesÊ
vulnerableÊtoÊanÊintradayÊpullback. 

· TheÊfuturesÊhaveÊseenÊaÊsmallÊmoveÊhigher;Êhowever,ÊweÊareÊseeingÊupsideÊrejecƟonÊcandlesÊformÊonÊtheÊ4-hourÊ
Ɵmeframe.ÊPriceÊisÊaboveÊtheÊEMAÊsupportÊbandÊwithÊtheÊRSIÊaboveÊ50,ÊintradayÊpriceÊandÊmomentumÊareÊalignedÊtoÊ
theÊbuyside.Ê 

· AÊcloseÊonÊtheÊ4-hourÊcandleÊbelowÊUSDÊ16,443ÊwithÊtheÊRSIÊatÊorÊbelowÊ55ÊwillÊmeanÊpriceÊandÊmomentumÊareÊalignedÊ
toÊtheÊsellÊside.ÊDownsideÊmovesÊthatÊholdÊatÊorÊaboveÊUSDÊ15,962ÊwillÊwarnÊthatÊthereÊisÊaÊlarger,ÊbullishÊEllioƩÊwaveÊ
cycleÊinÊplay.Ê 

· TechnicallyÊbullish,ÊtheÊMAÊonÊtheÊRSIÊisÊindicaƟngÊlightÊmomentumÊsupport.ÊHowever,ÊtheÊlowerÊƟmeframeÊRSIÊre-
mainsÊinÊdivergenceÊwhilstÊweÊareÊseeingÊaÊclusterÊofÊbearishÊrejecƟonÊcandles,ÊwarningÊofÊsellÊsideÊresistanceÊatÊhigherÊ
levels.ÊWeÊremainÊcauƟousÊonÊupsideÊmovesÊatÊtheseÊlevels,ÊasÊtheÊfuturesÊareÊstarƟngÊtoÊlookÊvulnerableÊtoÊanÊintradayÊ
pullback.Ê 

Nickel Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 
S1 16,443 R1 16,655 

16,450 RSIÊaboveÊ50 StochasƟcÊoverbought S2 16,205 R2 16,844 
S3 16,159 R3 17,165 

SourceÊBloomberg 
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Synopsis - Intraday 

· PriceÊisÊbetweenÊtheÊEMAÊsupportÊbandÊ(BlackÊEMA’s) 
· RSIÊisÊaboveÊ50Ê(51) 
· StochasƟcÊisÊbelowÊ50 
· PriceÊisÊbelowÊtheÊdailyÊpivotÊpointÊUSDÊ2,059 
· TechnicallyÊbearishÊwithÊaÊneutralÊbiasÊonÊFriday,ÊtheÊMAÊonÊtheÊRSIÊimpliedÊthatÊmomentumÊisÊsupported.ÊTheÊdiver-

genceÊfailureÊpreviouslyÊsuggestedÊthatÊtheÊlowerÊƟmeframeÊEllioƩÊwaveÊcycleÊhadÊextended,ÊmeaningÊdownsideÊmovesÊ
shouldÊbeÊcountertrend,ÊmakingÊUSDÊ2,030ÊtheÊkeyÊsupportÊtoÊfollow.ÊIfÊbroken,ÊthenÊtheÊprobabilityÊofÊtheÊfuturesÊ
tradingÊtoÊaÊnewÊhighÊwouldÊstartÊtoÊdecrease.ÊVeryÊlowÊƟmeframeÊmomentumÊwasÊinÊdivergence;Êhowever,ÊthereÊnowÊ
looksÊtoÊbeÊmoreÊthanÊoneÊintradayÊpullbackÊwithinÊthisÊmove,ÊsuggesƟngÊmovesÊlowerÊwouldÊfindÊbuysideÊsupport. 

· TheÊfuturesÊhaveÊenteredÊaÊcorrecƟveÊphase;Êhowever,ÊweÊremainÊaboveÊkeyÊsupportÊatÊthisÊpoint.ÊPriceÊisÊbetweenÊtheÊ
EMAÊsupportÊbandÊwithÊtheÊRSIÊnear-neutralÊatÊ51,ÊintradayÊpriceÊandÊmomentumÊareÊalignedÊtoÊtheÊsellÊside. 

· AÊcloseÊonÊtheÊ4-hourÊcandleÊaboveÊUSDÊ2,059ÊwithÊtheÊRSIÊatÊorÊaboveÊ61.5ÊwillÊmeanÊpriceÊandÊmomentumÊareÊalignedÊ
toÊtheÊbuyside.ÊDownsideÊmovesÊthatÊholdÊatÊorÊaboveÊUSDÊ2,031ÊwillÊwarnÊthatÊthereÊisÊaÊhigherÊƟmeframeÊbullishÊEl-
lioƩÊwaveÊcycleÊinÊplay,ÊifÊbrokenÊtheÊUSDÊ1,977.5ÊsupportÊwillÊstartÊtoÊlookÊvulnerable.ÊLikewise,ÊupsideÊmovesÊthatÊfailÊ
atÊorÊbelowÊUSDÊ2,077ÊwillÊleaveÊtheÊfuturesÊvulnerableÊtoÊfurtherÊtestsÊtoÊtheÊdownside.Ê 

· TechnicallyÊbearishÊwithÊaÊneutralÊbias,ÊtheÊMAÊonÊtheÊRSIÊisÊflat,ÊimplyingÊmomentumÊisÊneutral.ÊInÊtheory,ÊweÊhaveÊtheÊ
potenƟalÊtoÊseeÊoneÊmoreÊtestÊtoÊtheÊupside;Êhowever,ÊtheÊdark-cloudÊcoverÊcandleÊpaƩernÊonÊtheÊdailyÊchartÊisÊwarn-
ingÊofÊhigherÊƟmeframeÊsellingÊpressure,ÊsuggesƟngÊupsideÊmovesÊcouldÊstruggleÊtoÊhold,ÊmakingÊUSDÊ2,077ÊtheÊkeyÊ
resistanceÊtoÊfollow.ÊTheÊwaveÊcycleÊwasÊonÊaÊveryÊlowÊƟmeframe,ÊtheÊstrengthÊofÊthisÊpullbackÊ(inÊoneÊsingleÊmoveÊlow-
er)ÊnowÊsuggestsÊcauƟonÊonÊmovesÊhigher,ÊasÊcorrecƟveÊpullbacksÊareÊrarelyÊoneÊwave.ÊÊ 

Lead Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 

S1 2,031 R1 2,060 
2,047 RSIÊaboveÊ50 StochasƟcÊOverbought S2 2,018 R2 2,070 

S3 1,997.5 R3 2,097.5 

SourceÊBloomberg 


