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China

Iron ore spiked almost 11% and base metals rose after three of China’s biggest cities eased curbs on home-buying, bolstering
the outlook for demand in Asia’s largest economy as the central government adds stimulus.

Shanghai, Guangzhou and Shenzhen loosened rules, following through on Beijing’s latest efforts to prop up the embattled
property sector. Futures surged in Singapore to hit the highest since July, while copper and zinc rose on the London Metal
Exchange as traders gathered for a major industry meeting. (Bloomberg).
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Synopsis - Intraday

Source Bloomberg

Price is above the EMA support band (Black EMA’s)

The RSl above 50 (68)

Stochastic is overbought

Price is above the daily pivot point USD 10,004

Technically bullish on Friday, the MA on the RSI was starting to flatten, implying buyside momentum was starting to
slow, we also had a negative divergence with the RSI supporting the weakening momentum. The technical was warning
that we are looking overextended to the upside in the near-term, warning we could see an intraday pullback. However,
there were at least two (maybe three) bullish Elliott wave cycles on multiple timeframes is play, meaning downside
moves should be considered as countertrend. We noted that we should move lower, but it was not a technical sell.

The futures have seen a small move higher on the back of more stimulus measures within Chine; however, the move
has failed to hold, meaning the upside move is a wave extension within the existing trend. We are above all key moving
averages supported by the RSl above 50, intraday price and momentum are conflicting.

A close on the 4-hour candle above USD 10,004 with the RSl at or above 71.5 will mean price and momentum are
aligned to the buyside; likewise, a close below this level will mean it is aligned to the sell side. Downside moves that
hold at or above USD 9,354 will support a near-term bull argument, below this level the technical will have a neutral
bias.

Technically bullish, the upside move on the open has failed to hold due to the negative divergence with the RSI. Elliott
wave analysis suggests that downside moves should be considered as countertrend, making USD 9,354 the key support
to follow, below this level the probability of the futures trading to a new high will start to decrease. Due to the diver-

gence, the futures are not considered a technical buy at these levels this morning, as price is vulnerable to an intraday
pullback.
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Aluminium Morning Technical (4-hour)
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Source Bloomberg
Synopsis - Intraday

. Price is above the EMA support band (Black EMA’s)

. RSl is above 50 (68)

° Stochastic is overbought

° Price is above the daily pivot point USD 2,635

° Technically bullish on Friday, the longer-term divergence was still in play (red line on chart). However, the upside move
previously resulted in the RSI breaching the high on the 24/09, suggesting very near-term intraday downside moves
should be considered as countertrend. The lower timeframe extension warned that we could see a higher timeframe
extension. Bullish, we were a little overextended, meaning we need to move lower to go higher, making USD 2,565 the
key support to follow. If broken, then the probability of the futures trading to a new high would start to decrease.

] The futures are consolidating at their highs. We are above all key moving averages with the RSI above 50, intraday price
and momentum are aligned to the buyside.

] A close on the 4-hour candle below USD 2,635 with the RSI at or below 84.5 will mean price and momentum are

aligned to the sell side. Downside moves that hold at or above USD 2,565 will support a bull argument, below this level
the technical will have a neutral bias.

] Unchanged on the technical this morning. We remain bullish with the longer-term divergence in still in play (red line on
chart). The upside move previously resulted in the RSI breaching the high on the 24/09, suggesting very near-term in-
traday downside moves should be considered as countertrend. The lower timeframe extension continues to warn that
we could see a higher timeframe extension. Although bullish, we are still a little overextended to the upside, in theory
we need to move lower to go higher, making USD 2,565 the key support to follow. If broken, then the probability of the
futures trading to a new high will start to decrease.
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Zinc Morning Technical (4-hour)
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Source Btoomberg

Synopsis - Intraday

Price is above the EMA support band (Black EMA’s)

RSl is above 50 (64)

Stochastic is overbought

Price is above the daily pivot point USD 3,061

The futures remained bullish on Friday, the MA on the RSI was starting to flatten, implying buy side momentum was
slowing down, warning we could see an intraday pullback. However, as noted previously, our lower timeframe Elliott
wave analysis was suggesting that downside moves look like they could be countertrend, making USD 2,926 the key
support to follow. If broken, then the probability of the futures trading to a new high would start to decrease.

The futures moved sideways on Friday before seeing a small spike higher on the open due to stimulus; however, the
move has failed to hold. We are above all key moving averages supported by the RSI above 50, intraday price and mo-
mentum are conflicting.

A close on the 4-hour candle above USD 3,084 with the RSI at or above 68 will mean price and momentum are aligned
to the buyside. Likewise, a close below this level with the RSI at or below 63.5 will mean it is aligned to the sell side.
Downside moves that hold at or above USD 2,934 will support a bull argument, below this level the technical will have a
neutral bias.

Technically bullish, the RSl is now in divergence with price, implying caution on upside moves in the near-term, as they
could struggle to hold. Intraday Elliott wave analysis continues to suggest that downside moves look like they could be
countertrend, making USD 2,934 the key support to follow. A move below this level will warn that the probability of the
futures trading to a new high has started to decrease.
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Nickel Morning Technical (4-hour)
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Synopsis - Intraday Source Bloomberg

. Price is above the EMA support band (Black EMA’s)
J RSl is above 50 (72)

. Stochastic is overbought
. Price is above the daily pivot point USD 16,933
J Unchanged on the technical on Friday. We were in divergence, warning we had the potential to see a momentum slow-

down. For this reason, the futures were not considered a technical buy at these levels, as we are now vulnerable to an
intraday move lower.

. The futures have continued to move higher with the divergence failing in the Asian day session on the back of the Stim-
ulus. We are above all key moving averages supported by the RSl above 50, intraday price and momentum are aligned
to the buyside.

° A close on the 4-hour candle below USD 16,933 with the RSI at or below 63.5 will mean price and momentum are
aligned to the sell side. Downside moves that hold at or above USD 16,280 will warn that there is a larger, bullish Elliott
wave cycle in play.

J Technically bullish. The MA on the RSl is implying we have light momentum support again, whilst the divergence failure
is suggesting that downside moves have the potential to be countertrend, making USD 16,280 the key support to fol-
low. A move below this level will warn that the probability of the futures trading to a new high has started to decrease.
Faster moving momentum indicators continue to suggest that we are overextended to the upside, warning we are vul-
nerable to an intraday pullback.
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Lead Morning Technical (4-hour)

P22
161.8%(2185.19) "

127.0%(2144.82) b 2150

Start: 08/21 11:07 End: 10/06 01:33
M LMPBDSO3 Comdty - Last Price 212550

Close on 09/02 ===~ 2059.50

Start on 08/21 12:00 2075.00
FIEMAVG (3) on Close (LMPBDS03) 2123.38
MENAVG (15) on Close (LMPBDSO3) 2115.72
FIEMAVG (30) on Close (LMPBDSO3) 2098.04
MEMAVG (60) on Close (LMPBDS03) 2075.03

F2000

30
S F1950

59.605
£

WRSI (LMPBDSO3) 59.605
M Moving Average (LMPBDS03) 61.8266

F40
»30
F100

W Slow $(12,3) (LMPBDS03) 60.012%
M Slow $0(3) (LMPBDSO03) 66,5899

2 3 27 2 29 30 N 02 03 M4 05 6 0 10 1 Y] 3 16 7 18 19 2 3 % % % 27 30

Resistance Current Price
s1 2,120 [R1 2,144
) 2,113 [R2 2,171 2,125.5 RSI above 50
S3 2,103 |R3 2,185

Synopsis - Intraday Source Bloomberg

° Price is above the EMA support band (Black EMA’s)

° RSl is above 50 (59)

. Stochastic is above 50

J Price is above the daily pivot point USD 2,120

J Technically bullish on Friday, the futures were in divergence, warning we could see an intraday pullback. Corrective
moves lower that held at or above USD 2,089 would warn that we could see one more test to the upside. However, the
recent upside moves meant that we are on a higher timeframe Elliott wave 3, implying downside moves should be con-
sidered as countertrend.

J The futures have entered a corrective phase, but price is currently holding above the USD 2,089 support. We are above
all key moving averages with the RSl above 50, intraday price and momentum are aligned to the sell side.

. A close on the 4-hour candle above USD 2,120 with the RSI at or above 64 will mean price and momentum are aligned

to the buy side. Downside moves that hold at or above USD 2,089 will support a bull argument, below this level the
technical will have a neutral bias.

J technically bullish, the futures are holding above the USD 2,089 support, warning we could have one more test to the
upside within this phase of the cycle. However, as noted previously, there is a larger bullish wave cycle in play, meaning
we maintain our view that downside moves should be considered as countertrend.
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