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Verdict:

. Short-run Neutral.

Macro:

J Many middle and small banks in China started to lower saving rates during the current two weeks.
Iron Ore Key Indicators:

. Platts62 $91.35, -1.25, MTD $92.14. The physical market muted on last Friday after eyeing active
trading for most of days during last week. The sudden drop was because the LPR maintained
unchanged, which disappointed previous expectation from the market participants.

After the macro trade called an end, iron ore potentially return to fundamental market, where steel
inventories decrease fast and production gradually pick up. Thus, iron ore potentially see stablisation on
both physical volume and price level.

SGX Iron Ore 62% Futures& Options Open Interest (Sep 20th)

o Futures 151,811,200 tons(Increase 3,372,500 tons)

. Options 176,505,300 tons(Increase 1,140,000 tons)

Steel Key Indicators:

. China Shagang Group increased rebar price by 100 yuan/ton at 3600 yuan/ton for cargoes
delivered in late September.

Coking Coal and Coke Indicators:

) The price FOB Australia coking coal index suddenly rebounded by $7.65 on last Friday after
maintaining quiet for almost a week. The price hike regardless of weak global market was due to tight
supply on near-term laycans.
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Five Major Steels Inventories(10,000 tonnes)
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Five Major Steels Production(10,000 tonnes)
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