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Iron Ore 

We noted this morning that the upside move in the October futures this morning had created a small trend support, if we 

closed below and held below it then the USD 89.60 fractal low could be tested and broken. However, we highlighted that hav-

ing seen a small move higher, it meant that the daily RSI was holding around the 40 level. This warned that there could be un-

derlying support in the market. If we closed on the daily candle above USD 93.20 (the high of yesterday’s low candle) it would 

indicate buyside pressure was increasing. A very uninspiring session with the futures moving sideways, meaning we have liter-

ally dri0ed through the trend support line. In theory, if we hold below it, then we move lower; however, we would like to see 

some defini3ve price movement, as we are trading within 15 cents of this morning values at USD 95.55. 

 

Copper 

Copper and aluminum traded li7le changed following strong gains on Monday, as traders looked ahead to a Federal Reserve 

decision that’s expected to mark the central bank’s pivot to lower interest rates. While the consensus is that the Fed will re-

duce borrowing costs on Wednesday, investors have been deba3ng the size of the cut. Industrial commodi3es rallied last week 

as bets grew on a half-point reduc3on. Looser monetary policy typically benefits metals by boos3ng economic growth and 

s3mula3ng investor demand for non-yielding assets (Bloomberg). Technically bullish this morning with the MA on the RSI im-

plying momentum was supported, we noted that our intraday Ellio7 wave analysis suggested that intraday downside moves 

looked like they could be countertrend. If we closed below USD 9,321 it would warn that sell side pressure was increasing, 

warning we could be about to enter a correc3ve phase. The futures traded to a low of USD 9,337 but the move has failed to 

hold; going into the close we are USD 11.00 higher on the day at USD 9,401. We maintain our view that downside moves look 

like they could be countertrend.  

 

Capesize 

A bit of a flip flop today, having been USD 64 higher yesterday the index came in USD 61 lower at USD 25,623. The October 

futures opened with bid support to trade to a high of USD 29,500 on the open; however, bids have faded with the futures trad-

ing USD 475 lower on the day at USD 28,725 into the close. Technically we remain unchanged with our Ellio7 wave analysis 

con3nuing to suggest that downside moves look like they could be countertrend. If we do close below and hold below the 55-

period EMA (USD 28,404), it will warn that sell side pressure is increasing, meaning we could see the USD 26,403 support come 

under pressure.  
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Cape 1 month forward 29200 28725 -1.6%  Pmx 1 month forward 13550 13900 2.6% 

Cape Q4 24 27550 27150 -1.5%  Pmx Q4 24 13850 14050 1.4% 

Cape Cal 25 21350 21325 -0.1%  Pmx Cal 25 12575 12750 1.4% 
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Smx 1 month forward 14200 14625 3.0%  Brent 73 73.5 0.7% 

Smx Q4 24  14108.33 14325 1.5%  WTI 70.5 71.12 0.9% 

Smx Cal 25 12700 12825 1.0%  Iron ore 91.75 92.5 0.8% 
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Panamax 

A be7er index today with price reversing the recent slowdown to come in USD 214 higher at USD 11,854. We noted that there 

were warning signs of underlying support in the October futures this morning, due to the two bullish rejec3on candles on the 

daily chart. We have remained supported for the session with the futures closing USD 350 higher at USD 13,900. For more in-

forma3on on the technical, please click on the link. Panamax Technical Report 17/09/24 h7ps://fisapp.com/wp-content/

uploads/2024/09/FIS-PANAMAX-4-PAGE-TECHNICAL-REPORT-17-09-24.pdf  

 

Supramax 

Another day of li7le price movement with the index coming in USD 20 higher at USD 13,974. Technically bearish this morning 

in the October futures, we noted that the MA on the RSI implied that momentum was supported, despite the RSI being below 

its average. If the RSI closed above the average, then we could see the Fibonacci resistance zone come under pressure. Howev-

er, our intraday Ellio7 wave analysis con3nued to suggest that upside moves looked like they could be countertrend, whilst the 

rejec3on of key resistance previously (USD 14,659), warned that support levels remained vulnerable. The move today has not 

gone as expected with the futures trading USD 425 higher at USD 14,625 going into the close. This means we are now less than 

USD 30 below our key resistance at USD 14,659. If broken, then the probability of the futures trading to a new low will start to 

decrease, meaning the probability of the lower 3meframe Ellio7 wave cycle failing will increase. Price is now above the 55-

period EMA with the RSI above its average (which implies momentum support), sugges3ng our resistance should in theory be 

broken on the open tomorrow.  

 

Oil 

Oil prices gain more than 1% as traders await the Fed's decision on interest-rate cuts on Wednesday a0er the latest U.S. retail 

sales pointed to a resilient economy. Brent crude is up 1% at $73.48 a barrel, while WTI trades 1.4% higher at $71.08 a barrel. 

"The stronger than expected retail sales data for August suggests that, boosted by rapid wealth gains and falling energy prices, 

consumers con3nue to spend freely despite the labour market slowdown," Capital Economics' Olivia Cross says in a note. Cross 

adds that, while it is s3ll expected to be a "close call" and markets are increasingly pricing in a 50-basis-point rate cut, broader 

data looks more consistent with a 25-basis-point cut (WSJ/Bloomberg). The technical was bearish this morning but the futures 

were moving higher due to momentum support, in what looks to be a countertrend move. However, we had a nega3ve diver-

gence on the 1-hour chart, warning we could see a momentum slowdown, meaning we were cau3ous on upside moves at 

those levels (those levels being USD 73.12). The futures remained supported during the session with price trading USD 0.69 

higher on the day at USD 73.44. We remain in divergence, meaning we con3nue to have a note of cau3on on upside moves at 

these levels.   


