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China

Investors and analysts are expecting China to deploy as much as 2 trillion yuan (5283 billion) in fresh fiscal stimulus as Beijing
seeks to shore up the world’s No. 2 economy and boost confidence.

That’s what they hope the country’s finance minister will announce at a highly anticipated briefing on Saturday, according to
a majority of 23 market participants surveyed by Bloomberg. Most of the respondents expect the funding to come in the
form of government bonds.

Beyond the amount of any fiscal package, the target of support will indicate where the government looks to steer its econo-
my after years of debt-fueled expansion through investment, particularly in real estate and infrastructure.

“The stimulus should be multi-year and targeted to households and not restarting the real estate investment-led growth
story,” said Pushan Dutt, professor of economics at INSEAD. “It is the focus of the stimulus rather than the size that is im-
portant.”

The weekend press conference, which the government said would introduce measures to strengthen fiscal policy, comes as
investors assess how far the authorities plan to go with stimulus efforts that prompted a world-beating stock rally. Officials
are also planning a briefing Monday on boosting support for enterprises.

China has already cut interest rates and ramped up support for property and stock markets in a barrage of steps announced
late September. But investors have clamored for fiscal interventions economists believe are crucial to lifting confidence.

Onshore Chinese shares remained volatile throughout the week after ending a 10-day rally on Wednesday, as offi-
cials disappointed by announcing no major new stimulus following a weeklong holiday. The benchmark CSI 300 Index
dropped more than 1% in early trading on Friday (Bloomberg).
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Support Current Price
S1 9,693 R1 9,707
S2 9,549 R2 9,945 9,764.5 RSI below 50
S3 9,354 R3 10,090
Synopsis - Intraday Source Bloomberg
. Price is below the EMA support band (Black EMA’s)
J The RSI below 50 (47)
J Stochastic is below 50
. Price is above the daily pivot point USD 9,707
[ ]

We remained bullish but in a corrective phase yesterday with price holding above lower channel support. The MA on
the RSl implied that momentum remained weak; however, the RSI was crossing above its average, suggesting momen-
tum could potentially be transitioning to the buyside; We noted that although above the average, the RSl was yet to
produce a close above it. A close above the upper channel resistance (USD 9,884) would imply that buyside pressure
(based on price) was increasing, warning that the USD 9,945 and USD 10,158 resistance levels could be tested and bro-
ken. As noted previously, if we do trade below USD 9,354, then the probability of the futures trading to a new high
would start to decrease.

J The futures have seen a small move higher but remain below the EMA support band with the RSI below 50, Intraday
price and momentum are anow aligned to the buy side.
. A close on the 4-hour candle below USD 9,707 with the RSI at or below 41 will mean price and momentum are aligned

to the sell side. Downside moves that hold at or above USD 9,354 will support a bull argument, below this level the
technical will have a neutral bias.

J Unchanged on the technical today. Technically bullish, the futures are finding light bid support in a corrective phase. A
close above the upper channel resistance (USD 9,832) will imply that buyside pressure (based on price) is increasing,
warning that the USD 9,945 and USD 10,158 resistance levels could be tested and broken. As noted previously, if we do
trade below USD 9,354, then the probability of the futures trading to a new high will start to decrease.
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Source Bloomberg
Synopsis - Intraday

Price is above the EMA support band (Black EMA’s)

RSl is above 50 (53)

Stochastic is overbought

Price is above the daily pivot point USD 2,575

Technically bearish yesterday, the MA on the RSI implied that momentum was weak; however, the RSl was in the pro-

cess of trying to close above the average, if we did it would warn that momentum was in the process of potential mov-

ing to the buyside. Likewise, a rejection of the MA would warn that support levels remained vulnerable. Lower time
frame Elliott wave analysis on the correction implied that upside moves had the potential to be countertrend, making

USD 2,629 the key resistance to follow. If we did trade above this level, then the probability the futures trading to a

new low would start to decrease. We noted that the obvious note of caution on this correction would be the Chinese

policy meeting this weekend, as it could change the psychological footprint of the market.

° The futures have traded to a high of USD 2,628.5, we are above the EMA support band with the RSl above 50, intraday
price and momentum are aligned to the buyside.

° A close on the 4-hour candle below USD 2,575 with the RSI at or below 41 will mean price and momentum are aligned
to the sell side. Upside moves that fail at or below USD 2,629 will leave the futures vulnerable to further tests to the
downside, above this level the technical will have a neutral bias.

° Technically bearish, the MA on the RSl is implying that we have light momentum support. The futures are now at an

inflection point, technically, this upside move looks like it should be countertrend, warning the futures are vulnerable

to a move lower. However, this observation is based on the psychological footprint of the market (Elliott wave), which
could change with the Policy meeting in China tomorrow. If we do trade above the USD 2,692 level, then the probabil-
ity of the futures trading to a new low will start to decrease.
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Source Bioomberg
Synopsis - Intraday

Price is above the EMA support band (Black EMA’s)

RSl is above 50 (51)

Stochastic is overbought

Price is above the daily pivot point USD 3,067

Technically bullish but in a corrective wave yesterday, the MA on the RSl implied that momentum remained weak. Our

lower timeframe Elliott wave analysis suggested that the USD 2,977.5 fractal low remained vulnerable; however, below

this level price would be divergent with the RSI, meaning we were cautious on downside breakouts below this level.

] Th futures have moved higher with price trading up to but not above our key resistance at USD 3,130. We are above all
key moving averages with the RSI near neutral at 51, intraday price and momentum are aligned to the buyside.

] A close on the 4-hour candle below USD 3,067 with the RSI at or above 42.5 will mean price and momentum are aligned
to the sell side. Downside moves that hold at or above USD 2,961 will support a bull argument, below this level the
technical will have a neutral bias.

° Technically bullish, the MA on the RSl is implying that we have light momentum support. However, the futures are in

the process of rejecting the USD 3,130 resistance, warning we could see an intraday move lower in the near-term. If we

do trade above USD 3,130, then the probability of the futures trading to a new low will start to decrease, warning we
could be in the early stages of a bullish impulse wave 5. As noted previously, our intraday Elliott wave analysis is sug-
gesting that downside moves look like they could be countertrend.
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Synopsis - Intraday Source Bloomberg

. Price is between the EMA support band (Black EMA’s)
J RSl is below 50 (49)

U Stochastic is below 50
. Price is above the daily pivot point USD 17,476
J Technically bullish but in a corrective phase yesterday, the MA on the RSI continued to warn that momentum was

weak. However, lower timeframe Elliott wave analysis (on the correction), was now divergent, meaning we were a cau-
tious bear at these levels, as downside moves could struggle to hold.

. The futures traded to a low of USD 17,305 before finding light bid support. We are between the EMA support band with
the RSI near-neutral at 49, intraday price and momentum are conflicting.

° A close on the 4-hour candle above USD 17,476 with the RSI at or above 51.5 will mean price and momentum are
aligned to the buyside. Likewise, a close below this level with the RSI at or below 47 will mean it is aligned to the sell
side. Downside moves that hold at or above USD 16,669 will support a bull argument, below this level the technical will
have a neutral bias.

J We remain bullish but in a corrective phase, the MA on the RSl is flat, implying sell side momentum is slowing. The fu-
tures are moving higher on the lower timeframe divergence, meaning we remain cautious on downside moves at this
point. However, upside moves that fail at or below the USD 17,958 level will warn that the corrective phase could be
coming more complex, above this level the probability of the futures trading below USD 17,305 will decrease, implying
we are probably in an unconfirmed Elliott wave 5 (confirmation only officially comes after a new high).
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Lead Morning Technical (4-hour)
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Synopsis - Intraday Source Bloomberg

° Price is below the EMA resistance band (Black EMA’s)

° RSl is below 50 (43)

. Stochastic is below 50

J Price is above the daily point USD 2,065

° Technically bearish, the MA on the RSl is indicating momentum is weak; however, we noted that the RSI would be di-
vergent on downside breakouts below USD 2,047.5, suggesting caution below this level. Our higher timeframe Elliott
wave analysis continued to suggest that upside moves look like they could be countertrend, making USD 2,126 the key
resistance to follow. A move above this level would warn that the probability of the futures trading to a new low had
started to decrease.

J The futures sold to a low of USD 2,045.5, triggering the divergence, resulting in price moving higher. We are below the
EMA resistance band supported by the RSI below 50, intraday price and momentum are aligned to the buyside.

J A close on the 4-hour candle below USD 2,065 with the RSI at or below 38 will mean price and momentum are aligned
to the sell side. Upside moves that fail at or below USD 2,125 will leave the futures vulnerable to further tests to the
downside.

. Technically bearish, our Elliott wave analysis is suggesting that the current upside moves looks like it could be counter-
trend, making USD 2,125 the key resistance to follow. If broken, it will warn that there is a larger, bullish, Elliott wave
cycle in play.
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