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Base Morning Technical Report 

China 

China’sÊpledgeÊtoÊnearlyÊdoubleÊtheÊloanÊquotaÊforÊunfinishedÊresidenƟalÊprojectsÊtoÊ4ÊtrillionÊyuanÊ($562Êbillion)ÊfellÊshortÊofÊ
marketÊexpectaƟons,ÊcausingÊpropertyÊsharesÊtoÊretreatÊasÊinvestorsÊlookedÊforÊstrongerÊpolicies.  

TheÊgovernmentÊsetÊtheÊnewÊyear-endÊtargetÊforÊloansÊtoÊso-calledÊ“white-list”ÊpropertyÊprojectsÊaŌerÊdisbursingÊ2.23ÊtrillionÊ
yuanÊasÊofÊOct.Ê16.ÊTheÊmeasure,ÊaimedÊatÊensuringÊhomeÊcompleƟon,ÊwasÊpartÊofÊaÊbasketÊofÊiniƟaƟvesÊannouncedÊduringÊaÊ
ThursdayÊbriefing. 

TheÊplansÊunderwhelmed,ÊwithÊsomeÊanalystsÊcallingÊthemÊ“incremental.”ÊAÊBloomberg gauge ofÊpropertyÊstocksÊinÊHongÊ
KongÊfellÊmoreÊthanÊ8%,Êwith ChineseÊstocks surrenderingÊearlierÊgains.Ê(Bloomberg). 

 

Metals 

BaseÊmetalÊpricesÊfall,ÊwithÊLMEÊthree-monthÊcopperÊtradingÊ1.4%ÊlowerÊtoÊ$9,455ÊaÊmetricÊtonÊandÊLMEÊthree-monthÊalumi-
numÊdecliningÊ1.3%ÊtoÊ$2,553.0ÊaÊton.ÊIndustrialÊmetalsÊhaveÊedgedÊlowerÊdespiteÊChina'sÊlatestÊeffortsÊtoÊshoreÊupÊsupportÊ
forÊitsÊmoribundÊrealÊestateÊsector,ÊINGÊanalystsÊsayÊinÊaÊnote.ÊTheÊcountryÊhasÊsaidÊitÊwillÊexpandÊaÊnaƟonalÊlistÊofÊhousingÊ
projectsÊeligibleÊforÊbankÊfinancingÊandÊincreaseÊbankÊspendingÊforÊsuchÊdevelopmentsÊtoÊ4ÊtrillionÊyuan,ÊorÊ$561.85Êbillion,Ê
INGÊsays.ÊInÊaÊbriefingÊThursday,ÊtheÊministerÊofÊHousingÊsaidÊChinaÊwillÊexpandÊurbanÊredevelopmentÊtoÊhelpÊabsorbÊhousingÊ
inventoriesÊandÊsaidÊtheÊsectorÊhasÊstartedÊtoÊboƩom-out--butÊtheÊmarketÊhasÊshownÊdisappointmentÊthatÊnoÊnewÊfiscalÊ
sƟmulusÊmeasuresÊhaveÊbeenÊannounced,ÊINGÊadds.ÊÊ(Bloomberg/WSJ) 
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Synopsis - Intraday 
 
· PriceÊisÊbelowÊtheÊEMAÊresistanceÊbandÊ(BlackÊEMA’s) 
· TheÊRSIÊbelowÊ50Ê(39) 
· StochasticÊisÊoversold 
· PriceÊisÊbelowÊtheÊdailyÊpivotÊpointÊUSDÊ9,593 
· TechnicallyÊbullishÊyesterday,ÊtheÊfuturesÊremainedÊinÊaÊcorrectiveÊphase.ÊTheÊMAÊonÊtheÊRSIÊimpliedÊthatÊmomentumÊ

wasÊweak,ÊwhilstÊtheÊmoveÊlowerÊpreviouslyÊresultingÊinÊtheÊdivergenceÊfailing.ÊAlthoughÊtheÊdivergenceÊfailed,ÊtheÊRSIÊ
supportÊheld,ÊwithÊtheÊfuturesÊstartingÊtoÊbaseÊaroundÊtheÊUSDÊ9,549ÊFibonacciÊsupport.ÊEarlyÊupsideÊrejectionÊofÊtheÊ
dailyÊpivotÊlevelÊwarnedÊthatÊweÊcouldÊtestÊtheÊUSDÊ9,520ÊlowÊfromÊyesterday;Êhowever,ÊdownsideÊmovesÊbelowÊthisÊ
levelÊwouldÊcreateÊaÊlowerÊtimeframeÊdivergence,ÊasÊpriceÊapproachedÊtheÊ200-periodÊMAÊatÊUSDÊ2,490,ÊsuggestingÊ
cautionÊasÊaÊmoveÊlowerÊcouldÊstruggleÊtoÊhold. 

· TheÊfuturesÊfailedÊtoÊtestÊtheÊlowÊyesterdayÊwithÊpriceÊseeingÊaÊsmallÊmoveÊhigher.ÊTheÊAsianÊsessionÊopenedÊwithÊbidÊ
support;Êhowever,ÊweÊhaveÊseenÊaÊrejectionÊofÊtheÊupperÊchannelÊresistanceÊinÊtheÊAsianÊdayÊsession,ÊmeaningÊtheeÊ200
-periodÊMAÊatÊUSDÊ9,498ÊisÊstartingÊtoÊlookÊvulnerable.ÊWeÊareÊbelowÊtheÊEMAÊresistanceÊbandÊwithÊtheÊRSIÊbelowÊ50,Ê
intradayÊpriceÊandÊmomentumÊareÊalignedÊtoÊtheÊbuyside,ÊasÊtheÊpreviousÊcandleÊcloseÊwasÊaboveÊtheÊdailyÊpivotÊwhilstÊ
theÊRSIÊwasÊaboveÊitsÊaverage. 

· AÊcloseÊonÊtheÊ4-hourÊcandleÊbelowÊUSDÊ9,593ÊwithÊtheÊRSIÊatÊorÊbelowÊ38.5ÊwillÊmeanÊpriceÊandÊmomentumÊareÊalignedÊ
toÊtheÊsellÊside.ÊDownsideÊmovesÊthatÊholdÊatÊorÊaboveÊUSDÊ9,354ÊwillÊsupportÊaÊbullÊargument,ÊbelowÊthisÊlevelÊtheÊ
technicalÊwillÊhaveÊaÊneutralÊbias. 

· TechnicallyÊbullish,ÊweÊremainÊinÊaÊcorrectiveÊphaseÊwithÊtheÊupsideÊchannelÊrejectionÊwarningÊthatÊtheÊ200-periodÊMAÊ
atÊUSDÊ9,498ÊcouldÊcomeÊunderÊpressure.ÊAÊcloseÊbelowÊthatÊholdsÊbelowÊtheÊaverageÊwillÊleaveÊtheÊUSDÊ9,354Êvulnera-
ble,ÊifÊbrokenÊtheÊprobabilityÊofÊtheÊfuturesÊtradingÊtoÊaÊnewÊhighÊwillÊstartÊtoÊdecrease,ÊwarningÊtheÊbullishÊElliottÊwaveÊ
cycleÊcouldÊfail.ÊLikewise,ÊifÊweÊholdÊaboveÊtheÊaverage,ÊitÊwillÊindicateÊthatÊthereÊisÊanÊunderlyingÊsupportÊinÊtheÊmarket.Ê 

Copper Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 
S1 9,498 R1 9,593 

9,539.5 StochasƟcÊoversold RSIÊbelowÊ50 S2 9,460 R2 9,749 
S3 9,354 R3 9,820 

SourceÊBloomberg 
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Synopsis - Intraday 

· PriceÊisÊbelowÊtheÊEMAÊresistanceÊbandÊ(BlackÊEMA’s) 
· RSIÊisÊbelowÊ50Ê(43) 
· StochasƟcÊisÊaboveÊ50 
· PriceÊisÊbelowÊtheÊdailyÊpivotÊpointÊUSDÊ2,586 
· TechnicallyÊbearishÊyesterday,ÊtheÊMAÊonÊtheÊRSIÊwasÊflat,ÊimplyingÊweÊhadÊlightÊmomentumÊweakness.ÊTheÊEMAÊre-

sistanceÊbandÊwasÊflat,ÊimplyingÊweÊlackedÊdirecƟonalÊbias;Êhowever,ÊourÊEllioƩÊwaveÊanalysisÊsuggestsÊthatÊupsideÊ
movesÊlookÊtoÊbeÊcountertrend,ÊwarningÊsupportÊlevelsÊremainedÊvulnerable.ÊKeyÊsupportÊwasÊatÊUSDÊ2,451,ÊcorrecƟveÊ
movesÊthatÊheldÊaboveÊthisÊlevelÊwouldÊwarnÊthatÊthereÊcouldÊbeÊaÊlargerÊbullishÊEllioƩÊwaveÊcycleÊinÊplay;Êlikewise,ÊifÊ
weÊtradedÊaboveÊtheÊUSDÊ2,629ÊresistanceÊforÊaÊsecondÊƟmeÊitÊwouldÊwarnÊthatÊbuysideÊpressureÊwasÊincreasing.Ê 

· TheÊupsideÊmoveÊfailedÊtoÊhold,ÊresulƟngÊinÊtheÊfuturesÊsellingÊlower.ÊWeÊareÊbelowÊtheÊEMAÊresistanceÊbandÊwithÊtheÊ
RSIÊbelowÊ50,ÊintradayÊpriceÊandÊmomentumÊareÊalignedÊtoÊtheÊsellÊside.Ê 

· AÊcloseÊonÊtheÊ4-hourÊcandleÊaboveÊUSDÊ2,586ÊwithÊtheÊRSIÊatÊorÊaboveÊ49ÊwillÊmeanÊpriceÊandÊmomentumÊareÊalignedÊ
toÊtheÊbuyside.ÊUpsideÊmovesÊthatÊfailÊatÊorÊbelowÊUSDÊ2,629ÊwillÊleaveÊtheÊfuturesÊvulnerableÊtoÊfurtherÊtestsÊtoÊtheÊ
downside,ÊaboveÊthisÊlevelÊtheÊtechnicalÊwillÊhaveÊaÊneutralÊbias 

· TechnicallyÊbearish,ÊtheÊMAÊonÊtheÊRSIÊisÊindicaƟngÊthatÊweÊhaveÊlightÊmomentumÊweakness.ÊTheÊupsideÊrejecƟonÊofÊ
theÊEMAÊresistanceÊband,ÊalongsideÊourÊbearishÊEllioƩÊwaveÊanalysis,ÊisÊwarningÊthatÊtheÊUSDÊ2,505ÊfractalÊlowÊisÊ
starƟngÊtoÊlookÊvulnerable.Ê 

Aluminium Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 
S1 2,536 R1 2,586 

2,558  RSIÊbelowÊ50 S2 2,502 R2 2,629 
S3 2,451 R3 2,653 

SourceÊBloomberg 
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Synopsis - Intraday 

· PriceÊisÊbelowÊtheÊEMAÊresistanceÊbandÊ(BlackÊEMA’s) 
· RSIÊisÊbelowÊ50Ê(41) 
· StochasƟcÊisÊaboveÊ50 
· PriceÊisÊbelowÊtheÊdailyÊpivotÊpointÊUSDÊ3,068 
· TechnicallyÊbullishÊyesterday,ÊtheÊMAÊonÊtheÊRSIÊconƟnuedÊtoÊwarnÊofÊmomentumÊweakness.ÊTheÊdownsideÊmoveÊbe-

lowÊ3,039ÊindicatedÊthatÊtheÊcorrecƟveÊphaseÊlookedÊtoÊbeÊmoreÊcomplex,ÊwarningÊtheÊUSDÊ2,977.50ÊfractalÊlowÊfromÊ
theÊ09/10ÊremainedÊvulnerableÊinÊtheÊnear-term.ÊHowever,ÊourÊEllioƩÊwaveÊanalysisÊconƟnuedÊtoÊsuggestÊthatÊdown-
sideÊmovesÊshouldÊbeÊconsideredÊasÊcountertrend,ÊmakingÊUSDÊ2,961ÊtheÊkeyÊsupportÊtoÊfollow.ÊAÊmoveÊbelowÊthisÊlevelÊ
wouldÊwarnÊthatÊtheÊprobabilityÊofÊtheÊfuturesÊtradingÊatÊaÊnewÊhighÊwouldÊstartÊtoÊdecrease. 

· TheÊupsideÊmoveÊfailedÊtoÊholdÊresulƟngÊinÊpriceÊsellingÊlower.ÊWeÊareÊbelowÊEMAÊresistanceÊbandÊwithÊtheÊRSIÊbelowÊ
50,ÊintradayÊpriceÊandÊmomentumÊareÊalignedÊtoÊtheÊsellÊside.Ê 

· AÊcloseÊonÊtheÊ4-hourÊcandleÊaboveÊUSDÊ3,068ÊwithÊtheÊRSIÊatÊorÊaboveÊ49ÊwillÊmeanÊpriceÊandÊmomentumÊareÊalignedÊ
toÊtheÊbuyside.ÊDownsideÊmovesÊthatÊholdÊatÊorÊaboveÊUSDÊ2,961ÊwillÊsupportÊaÊbullÊargument,ÊbelowÊthisÊlevelÊtheÊ
technicalÊwillÊhaveÊaÊneutralÊbias. 

· TechnicallyÊbullish,ÊasÊnotedÊyesterday,ÊtheÊmoveÊbelowÊUSDÊ3,039ÊwarnedÊthatÊtheÊcorrecƟveÊphaseÊhadÊtheÊpotenƟalÊ
toÊbeÊmoreÊcomplex,ÊresulƟngÊinÊtheÊfuturesÊsellingÊlower.ÊWeÊmaintainÊourÊviewÊthatÊtheÊUSDÊ2,977.50ÊfractalÊlowÊre-
mainsÊvulnerbale.ÊIfÊweÊdoÊtradeÊbelowÊtheÊUSDÊ2,961Êsupport,ÊthenÊtheÊprobabilityÊofÊtheÊfuturesÊtradingÊatÊaÊnewÊhighÊ
willÊstartÊtoÊdecrease,ÊmeaningÊthatÊprobabilityÊofÊtheÊbullishÊEllioƩÊwaveÊcycleÊfailingÊwillÊincrease.Ê 

Zinc Morning Technical (4-hour) 

SourceÊBloomberg 

Support Resistance Current Price Bull Bear 
S1 2,961 R1 3,068 

2,993.5  RSIÊbelowÊ50 S2 2,913 R2 3,130 
S3 2,853 R3 3,159 
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Synopsis - Intraday 

 
· PriceÊisÊbelowÊtheÊEMAÊsupportÊbandÊ(BlackÊEMA’s) 
· RSIÊisÊbelowÊ50Ê(36) 
· StochasƟcÊisÊoversoldÊ 
· PriceÊisÊbelowÊtheÊdailyÊpivotÊpointÊUSDÊ17,319 
· TechnicallyÊbullishÊyesterday,ÊtheÊfuturesÊremainedÊinÊaÊcorrecƟveÊphaseÊwithÊtheÊMAÊonÊtheÊRSIÊwarningÊthatÊmomen-

tumÊwasÊweak.ÊHowever,ÊtheÊRSIÊwasÊonÊsupportÊwhilstÊlowerÊƟmeframeÊmomentumÊindicatorsÊwereÊinÊdivergence,Ê
suggesƟngÊdownsideÊmovesÊcouldÊstruggleÊtoÊhold.ÊOurÊEllioƩÊwaveÊanalysisÊindicatesÊthatÊdownsideÊmovesÊlookÊtoÊbeÊ
countertrend,ÊwhilstÊmomentumÊindicatorsÊsuggestÊcauƟonÊonÊmovesÊlower. 

· TheÊfutureÊmovedÊsidewaysÊyesterday;Êhowever,ÊweÊhaveÊsoldÊlowerÊonÊtheÊopenÊtoday,ÊresulƟngÊinÊtheÊdivergenceÊ
failing.ÊWeÊareÊbelowÊtheÊEMAÊsupportÊbandÊwithÊtheÊRSIÊbelowÊ50,ÊintradayÊpriceÊandÊmomentumÊareÊalignedÊtoÊtheÊ
sellÊside.Ê 

· AÊcloseÊonÊtheÊ4-hourÊcandleÊaboveÊUSDÊ17,319ÊwithÊtheÊRSIÊatÊorÊaboveÊ45.5ÊwillÊmeanÊpriceÊandÊmomentumÊareÊ
alignedÊtoÊtheÊbuyside.ÊDownsideÊmovesÊthatÊholdÊatÊorÊaboveÊUSDÊ16,669ÊwillÊsupportÊaÊbullÊargument,ÊbelowÊthisÊlevelÊ
theÊtechnicalÊwillÊhaveÊaÊneutralÊbias. 

· TechnicallyÊbullishÊbutÊinÊaÊcorrecƟveÊphase,ÊtheÊdivergenceÊfailureÊyesterdayÊisÊwarningÊthatÊintradayÊupsideÊmovesÊ
haveÊtheÊpotenƟalÊtoÊbeÊcountertrendÊinÊtheÊnear-term.ÊWeÊareÊnowÊapproachingÊtheÊ200-periodÊMAÊ(USDÊ16,883),ÊthisÊ
isÊaÊbenchmarkÊaverageÊandÊhasÊtheÊpotenƟalÊtoÊactÊasÊaÊsupport,ÊaÊcloseÊbelowÊthatÊholdsÊbelowÊtheÊaverageÊwillÊwarnÊ
thatÊtheÊUSDÊ16,669ÊlevelÊcouldÊbeÊtestedÊandÊbroken.ÊIfÊitÊis,ÊthenÊtheÊprobabilityÊofÊtheÊfuturesÊtradingÊatÊaÊnewÊhighÊ
willÊstartÊtoÊdecrease.ÊTheÊmoveÊlowerÊisÊinÊtheoryÊcountertrendÊbasedÊonÊtheÊhigherÊƟmeframeÊwaveÊcycle,ÊtheÊ200-
periodÊMAÊhasÊtheÊpotenƟalÊtoÊactÊasÊsupportÊinÊtheÊveryÊnear-term,ÊwhilstÊlowerÊƟmeframeÊwaveÊanalysisÊonÊtheÊcor-
recƟveÊisÊwarningÊthatÊthereÊisÊinÊtheoryÊoneÊmoreÊmoveÊyetÊtoÊcome.Ê 

Nickel Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 
S1 16,883 R1 17,389 

16,995 StochasƟcÊoversold RSIÊbelowÊ50 S2 16,669 R2 17,437 
S3 16,360 R3 17,820 

SourceÊBloomberg 
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Synopsis - Intraday 

· PriceÊisÊbelowÊtheÊEMAÊresistanceÊbandÊ(BlackÊEMA’s) 
· RSIÊisÊatÊ50Ê(50) 
· StochasƟcÊisÊaboveÊ50 
· PriceÊisÊbelowÊtheÊdailyÊpointÊUSDÊ2,089 
· TechnicallyÊbearishÊwithÊtheÊneutralÊbiasÊyesterday,ÊaboveÊUSDÊ2,100ÊtheÊfuturesÊwouldÊbeÊbullishÊbasedÊonÊprice;Êhow-

ever,ÊaÊrejecƟonÊofÊtheÊUSDÊ2,122ÊresistanceÊwouldÊwarnÊthatÊtheÊcorrecƟonÊcouldÊbecomeÊmoreÊcomplex.ÊTheÊCaveatÊ
wasÊthatÊtheÊfuturesÊwereÊholdingÊaboveÊtheÊUSDÊ2,021Êsupport,ÊwarningÊthereÊcouldÊbeÊaÊlarger,ÊbullishÊwaveÊcycleÊinÊ
play.ÊTheÊtechnicalÊlackedÊclarity,ÊmeaningÊweÊwereÊneutral.ÊÊ 

· TheÊfuturesÊhaveÊtradedÊaboveÊtheÊUSDÊ2,100Êresistance;Êhowever,ÊweÊhaveÊsoldÊlowerÊinÊtheÊAsianÊdayÊsession.ÊWeÊareÊ
belowÊtheÊ8-21ÊperiodÊEMA’sÊwithÊtheÊRSIÊbelowÊ50,ÊintradayÊpriceÊandÊmomentumÊareÊalignedÊtoÊtheÊsellÊside.Ê 

· AÊcloseÊonÊtheÊ4-hourÊcandleÊaboveÊUSDÊ2,089ÊwithÊtheÊRSIÊatÊorÊaboveÊ49.5ÊwillÊmeanÊpriceÊandÊmomentumÊareÊalignedÊ
toÊtheÊbuyside.ÊUpsideÊmovesÊthatÊfailÊatÊorÊbelowÊUSDÊ2,122ÊwillÊleaveÊtheÊfuturesÊvulnerableÊtoÊfurtherÊtestsÊtoÊtheÊ
downside,ÊwarningÊthatÊtheÊcorrecƟveÊphaseÊhasÊtheÊpotenƟalÊtoÊbecomeÊmoreÊcomplex.ÊLikewise,ÊdownsideÊmovesÊ
thatÊholdÊatÊorÊaboveÊUSDÊ2,021ÊwillÊwarnÊthatÊthereÊisÊpotenƟallyÊaÊlargerÊbullishÊEllioƩÊwaveÊcycleÊinÊplay. 

· TechnicallyÊbullishÊbasedÊonÊprice,ÊtheÊMAÊonÊtheÊRSIÊindicatesÊthatÊweÊhaveÊlightÊmomentumÊsupport;Êhowever,ÊtheÊRSIÊ
isÊtradingÊbelowÊitsÊaverage,ÊwarningÊmomentumÊcouldÊbeÊtransiƟoningÊtoÊtheÊsellÊside.ÊTechnicallyÊweÊremainÊneutralÊ
asÊpriceÊisÊholdingÊaboveÊsupportÊbutÊrejecƟngÊresistance.Ê 

Lead Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 

S1 2,021 R1 2,089 
2,070  RSIÊbelowÊ50 S2 1,993 R2 2,100 

S3 1,946 R3 2,122 

SourceÊBloomberg 


