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Iron Ore Offshore Nov 24 Morning Technical Comment — 240 Min Chart
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Synopsis - Intraday
[ Price is below the 34-55 period EMA’s Chart source Bloomberg
[ RSl is below 50 (41)
U] Stochastic is oversold
[ Price is below the daily pivot point USD 99.68
[ Technically bearish yesterday, the futures were now in divergence with the RSI. Not a buy signal, it warned that we could see

a momentum slowdown, which needed to be monitored. Key support to follow was at USD 97.38, if broken, then the proba-
bility of there being a larger bullish wave cycle in play would start to decrease. Due to the divergence, we had a note of cau-
tion on moves lower; however, if the divergence failed, it would warn that we could be seeing a wave extension to the down-

side.

[ The futures have started to consolidate near their lows. We are below all key moving averages supported by the RSI below 50,
intraday price and momentum are aligned to the sell side.

[ A close on the 4-hour candle above USD 99.68 with the RSI at or above 44 will mean price and momentum are aligned to the

buyside. Upside moves that fail at or below USD 103.45 will leave the futures vulnerable to further tests to the downside,
above this level the technical will have a neutral bias. likewise, downside moves that hold at or above USD 97.38 will warn
that there is a larger bull cycle in play.

[ Unchanged today, we remain bearish but in divergence with the RSI, implying caution on downside moves at this point. If we
do trade below USD 97.38, then the probability of the futures trading to a new high will start to decrease. Likewise, if the di-
vergence fails, it will warn that there could be further downside within the corrective phase. A cautious bear due to the diver-
gence.
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