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UK Emissions Technical Report 

Synopsis - Intraday 

• Price is below the 8—21 period EMA’s 

• RSI is below 50 (34) 

• Stochas�c is oversold 

• Having traded to a high of GBP on the 37.04 on the 03/10, the futures rejected the 8-period EMA, resul�ng in a new 

low being created at USD GBP 34.94 on the 07/10.  

• The move to a new low created a posi�ve divergence with the RSI (the futures have created a new low; however, this 

has not been replicated by the RSI) on both the daily and intraday �meframes. Not a buy signal, it is a warning that we 

have the poten�al to see a momentum slowdown, this will need to be monitored. 

• The psychological footprint of the market (Ellio& wave) is s�ll bearish. Our lower �meframe cycle analysis does sug-

gest that we have the poten�al to trade as low as GBP 32.00, whilst the higher �meframe cycle wave cycle is indi-

ca�ng that upside moves should in theory be countertrend, making GBP 40.82 the key resistance to follow. A move 

above this level will be considered as deep into the last bear wave, meaning the probability of the futures trading to a 

new low has started to decrease, implying the bear cycle has a greater chance of failing.  

• Technically  bearish, although lower �meframe Ellio& wave analysis suggests that we have the poten�al to trade as 

low as GBP 32.00 for this phase of the cycle, the intraday divergence is prominent. Technically this implies that the 

futures are not considered a sell at these levels, as momentum indicators are sugges�ng that we are vulnerable to a 

move higher in the near-term.  

UKE Dec 24 (Daily) 

Support Resistance Current Price Bull Bear 

S1 33.93 R1 38.34 

35.60 Stochas�c oversold RSI below 50 S2 32.97 R2 39.39 

S3 32.00 R3 40.82 

Source Bloomberg 


