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Verdict:

. Short-run Neutral.

Macro:

J China National Bureau of Statistics: From January to November, the total profits of industrial
enterprises above the designated size reached 6.67 trillion yuan, a year-on-year decrease of 4.7%.

Iron Ore Key Indicators:

J Platts62 $99.40, -1.50, MTD $103.96. The resales were resisting the iron ore price regardless the
potential supply disruption and narrowing discount on major concentrates. PBF was traded at $99.55/
mt. A float basis PBF was traded at 70 cents/dmt discount based on February index. BHP sold MACF at
$95.25, which was out of Platts assessment window.

SGX Iron Ore 62% Futures& Options Open Interest (Dec 27th)

. Futures 132,121,500 tons(Increase 1,077,200 tons)

o Options 156,096,900 tons(Increase 166,000 tons)

Steel Key Indicators:

. The blast furnace capacity utilization rate of steel enterprises in the MySteel sample was 85.55%,
down 0.58% from the previous week and down 2.80% from the same period last year. The average daily
molten iron output was 2.2787 million tons, down 1.54 million tons from the previous week and down
6.59 million tons from the same period last year.

Coking Coal and Coke Indicators:

. China Hebei and Shandong province cut physical coke price by 50- 55 yuan/ton for the fifth
rounds.
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Five Major Steels Inventories(10,000 tonnes)
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