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Currency and Global Market:  

USD index stayed around 106-107 during past two weeks. However major commodities suffered 

losses in the second half of last week. US PPI in November went up by 3%, est. 2.6%. China value-

added amount above designated scale in November was up by 5.4%. The number is up by 5.8% from 

January to November, indicating Chinese economic stimuli had some effect. The major contributors 

were equipment manufacturing and home appliances.  

 

FFA:  

The Capesize market declined in both Pacific and Atlantic area during the past week. BCI once saw an 

increase to $12,702, however pulled back fast to $10,474. The slowdown on Brazil shipments caused 

by the strike at ports led to the drop of C3. The increased capacity from the east coast of Canada 

intensified the bearish trend on route rates.  

Looking at Panamaxes, the demand for trans-Atlantic routes was the key driver, while the outbound 

routes were flat. There were many fixtures despite the bearish Asian market. In other words, the 

deals potentially support rates back in few more weeks.  

 

Metals:  

The interest cut by the Fed has been priced in, and the tight supply of copper provided a mid-run 

bottom for copper price. The loosening of monetary policies in several economies will boost 

investment and consumption. The market may potentially wait for the new policies landing in Q1, 

because the easing of trade frictions or the new trade agreements would promote the largest 

international trade circulation of copper in history.  

The TC (Treatment and Refining Charges) for copper concentrate in 2025 long-term agreements was 

$21.25/ton, a significant decrease by 73.4% to 2024, creating the low of the decade. The low TC 

suggest a potential decrease on supply in 2025.  
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Ferrous: 

China iron ore port stocks remained largely unchanged at 150 million tons during past week. The 

margin demand of pig iron expected to decrease by late December. However the demand was high 

for flat steels, as the consumption stimulus before new year as well as exporters finalize deals before 

eyeing more tariffs. The shipment for iron ore is expected to decrease in December. At the same 

time, the domestic supply of iron ore concentrates is also expected to decline.  

 

Oil:  

According to the US EIA forecasts that by the end of 2025, global crude oil inventories will be close to 

the level at the end of 2024. The continuous production cuts by OPEC+ have led to an average 

reduction of approximately 400,000 barrels per day in global crude oil inventories in 2024. The 

extension of OPEC+'s production cuts will result in a reduction of 700,000 barrels per day in 

inventories in the first quarter of 2025. From the second quarter to the fourth quarter of 2025, as 

OPEC+'s production increases and the supply in regions outside OPEC+ continues to grow, it will lead 

to an average increase of 100,000 barrels per day in inventories.  

The future course of the ongoing Middle East conflicts and the willingness of OPEC+ member 

countries to adhere to voluntary production cuts. In recent weeks, the volatility and risk premium 

related to the Middle East conflicts have eased, but an escalation of regional conflicts could reduce oil 

supplies, and the uncertainty in regional politics might increase the risk premium again. Although the 

EIA assesses that OPEC+ member countries may continue to keep their production below the 

recently announced targets in 2025, the commitment of OPEC+ member countries to continue 

production cuts may weaken, which increases the downside risk for oil prices.  

Commodity Relative Price Range (past 52 weeks) 



Sources：Bloomberg, FIS 

Freight Investor Services 2024. 

 

 

U.S. PPI—CPI(Excl. Food and Energy)  

China PPI—CPI 

Eurozone PPI—CPI(Excl. Food and Energy)  

PMI Index 

Purple：U.K. PMI Composite Index 

Orange: China PMI Composite Index 

Green: Eurozone PMI Composite Index 

Blue：U.S. PMI Composite Index 
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—Fact Sheet— 

 

EMH: Efficient Market Hypothesis: proposed by Eugene Fama in 1970, Economist, and Nobel Prize Winner in 

2013. The EMH believed that in the stock market with sound laws, good functions, high transparency, and full 

competition, all valuable information should be timely, accurate, and fully reflected in the stock price trend. 

Unless there is market manipulation, investors can’t obtain excess profits higher than the average level of the 

market.  

Eurostat: is the highest administrative body of EU statistics, located in Luxembourg. The statistical system 

consists of Eurostat, statistical institutions, and central banks of EU Member States, Iceland, Norway, and 

Liechtenstein. 

FedWatch: CME Group's FedWatch tool allows investors to gauge the market’s expectations of a potential 

change quickly and efficiently to the Fed Funds target rate.  

Lagging Economic Indicators: refers to the time lag of the indicator relative to the economic cycle. For 

example, if the peak or bottom of an indicator is several months behind the peak or bottom of the natural 

economic cycle, the indicator is called a lagging indicator. The common examples are the unemployment rate, 

materials inventory, and the scale of uncollected loans.  

Leading Economic Indicators: Indicators that make forecasts on economic trends. The most common 

indicators are unemployment insurance application rate, money supply, weekly average working hours, new 

house construction rate, and stock index trend. 

U.S. Hiking Cycle: refers to the decision of the Management Committee of the Federal Reserve System to 

adjust the monetary policy and raise the federal fund’s interest rate after the meeting held in Washington. 

Stagflation: an economic situation where there is high inflation (prices rising continuously) but no increase in 

the available jobs or business activity.  
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