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Index

the index failed to move higher last week with price entering a corrective phase. The MA on the RSI continues to suggest that
momentum is supported but we are below the weekly pivot level (USD 12,167), implying price action is weak at this point. If the
RSI moves below its average, then the USD 9,123 — USD 8,945 fractal support zone could come under pressure; likewise, if the RSI
holds its moving average, then market sellers will need to be cautious due to momentum support. We remain cautious downside
breakouts below the fractal support zone, as this will create further positive divergences with the RSI, warning sell side momen-
tum could slow. We are a cautious bear due to the divergence at lower levels alongside the momentum support (MA on the RSI);
however, we will need to see price above the weekly pivot level to signal buyside pressure is increasing.

Feb 25

The corrective wave 4 looks like it may have terminated earlier than we were expecting last week, as the futures have traded
below the intraday support at USD 9,124, implying we are potentially in the early stages of a bearish impulse wave 5. Upside
moves are still considered as countertrend as we remain above the USD 7,900 level; if broken it will confirm that we are on the
bearish wave 5. However, a new low will create a positive divergence with the RSI, warning sell side momentum could slow, im-
plying caution on downside breakouts. Due to the move below USD 9,124, the technical suggests that support levels are vulnera-
ble at this point.

Q2 25

Technically bullish based on price last week, our Elliott wave analysis suggested that upside moves looked like they could be
countertrend; however, momentum warned resistance levels were vulnerable in the near-term. The futures rejected the 55-
period EMA, resulting in the futures trading to a low of USD 16, 250. The move below USD 16,710 means that the probability of
the futures trading above USD 17,700 within this phase of the cycle has started to decrease, warning the USD 16,200 fractal low
could be tested and broken. If it is, then we have the potential to trade as low as USD 14,501 within this phase of the cycle. How-
ever, a new low will create a positive divergence with the RSI, warning we could see a momentum slowdown, which will need to
be monitored. The technical suggests we should trade to a new low, but we have a note of caution below USD 16,200 due to the
divergence coming into play.

Cal 26

Bearish with a neutral bias last week, we noted that if the futures traded above the USD 18,425 level it would confirm that this
phase of the bearish wave cycle would have completed. We traded to a high of USD 18,400 before selling to new lows, meaning
we failed to complete this phase of the bear cycle. We are now in divergence with the RSI, warning we could see a momentum
slowdown; however, upside moves that fail at or below USD 18,017 will imply that there could be further downside within this
phase of the technical. 1-hour Elliott wave analysis is warning that intraday upside moves could be countertrend in the very near-
term, meaning focus should be on the USD 18,017 level to see if it holds.

C5 Feb 25

Bullish based on price last week, our Elliott wave analysis suggested that upside moves should in theory be countertrend, making
USD 9.31 the key resistance to follow. We have seen a small pullback putting price below the 8-21 period EMA’s; however, the
MA on the RSI continues to imply that momentum is supported. As noted last week, our Elliott wave analysis continues to suggest
that upside moves should in theory be countertrend, making USD 9.31 the key resistance to follow. Downside moves below USD
6.52 will create a positive divergence with the RSI, suggesting caution on moves below this level.
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Synopsis Source Bloomberg
. Price is below the 8-21 period EMA’s
° RSl is below 50 (41)
° Stochastic is overbought
° Price is below the weekly pivot point (USD 12,167)
[ Technically bearish last week, the MA on the RSI continued to imply that momentum was supported. We noted that the

downside move failed to hold due to the positive divergence with the RSI, warning the Fibonacci resistance zone could come
under pressure in the near-term. If we did trade above the USD 20,714 resistance, then the probability of the index trading to
a new low will start to decrease; Likewise, a close below the weekly pivot point (USD 11,047) would warn that sell side pres-
sure was increasing.

[ The index has entered a corrective phase with price now below all key moving averages supported by the RSI below 50.

[ Momentum based on price (MBP) is aligned to the sell side, a move above USD 12,460 will mean it is aligned to the buyside.
Upside moves that fail at or below USD 20,714 will leave the index vulnerable to further tests to the downside, above this
level the technical will have a neutral bias.

U Technically bearish, the MA on the RSI continues to suggest that momentum is supported; countering this, price is below the
weekly pivot level (USD 12,167), implying price action is weak at this point. If the RSI moves below its average, then the USD
9,123 — USD 8,945 fractal support zone could come under pressure; likewise, if the RSI holds MA support market sellers will
need to be cautious due to momentum support. We remain cautious downside breakouts below the fractal support zone, as
this will create further positive divergences with the RSI, warning sell side momentum could slow. We are a cautious bear due
to the divergence at lower levels, alongside the momentum support (MA on the RSI); however, we will need to see price
above the weekly pivot level to signal buyside pressure is increasing.
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Capesize Feb 25 (1 Month forward)

- . X -
Pl S e S 20000
alan al e :
_is= —_‘-rt-'“i_ S
R L
' N - F20000
____________________ 50.0%(17850.000)
,,,,,,,,,,,,,,,,,,,,,,,,,,,, 38.2%(15501.800)
) 13973.938
2 Last Price 8400.000 e Annn an
£ T High on 09/26/24 31875.000 L URESL ?hlb p
o A\‘,gerazr; 20951.947 L= u | 8400.000
I Low on 01/08/25 7900000 N 38.2%(6131.850)]
- B Moving A (Simple,200,0) 22853375 L
BENAVG (8) on Close. 7| [ e e A 50.0%(4087.500) 15000
M EMAVG (21) on Close 10207.804 61.8%(2043.150)

Moving Average(Exponential,55,0) 13973.938

CSTCMI-FISL
I Slow $K(12,3) 27.7778
M Slow3D(3) . 40.7407

CSTCM1 FISL
M RST 36.8891
,I.Novi_ngkgc{ge}@‘?ss

36.8891
F30

Jul 31 Aug 15 Aug 30 Sep 16 Sep 30 Oct 15 Oct 31 Nov 15 Nov 29 Dec 16 Dec 31 Jan 15 Jan 31
2024 2025
Resistance Current Price
S1 7,900 |R1 12,750
S2 6,131 |R2 15,501 8,400 RSI below 50
S3 4,087 |R3 17,850
Synopsis
J Price is below the 8-21 period EMA’s Source Bloomberg
. RSl is below 50 (36)
] Stochastic is below 50
. Technically bearish last week, the move higher on the positive divergence warned that the USD 12,750 fractal re-

sistance could be tested and broken; if it was, then the technical would be bullish based on price. As noted in the intra-
day morning technical, if fractal resistance was broken, then the market could potentially look to close the bearish gap
(USD 17,700). However, as noted previously, our Elliott wave analysis suggested that upside moves should in theory be
countertrend, making USD 21,450 the key resistance to follow on this technical.

° The upside move in the futures has failed to break the fractal resistance, whilst the move below USD 9,124 on the intra-
day chart warns that we have potentially entered a bearish impulse wave 5 for this phase of the cycle. If we are, then
the wave 4 will have terminated earlier than anticipated.

° Upside moves above USD 12,750 will mean that the technical is bullish based on price; however, key resistance from an
Elliott wave perspective remains at USD 21,034, upside moves that fail at or below this level will warn that there could
be a larger, bearish wave cycle in play.

J Technically bearish, the MA on the RSl implies that momentum is supported, whilst a move below USD 7,900 will create
a positive divergence with the RSI. Not a buy signal, it is a warning that we could see a momentum slowdown, implying
caution on downside breakouts. Upside moves are still considered as countertrend at this point; however, below USD
7,900 will confirm that we have entered a bearish impulse wave 5. This in theory should be the 5th and final wave of
this phase of the cycle, meaning any upside move above USD 12,750 (after a new low) will indicate that the lower
timeframe wave cycle has completed. Due to the move below USD 9,124, the technical suggests that support levels are
vulnerable at this point.
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Capesize Q2 25
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Synopsis Source Bloomberg

] Price is below the 8-21 period EMA’s

] RSl is below 50 (40)

] Stochastic is above 50

[ ]

Technically bullish last week, The MA on the RSI indicated that momentum is supported, warning resistance levels remained
vulnerable. If we closed above and held above the 55-period MA (USD 17,839) it would further support a near-term bull argu-
ment. However, our intraday Elliott wave analysis suggested that the upside moves looked like they could be countertrend,
making USD 19,120 the key resistance to follow. If broken, then the probability of the futures trading to a new high will start
to decrease.

° The futures rejected the 55-period EMA (on two occasions) resulting in price selling below the USD 16,710 support. We are
below all key moving averages with the RSI below 50.

o Upside moves that fail at or below USD 19,120 will warn that there is a larger, bearish Elliott wave cycle in play.

o Technically bullish with a neutral bias, the probability of the futures trading above USD 17,700 within this phase of the cycle

has started to decrease, due to the move below the USD 16,710 support. The deep pullback warns that the USD 16,200 fractal
low could be tested and broken; if it is, then we have the potential to trade as low as USD 14,501 within this phase of the cy-
cle. However, a new low will create a positive divergence with the RSI, warning we could see a momentum slowdown, which
will need to be monitored. The technical suggests we should trade to a new low, but we have a note of caution below USD
16,200 due to the divergence coming into play.
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Synopsis Source Bloomberg
° Price is below the 8-21 period EMA’s
° RSl is below 50 (32)
] Stochastic is oversold
[ ]

Technically bearish with a neutral bias last week, above USD 18,425 the technical would be bullish based on price. The MA on
the RSl implied that momentum remained supported, warning that USD 18,425 fractal resistance could be tested and broken.
We noted that it looked like we could be about to complete this phase of the bearish wave cycle (if we traded above USD

18,425); however, upside moves that fail at or below USD 20,256 would warn that there could be a larger bearish wave cycle

in play.

] The futures traded to a high of USD 18,400 before selling to new lows, meaning we failed to complete this phase of the bear
cycle. We are below all key moving averages with the RSI below 50.

. Upside moves that fail at or below USD 18,017 will leave the futures vulnerable to further tests to the downside, above this
level the technical will have a neutral bias.

o Technically bearish, the new low means the futures are in divergence with the RSI. Not a buy signal, it is a warning that we

could see a momentum slowdown, which will need to be monitored. Upside moves that fail at or below USD 18,017 will warn
that there could be further downside within this phase of the technical; above this level the probability of the futures trading
to a new low will start to decrease. 1-hour Elliott wave analysis is warning that intraday upside moves could be countertrend

in the very near-term, meaning focus should be on the USD 18,017 level to see if it holds.
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Capesize C5 Feb 25 (Rolling Front Month Heiken Ashi Chart)
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[ Price is below the 8-21 period EMA’s
° RSl is below 50 (37)
[ Stochastic is above 50
. Current price USD 6.60
[ ]

Technically bullish last week, our Elliott wave analysis suggested that upside moves should in theory be countertrend, making
USD 9.31 the key resistance to follow. A move above this level would warn that the probability of the futures trading to a new
low will start to decrease. The MA on the RSl implied that momentum was supported, whilst below USD 6.52 will create further
positive divergences with the RSI, meaning we remained cautious on downside moves at these levels.

U The futures have seen a small pullback with price below all key moving averages with the RSI below 50.

[ Upside moves that fail at or below USD 9.31 will leave the futures vulnerable to further tests to the downside, above this level
the Elliott wave cycle will have a neutral bias.

°

Technically bullish, the MA on the RSI continues to imply that momentum is supported. As noted last week, our Elliott wave
analysis continues to suggest that upside moves should in theory be countertrend, making USD 9.31 the key resistance to follow.
Downside moves below USD 6.52 will create a positive divergence with the RSI, suggesting caution on moves below this level.
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