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Currency and Global Market:  

USD index once refreshed new high at 109.54 on 2nd January since November 2022. The index 

corrected for two trading days and stablised at around 108.0-108.5 area. The fast appreciation hit 

down the dollar and settled commodities including iron ore and copper. The number of initial jobless 

claims in US last week was 211,000, with the previous figure being 219,000. The number refreshed 

eight months low. ISM manufacturing index at 49.3, refreshed eight month-high.  

The China National Development and Reform Commission mentioned the monetary and fiscal stimuli 

potential including liquidity room during the last conference. There is still 2-3 months before the 

policies are actually implemented, so the market has not yet responded directly. On the other side, 

economists expected fast issuance of local debt during Q1, which could support the infrastructure 

sector.  

 

FFA:  

The Capesize 5TC index recovered from 9516 to 10696 during the report week. The Pacific miners 

demand became a major support factor. In Australia, Rio Tinto, BHP and FMG took laycans with high 

fixtures during the report week. There was laycans taken from CSN with fixed price yesterday 

overnight. However, demand from Brazil was thin. The looming Chinese New Year slowed down the 

demand in late January and early February.  

The Panamax saw significant improvement during past week. The freight rates saw a big increase by 

17-18% from Australia to north Asia and China. The thermal coal demand saw increasing in early Q1 

after a huge decline during 2024.  

 

Metals:  

The correction of USD temporarily support copper from continuous drop. Some China eastern and 

southern buyers potentially start to restock before or Chinese New Year because of the limited supply 

during holiday. The TC was in absolute low level, which potentially drag down the production level in 

the coming months globally. LME copper inventories down 3,000 tons to 269,800 tons during the past 

week.  
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Ferrous: 

China iron ore port stocks went down slowly from 150 million tons to 149 million tons during the past 

three weeks. The major miners delivery expected to decrease in December and January. By the end 

of year, steel price was locked while the marginal demand of iron ore remain limited. Indian demand 

supported prime coking coal from further correction. The global steel market demand decreased, 

which drag down China export HRC price. Chinese steel mills were discussing the sixth round of cut 

on physical coke price.  

 

Oil:  

In China, a total of 198.68 million tons of crude oil import quotas have been issued, which is an 

increase of 2.99 million tons compared to 2024, representing not much of a change.  

This week, the EIA (Energy Information Administration) crude oil inventories declined to some 

extent, while gasoline and diesel inventories increased significantly. The apparent demand for oil 

products was decent, but the actual demand was relatively low, so the report was rather bearish. 

OPEC+ will implement the current production cut of 2.2 million barrels per day until the end of 

March. In terms of geopolitics, Hamas stated that it has resumed ceasefire negotiations with Israel.  
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PMI Index 

Purple：U.K. PMI Composite Index 

Orange: China PMI Composite Index 

Green: Eurozone PMI Composite Index 

Blue：U.S. PMI Composite Index 



 

 

 

The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the 

solicitation of an offer to purchase any swap or other financial instruments, nor constitute any recommendation on our part. The information has been prepared without 

considering your investment objectives, financial situation, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not 

responsible for any trading decisions taken based on this communication. Trading swaps and over -the-counter derivatives, exchange-traded derivatives, and options 

involve substantial risk and are not suitable for all investors. You are advised to perform an independent investigation to determine whether a transaction is suitable for 

you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior written  consent. Freight Investor Services Ltd (FIS) is 

authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the National Futures Association (“NFA”). Freight Investor Services PTE Ltd 

('FIS PTE') is a private limited company, incorporated and registered in Singapore with company number 200603922G, and has su bsidiary offices in India and Shanghai. 

Freight Investor Solutions DMCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company number DMCC1225. Further information 

about FIS including the location of its offices can be found on our website at freightinvestorservices.com 

 

 

—Fact Sheet— 

 

EMH: Efficient Market Hypothesis: proposed by Eugene Fama in 1970, Economist, and Nobel Prize Winner in 

2013. The EMH believed that in the stock market with sound laws, good functions, high transparency, and full 

competition, all valuable information should be timely, accurate, and fully reflected in the stock price trend. 

Unless there is market manipulation, investors can’t obtain excess profits higher than the average level of the 

market.  

Eurostat: is the highest administrative body of EU statistics, located in Luxembourg. The statistical system 

consists of Eurostat, statistical institutions, and central banks of EU Member States, Iceland, Norway, and 

Liechtenstein. 

FedWatch: CME Group's FedWatch tool allows investors to gauge the market’s expectations of a potential 

change quickly and efficiently to the Fed Funds target rate.  

Lagging Economic Indicators: refers to the time lag of the indicator relative to the economic cycle. For 

example, if the peak or bottom of an indicator is several months behind the peak or bottom of the natural 

economic cycle, the indicator is called a lagging indicator. The common examples are the unemployment rate, 

materials inventory, and the scale of uncollected loans.  

Leading Economic Indicators: Indicators that make forecasts on economic trends. The most common 

indicators are unemployment insurance application rate, money supply, weekly average working hours, new 

house construction rate, and stock index trend. 

U.S. Hiking Cycle: refers to the decision of the Management Committee of the Federal Reserve System to 

adjust the monetary policy and raise the federal fund’s interest rate after the meeting held in Washington. 

Stagflation: an economic situation where there is high inflation (prices rising continuously) but no increase in 

the available jobs or business activity.  
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