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Metals

(Bloomberg) -- Copper and base metals edged higher on expectations of a demand recovery in top consumer China after the
Lunar New Year holidays.

Copper rose for a fourth day in London to trade near its highest since mid-November on anticipation of a pick up in manufac-
turing activity and after a surge in futures in New York. Iron ore and base metals such as zinc were also broadly up.
“Investors are closely monitoring consumption recovery when manufacturers restart next week,” said Jia Zheng, head of
trading at Shanghai Soochow Jiuying Investment Management Co. “That would prompt replenishing of inventories, boosting
copper prices at a time that exchange inventories are low.”

Metals have wavered since mid-January on concerns a trade war between the US and China would further worsen demand
in the Asian nation.

Copper rose 1% to $9,331 a ton on the London Metal Exchange as of 12:01 p.m. in Shanghai. Nickel also gained 1% while zinc
advanced 1.3%.

Iron ore gained 1.7% to $105.50 in Singapore, recovering from Wednesday’s decline on optimism in wider markets. Yuan-
priced futures in Dalian and Shanghai steel contracts were also up.



Copper Morning Technical (4-hour)
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S1 9,218 R1 9,355
S2 9,179 R2 9,420 9,339 RSI above 50 Stochastic overbought
S3 9,128 R3 9,498

Synopsis - Intraday Source Bloomberg

Price is above the EMA support band (Black EMA’s)

The RSl above 50 (66)

Stochastic is overbought

Price is above the daily pivot point USD 9,218

Technically bullish yesterday, the MA on the RSI implied momentum was supported. The futures were in divergence on

the 1-hour timeframe, warning we could see a momentum slowdown. The linear regression line (red line on the chart

USD 9,198) had the potential to act as a resistance here. If we closed above and held above this line, then resistance

levels could be tested and broken. Conversely, if rejected, it would leave the futures vulnerable to further tests to the

downside. We noted that if we traded above USD 9,205, then resistance levels would become vulnerable; however, we
highlighted that holding above the linear line as the stronger of the two signals at that point. We were cautious on up-
side moves whilst below the regression line with the divergence in play.

J The futures initially rejected the linear line with price selling USD 60 lower to USD 9,124. However, we held the EMA
support band resulting in the price closing above the linear line and moving higher. The RSl is above 50 with price and
momentum aligned to the buyside.

J A close on the 4-hour candle below USD 9,218 with the RSI at or below 55 will mean price and momentum are aligned
to the sell side. Downside moves that hold at or above USD 9,060 will support a bull argument, below this level the
technical will have a neutral bias.

J Technically bullish, the MA on the RSl is implying momentum is supported. If we trade above USD 9,355 it would sug-

gest we could be on a higher timeframe bullish impulse Elliott wave 3; however, momentum indicators are warning

that we may see a technical pullback soon, as the 21 period RSl is nearing resistance, whilst the 6-period RSl is at 85

(added for today to illustrate). We are bullish, and from a technical perspective we would like to see price trade above

USD 9,355 before a technical pullback (makes my life easier as it confirms the wave 3). Market pullbacks that close be-

low and hold below the linear regression line (USD 9,208) will warn that the Fibonacci support zone could come under
pressure.
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Aluminium Morning Technical (4-hour)
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Source Bloomberg
Synopsis - Intraday

. Price is above the EMA support band (Black EMA’s)

. RSl is above 50 (54)

] Stochastic is overbought

° Price is above the daily pivot point USD 2,615

° Unchanged on the technical yesterday, we remained bullish with a neutral bias. Due to the two bullish engulfing can-
dles above the 200-period MA (USD 2,538) on the daily timeframe, we had a note of caution on downside moves at
that point.

° The futures had a small test to the downside, but the move failed to hold. We are above all key moving averages with
the RSl above 50, intraday price and momentum are conflicting, the RSI was on its average on the previous candle
close.

] A close on the 4-hour candle below USD 2,615 with the RSI at or below 51 will mean price and momentum are aligned

to the sell side. Likewise, a close above this level with the RSI at or above 55.5 will mean it is aligned to the buyside.
Upside moves that fail at or below USD 2,653 will warn that there could be further downside within the corrective
phase, above this level the technical will be back in bullish territory.

° Having tested the downside, the futures have held the intraday 200-period MA (USD 2,582), resulting in a move higher
off the back of an intraday bullish rejection candle, warning the USD 2,653 resistance could be tested and broken. If it
is, then the technical will be back in bullish territory. We maintain a note of caution on downside moves due to the two
bullish engulfing candles above the 200-period MA (USD 2,538) on the daily timeframe.
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Zinc Morning Technical (4-hour)
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Source Bioomberg

Synopsis - Intraday

. Price is above the EMA resistance band (Black EMA’s)

. RSl is above 50 (54)

° Stochastic is overbought

° Price is above the daily pivot point USD 2,787

° Technically bullish based on price yesterday, the MA on the RSI implied momentum is supported. As noted previously

we had a note of caution on moves lower, as there was a chance that the bearish Elliott wave cycle may have complet-
ed, making USD 2,890 the key resistance to follow. If we rejected this level, it would warn that we could see a wave
extension to the downside; if broken, it would increase the probability that the bear cycle had potentially completed.

° The futures tested the downside; however, the move has failed to hold, resulting in price moving above yesterday’s
levels. We are above the EMA support band with the RSl above 50, intraday price and momentum are aligned to the
buyside.

° A close on the 4-hour candle below USD 2,787 with the RSI at or below 48 will mean price and momentum are aligned

to the sell side. Downside moves that hold at or above USD 2,749 will support a bull argument, below this level the
technical will have a neutral bias. Upside moves that fail at or below USD 2,890 will warn that there could be a larger
bearish wave cycle in play (I.E. a wave extension).

° Bullish based on price, the MA on the RSl implies momentum is supported. As noted previously, the Elliott wave cycle
looks like it may have completed, meaning we have a note of caution on downside moves. USD 2,890 is the key Fibo-
nacci resistance to follow, if we reject this level, it will warn that we could see a wave extension to the downside; if bro-
ken, it will increase the probability that the bear cycle had potentially completed. We need to highlight the Linear re-
gression line of the corrective cycle lower (USD 2,835), as this is now being tested. A close above that holds above the
line will mean there the USD 2,890 resistance is likely to be tested and broken; conversely, if rejected the USD 2,749
support could come under pressure. The technical is at an infection point, all eyes should be on the USD 2,835 level.
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Synopsis - Intraday Source Bloomberg

. Price is above the EMA resistance band (Black EMA’s)

J RSl is above 50 (61)

. Stochastic is overbought

. Price is above the daily pivot point USD 15,461

J Technically bearish yesterday, the futures had moved higher on the positive divergence with the RSI, whilst the MA on

the RSl implied that momentum was supported, suggesting caution on downside moves in the near-term. Above USD
15,558 the technical would have a neutral bias; however, upside moves that rejected the USD 15,579 level would warn
that there could be a larger, bearish Elliott wave cycle in play.

. The futures continued to move higher on the momentum support with price breaching the USD 15,579 resistance,
meaning the probability of there being a larger bear cycle in play has started to decrease. We are above all key moving
averages supported by the RSI above 50, intraday price and momentum are aligned to the buyside.

J A close on the 4-hour candle below USD 15,461 with the RSI at or below 47 will mean price and momentum are aligned
to the sell side. Downside moves that hold at or above USD 15,298 will support a near-term bull argument, below this
level the technical will be back in bearish territory.

J Technically bearish with a neutral bias, the MA on the RSl is implying momentum is supported, above USD 15,830 the
futures will be bullish. The move above USD 15,579 suggests that downside moves should be considered as counter-
trend. We have highlighted the intraday rejection candle, as it is warning that buyside pressure could be slowing; we
also note that the 6-period RSl is at 83. We are bullish but have a note of caution on moves higher at these levels, as
the technical is warning we could soon see an intraday pullback. If we trade above and close above the high of the re-
jection candle (USD 15,820) it will indicate that buyside pressure is increasing, meaning the USD 16,135 fractal high
could be tested and broken.
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Lead Morning Technical (4-hour)
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Synopsis - Intraday Source Bloomberg
Price is above the EMA support band (Black EMA’s)
RSl is above 50 (64)

Stochastic is overbought

Price is above the daily point USD 1,993

Technically bullish yesterday, the MA on the RSl implied momentum was supported. However, faster moving oscillators

warning overbought, momentum warned that we are vulnerable to an intraday pullback. The longer-term technical

remained in consolidation, meaning the higher timeframe was neutral.

J The futures moved higher despite the overbought momentum with price trading above and closing above the range
resistance (USD 1,995.5). We are above all key moving averages supported by the RSI above 50, intraday price and mo-
mentum are aligned to the buyside.

J A close on the 4-hour candle below USD 1,993 with the RSI at or below 55.5 will mean price and momentum are aligned
to the sell side. Downside moves that hold at or above USD 1,961 will support a bull argument, below this level the
technical will have a neutral bias.

. Technically bullish, the MA on the RSl is implying momentum is supported. If we test and hold the USD 1,995.5 support,
then we could see the USD 2,039 resistance come under pressure. If it holds, it will warn that there could be a larger,
bearish Elliott wave cycle in play. Conversely, if broken, it will support a longer-term bull argument. A close below the
support line will put price back in the consolidation zone, meaning we could test Fibonacci support zone. The 6-period
RSl is overbought at 81, making USD 1,995.5 a key support to follow on this technical.

The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the
solicitation of an offer to purchase any swap or other financial instruments, nor constitute any recommendation on our part. The information has been prepared without
considering your investment objectives, financial situation, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not
responsible for any trading decisions taken based on this communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options
involve substantial risk and are not suitable for all investors. You are advised to perform an independent investigation to determine whether a transaction is suitable for

you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior written consent. Freight Investor Services Ltd (FIS) is
authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the National Futures Association (“NFA”). Freight Investor Services PTE Ltd
('FIS PTE') is a private limited company, incorporated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai.
Freight Investor Solutions DMCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company number DMCC1225. Further information
about FIS including the location of its offices can be found on our website at freightinvestorservices.com




