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Verdict:  

• Short-run Neutral. 

Macro:   

• The US trade deficit in December expanded by 24.7% to $98.4 billion, the highest since March 

2022. It is also the second-largest deficit on record, with the monthly increase being the largest since 

March 2015. In December, imports surged to a record level of $364.9 billion. In the face of tariff threats, 

US local companies rush to purchase foreign-made goods such as metals and computers. 

• In 2024, Turkey's iron ore imports reached 10 million tons, a year - on - year increase of 12.5%. 

The strong demand for iron ore stems from a rapid 9.4% increase in Turkey's crude steel production. 

Iron Ore Key Indicators:  

• Platts62 $104.40, -1.05, MTD $104.95.  After the Chinese New Year celebrations, the downstream 

market has not resumed operations yet. Therefore, steel mills are rather cautious in their procurement 

of raw materials, showing a low willingness to purchase premium iron ore fines.  

SGX Iron Ore 62% Futures& Options Open Interest (Feb 5th) 

• Futures 95,950,000 tons(Deease 317,300 tons) 

• Options 96,267,300 tons(Increase 1,056,000 tons) 

Steel Key Indicators:     

• Mysteel's survey shows that the capacity utilization rate of independent electric arc furnace 

plants in China is 4.97%, a decrease of 11.79% on the week. EAFs expected to gradually resume 

operations in the second half of next week or the week after next. 

Coking Coal and Coke Indicators:    

• Discussions among China mills have started regarding the eighth - round price reduction of 

physical coke, with a proposed range of 50 - 55 yuan per ton. 

• Some tenders of Australia coking coal started to attract Indian buyers after consecutive price 

drops during past three weeks. The buyers were bidding $187.25/mt for PLVs, expected to complete 

the trade recently.  
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