
 
 

India’s Commodity Boom: Could India be the New China?  
  
India is emerging as one of the most compelling countries to watch. While much of the West 
continues to focus on China’s economic strength and global influence, India has been 
steadily gaining momentum. This shift has prompted deeper analysis, leading us to produce 
a two-part research series exploring the trajectory of India’s economic expansion and its 
implications for global commodity markets. The key question we aim to address is whether 
India’s current growth trajectory is truly comparable to China’s past ascent—and if so, what 
this means for global commodity flows.   

  

In this first article, we explore the primary drivers behind India’s rapid economic rise and 
examine why analysts are increasingly drawing parallels between India today and China in 
the mid-2000s.   

 

India’s Economic Growth and Industrial Expansion  
  
India has firmly positioned itself as one of the fastest-growing economies in the world. In 
2023, it overtook the UK to become the fifth-largest economy and is projected to surpass 
both Japan and Germany by 2027. According to the PHD Chamber of Commerce and 
Industry (PHDCCI), India’s GDP growth is expected to reach 6.8% in FY25 and 7.7% in FY26, a 
pace that underscores its economic resilience and strong macroeconomic fundamentals.   
S&P Global Market Intelligence forecasts that India’s nominal GDP will nearly double from 
$3.6 trillion in 2023–24 to over $7 trillion by 2030–31, increasing its share of global GDP to 
4.5%. This surge is driving higher investments in infrastructure and manufacturing, leading 
to greater demand for commodities.   

  

In our analysis we argue that India today is at a similar stage of economic development to 
where China was in the early-to-mid-2000s. The similarities are evident, India’s GDP per 



capita, urbanisation rate, and energy consumption patterns closely resemble those of China 
during its period of rapid industrialization. If this trajectory continues, India could be on the 

cusp of a major transformation, with infrastructure spending, rising metal consumption. 

 

How does India Compare to China Across Key Metrics 

 

We can begin by tracking India’s GDP per capita; this is one data point we can use to 
understand at what year of growth we are in compared to China. According to data from the 
World Bank and Facto Group, India’s GDP per capita (PPP) in 2024 is estimated at around 
$11,110–$12,000, comparable to China’s rate in 2012. This year is relevant as it suggests 
India is reaching the economic threshold where rapid industrialization and infrastructure 
investment could trigger soaring demand for commodities.   

  

Urbanisation is another critical factor for growth and increased commodity demand. In the 
mid-2000s, China experienced a construction boom, leading to an explosion in demand for 
iron ore, steel, cement, and energy. India’s urbanisation rate currently stands at around 
36%, close to where China was in the early 2000s. This indicates that India still has 
significant room for infrastructure and real estate expansion, which will further boost 
commodity consumption.   
 

Another key indicator of India’s industrial growth is its energy consumption. In 2023, India’s 
per capita electricity consumption stood at approximately 1,300 kWh, a level similar to 
China in the mid-1990s. If India follows a similar trajectory, its industrial growth will drive 
significant increases in demand for coal, oil products like natural gas, and renewable energy 
investments, mirroring China’s early 2000s energy expansion.    
  

Sources: U.S. Energy Information Administration (2023); Energy Institute - Statistical Review 
of World Energy (2024)  

 

Steel consumption also provides a compelling comparison. India’s current per capita steel 
consumption is around 77.2 kg—far below China’s peak of approximately 700 kg. The Indian 
Ministry of Steel anticipates that this figure will rise to 160 kg by 2030–31, demonstrating 



the potential for enormous growth in the steel sector. This will, of course, have a knock on 
effect for iron ore demand, a market currently dominated by China.  

  

Oil demand is another major factor. India is projected to be the single largest driver of global 
oil demand growth by 2030, further reinforcing its importance in global commodity markets. 
Additionally, the country’s transition to electric vehicles and renewable energy will drive 
increased demand for copper, aluminium, and battery metals.   
 

 

Challenges to the China Comparison  
While the data allows us to draw several parallels between India’s current position and 
China’s past growth, it is crucial to recognize key differences. India and China have vastly 
different social and political structures, which may lead to significant variations in how their 
economies evolve.   

  

Additionally, China’s resource-rich landscape has historically given it a major advantage in 
trade negotiations, wealth accumulation, and productivity. India, by contrast, is more 
resource-dependent, meaning its industrial expansion could rely more heavily on global 
commodity imports and shipping transportation. These structural differences could 
influence how India’s economic rise impacts global commodity markets.   

  

 

What This Means for Commodity Markets  
The key question now is how this economic backdrop will shape global commodity markets. 
In the second part of this series, we will examine how India’s industrial expansion could 
impact specific commodity sectors, particularly the ferrous complex. We will also analyse 
the role of the "virtual steel mill" concept and its relevance to India's industrialization 
journey in the unpredictable world of the future.   

  

Stay tuned for the second part – will be published soon.   
   

For more in-depth market analysis and real-time price updates, explore our app, FIS Live. 
Stay ahead with the latest insights, trends, and data at your fingertips.   
   
Need expert guidance? Request a conversation with one of our experienced brokers. Our 
team is ready to provide support for your trading.  
  
  

  

The information provided in this communication is not intended for retail clients. It is 
general in nature only and does not constitute advice or an offer to sell, or the solicitation of 
an offer to purchase any swap or other financial instruments, nor constitute any 
recommendation on our part. The information has been prepared without considering your 
investment objectives, financial situation, or knowledge and experience. This material is not 
a research report and is not intended as such. FIS is not responsible for any trading decisions 
taken based on this communication. Trading swaps and over-the-counter derivatives, 
exchange-traded derivatives, and options involve substantial risk and are not suitable for all 



investors. You are advised to perform an independent investigation to determine whether a 
transaction is suitable for you. No part of this material may be copied or duplicated in any 
form by any means or redistributed without our prior written consent. Freight Investor 
Services Ltd (FIS) is authorised and regulated by the Financial Conduct Authority (FRN: 
211452) and is a member of the National Futures Association (“NFA”). Freight Investor 
Services PTE Ltd ('FIS PTE') is a private limited company, incorporated and registered in 
Singapore with company number 200603922G, and has subsidiary offices in India and 
Shanghai. Freight Investor Solutions DMCC ('FIS DMCC') is a private limited company, 
incorporated and registered in Dubai with company number DMCC1225. Further 
information about FIS including the location of its offices can be found on our website at 
freightinvestorservices.com.  
 


