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Base Morning Technical Report 

Alu 

 

(Bloomberg) 

Extraordinary events are unfolding across the global copper market thanks to President Trump’s mercurial tariff policies. 

The likelihood of levies and disrup"ons means futures have been pushing higher, perhaps invi"ng a nasty reversal at some 

point in 1H given the iffy macro outlook. Vast pricing discrepancies are opening between key geographies. As a conse-

quence, thousands of tons of metal are on the move around the globe in a fran"c game of a chase the arbitrage opportuni-

"es. Welcome to the metal market’s closest thing to bedlam. 

The root causes of the upheaval are legi"mate concerns the US will impose a tariff on imports of copper, a theme Donald 

Trump riffed on in this week’s address to Congress. (A Commerce Department inves"ga"on is already underway.) The threat 

has li/ed futures in New York way above equivalent levels in London, the global pricing center. That means copper’s +19% 

YTD in Comex, versus +9% YTD on the LME. 

As a result, metal is flowing toward, and into, the US from other locales. On my patch in Asia, orders to withdraw metal from 

LME-registered sheds have spiked to the highest level since 2017. Copper may also be being shipped out of China as traders 

seek to take advantage of the globe-spanning disrup"ons. 

When Trump’s second term came into view, copper looked like a loser, a view based on suspicions that a mul"-front trade 

war would dent risk appe"te, while also retarding global growth. That’s proved — so far at least — to be awfully wrong 

(although takes on crude oil, gold, silver and iron ore have fared somewhat be=er). But then vola"lity seems to be the only 

certainty across markets this year. 



 

 

 

Freight Investor Services 

Synopsis - Intraday 
 
• Price is above the EMA resistance band (Black EMA’s) 

• The RSI above 50 (62) 

• Stochastic is overbought 

• Price is above the daily pivot point USD 9,516 

• Technically bullish yesterday, the MA on the RSI implied that we had light momentum support. We were approaching 

the USD 9,474 resistance, if broken, then the probability of the futures trading to a new low would start to decrease. 

This also warned that the USD 9,551—USD 9,575 fractal resistance zone could be tested and broken; if it was, it would 

suggest we were in the early stages of a bullish, higher timeframe Elliott wave 5. As noted previously, our wave analysis 

suggests that downside moves should be considered as countertrend. 

• The futures traded through near-term resistance levels, suggesting we are in the early stages of a bullish impulse Elliott 

wave 5. We are above all key moving averages with the RSI above 50, intraday price and momentum are aligned to the 

buyside.  

• A close on the 4-hour candle below USD 9,516 with the RSI at or below 51 will mean price and momentum are aligned 

to the sell side. Downside moves that hold at or above USD 9,432 will support a bull argument, below this level, the 

near-term technical will have a neutral bias.  

• Technically  bullish, the MA on the RSI implies that momentum is supported. The futures have broken fractal resistance 

with the price above the linear regression line, we are also closing and holding above the daily 200-period MA (USD 

9,386). The upside moves suggests we are on an Elliott wave 5; however, for final confirmation we need to trade above  

the USD 9,684.5 fractal high. If we do, then we have the potential to trade as high as USD 9,899 within this phase of the 

cycle.  

 

 

Copper Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 

S1 9,519 R1 9,680 

9,596 RSI above 50 Stochas"c overbought S2 9,516 R2 9,684.5 

S3 9,482 R3 9,789 

Source Bloomberg 
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Synopsis - Intraday 

 

• Price is between the EMA resistance band (Black EMA’s) 

• RSI is below 50 (49) 

• Stochas"c is above 50 

• Price is above the daily pivot point USD 2,648 

• Technically bullish with a neutral bias yesterday, the MA on the RSI implied that we had light momentum support, 

whilst the futures were moving higher on a posi"ve divergence with the RSI. If we closed above and held above the top 

of the EMA resistance band (USD 2,634), with the RSI moving above 50, it would warn that the Fibonacci resistance 

zone could come under pressure. We were cau"ous on moves lower at that point, as the technical was now seeing mo-

mentum support that price ac"on had reacted to by moving higher.   

• The futures have moved higher with price trading above the USD 2,688 resistance, meaning the technical is now in bull-

ish territory. We are above all key moving averages supported by the RSI above 50, intraday price and momentum are 

aligned to the buyside. 

• A close on the 4-hour candle below USD 2,648 with the RSI at or below 48 will mean price and momentum are aligned 

to the sell side. Downside moves that hold at or above USD 2,630 will support a bull argument, below this level the 

technical will have a neutral bias. 

• Technically bullish, the MA on the RSI is implying that momentum is supported, whilst price and the RSI have made new 

highs. This would suggest that downisde moves should be considered as countertrend, making USD 2,630 the key sup-

port to follow. If broken, the probability of the futures trading to a new high will start to decrease.  

Aluminium Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 

S1 2,657 R1 2,688 

2,688.5 RSI above 50 Stochas"c overbought S2 2,648 R2 2,706 

S3 2,645 R3 2,736 

Source Bloomberg 
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Synopsis - Intraday 

• Price is above the EMA resistance band (Black EMA’s) 

• RSI is below 50 (62) 

• Stochas"c is overbought 

• Price is above the daily pivot point USD 2,860 

• Technically bullish yesterday, the MA on the RSI implied that momentum was supported. We highlighted three small 

downside rejec"on candles above the USD 2,601 level (black rectangle), warning we were seeing buyside support in the 

market, meaning resistance levels were star"ng to look vulnerable. We had evidence of support in the market, for up-

side con"nua"on the futures needed to close above and hold above the 200-period MA (USD 2,846); if we did, then 

resistance levels could be tested and broken. As noted previously, if we closed below and held below the linear line, it 

would warn that sell side pressure is increasing.  

• We moved high on the back of the support candles highlighted yesterday, with price closing above the 200-period MA 

and breaching the USD 2,904 resistance. We are above all key moving averages supported by the RSI above 50, intraday 

price and momentum are aligned to the buyside.  

• A close on the 4-hour candle below USD 2,860 with the RSI at or below 50.5 will mean price and momentum are aligned 

to the sell side. Downside moves that hold at or above USD 2,840 will support a bull argument, below this level the 

technical will have a neutral bias.  

• Technically bullish, the MA on the RSI implies that momentum is supported, whilst the move above USD 2,882 suggests 

that downside moves should be considered as countertrend. Above USD 2,906.5 we will see lower "meframe diver-

gences on the sub 1-hour charts, meaning we could see an intraday pullback in the near-term.  

Zinc Morning Technical (4-hour) 

Source Bloomberg 

Support Resistance Current Price Bull Bear 

S1 2,860 R1 2,904 

2,896.5 RSI above 50 Stochas"c overbought S2 2,860 R2 2,918 

S3 2,856 R3 2,940 
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Synopsis - Intraday 

 

• Price is above the EMA support band (Black EMA’s) 

• RSI is above 50 (58) 

• Stochas"c is above 50 

• Price is above the daily pivot point USD 15,960 

• Technically bullish yesterday, the MA on the RSI indicated that we had light momentum support; however, the RSI re-

mained in divergence with price. Not a sell signal, it warned that we could see a momentum slowdown which needed 

to be monitored. If we closed below the low of the last dominant bull candle (USD 15,915), or price and momentum 

become aligned to the sell side, it would warn that support levels were star"ng to look vulnerable. If we did trade be-

low the USD 15,651 level, then the probability of the futures trading to a new high would start to decrease. Recent 

price ac"on suggests that even though we are divergence, we might try to test the daily fractal resistance zone be-

tween USD 16,135—USD 16,270 before entering a correc"ve phase.  

• The futures traded to a high of USD 16,160 before trading to an intraday low of USD 15,810. We are seeing bid support 

this morning with price above all key moving averages supported by the RSI above 50, intraday price and momentum 

are now conflic"ng. 

• A close on the 4-hour candle below USD 15,960 with the RSI at or below 56 will mean price and momentum are aligned 

to the sell side. Likewise, a close above this level with the RSI at or above 60.5 will mean it is aligned to the buytside. 

Downside moves that hold at or above USD 15,668 will support a bull argument, below this level the technical will have 

a neutral bias. 

• Technically we remain bullish, the MA on the RSI is now flat with price selling lower yesterday on the nega"ve diver-

gence with the RSI. Price is supported and above key moving averages; however, above USD 16,160 will create further 

divergence with the RSI, meaning we are cau"ous on upside breakouts as they could struggle to hold.  

Nickel Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 

S1 15,960 R1 16,160 

16,085 RSI above 50  S2 15,875 R2 16,300 

S3 15,787 R3 16,538 

Source Bloomberg 
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Synopsis - Intraday 

• Price is above the EMA support band (Black EMA’s) 

• RSI is above 50 (63) 

• Stochas"c is overbought 

• Price is above the daily point USD 2,024 

• Technically bullish yesterday, the MA on the RSI implied that momentum was supported, sugges"ng the USD 2,024 

fractal high could be tested and broken. However, we had a note of cau"on on upside breakouts above USD 2,024.5, as 

there is a longer-term nega"ve divergence in play. The technical was bullish but the Ellio= wave cycle con"nued to lack 

clarity, meaning we had no real view on this technical. We were cau"ous on bearish rejec"on candles that closed back 

in the Bollinger band.   

• The futures did produce a bearish rejec"on candle that closed in the Bollinger band; however the subsequent downside 

moves failed to hold, meaning we did not close below the rejec"on candle, resul"ng in price moving higher. We are 

above all key moving averages supported by the RSI above 50, intraday price and momentum are aligned to the 

buyside.  

• A close on the 4-hour candle below USD 2,024 with the RSI at or below 55 will mean price and momentum are aligned 

to the sell side. Downside moves that hold at or above USD 2,002 will support a bull argument, below this level the 

technical will have a neutral bias. 

• Technically bullish, the MA on the RSI is implying that momentum is supported. The RSI is now in in a resistance zone 

whilst in divergence (black lines on the RSI). However, the near term move has broken RSI resistance (red line on RSI), 

sugges"ng downside support levels should hold if tested, making USD 2,002 the key support to follow. If broken, then 

the probability of the futures trading to a new high will start to decrease.  

 

Lead Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 

S1 2,024 R1 2,052 

2,035 RSI above 50 Stochas"c overbought S2 2,017 R2 2,074 

S3 2,002 R3 2,102 

Source Bloomberg 


