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Currency and Global Market:  

The USD index remained stable last week around 103–140. Physical gold reached a breakthrough at 

$3,000/OZ, hitting historical highs. The Houthis attack on ships, coupled with uncertainties brought 

by tariffs increased the risk hedging sentiment. The US consumer confidence index in March dropped 

to 57.9, the lowest since November 2022, est. 63.1. The five-year inflation expectation rose to 3.9%, 

the highest since February 1993. The Federal Reserve is facing a complex economic environment. 

Expectations for interest rate cuts are rising, but the actual number of interest rate cuts may be 

limited. Chinaese January and February value added amount above the designated scale reaching 

5.9%, last 6.2%, est. 5.3%. China rolled out new policies to encourage consumption levels by 

increase trade-in for consumer goods.  

 

FFA:  

Over the past week, the Capesize market has gradually rebounded, supported by tight shipping 

capacity in the Pacific and Atlantic regions. In the Pacific, major mines have been making frequent 

shipments, and the volume of iron ore and coal cargoes increased significantly in late March. In 

particular, shipping capacity shortage is severe in the South Atlantic. The situation in the Panamax 

market is similar, with the rebound mainly driven by the significantly increased demand for coal and 

grains in the Atlantic region. Additionally, the uncertainty of the trade pattern and new geopolitical 

risks in the Middle East have also contributed to the collective increase in shipping freight rates last 

week.  

 

Oil:  

OPEC+'s decision to lift voluntary production cuts has become the most crucial exogenous variable in 

the market. Given the existing pressure on demand from US tariff policies, the global crude oil prices 

in an even looser situation. The intensifying trade frictions between the US and multiple countries, 

with the new tariff policies and escalating retaliatory measures, have pushed the macro - risks 

downward. The current crude oil production in the US is at a historical high, and it is expected to be 

the largest source of supply increase in 2025, followed by Canada and Brazil.  
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Metals:  

The macroeconomic environment is influenced by the tariff policies of the Trump administration, 

which remain the main driving force for copper prices. The weakening trend of the US dollar index 

also provides simultaneous support for copper prices. Global physical inventories have been 

transferred to the US, leading to a decline in LME copper inventories. The expectation of physical 

copper shortages supports the price. The latest treatment charges for copper concentrates have 

dropped to -$15.83. Smelters of the Tongling Group have cut production, advancing and extending 

scheduled maintenance. As the main source of the increase in China's copper concentrate imports, 

the DR Congo faces certain restrictions on the raw material supply due to the recent unrest. The 

supply is expected to be significantly limited.  

 

Ferrous: 

Chinese iron ore inventories dropped from 154 million tons to 144 million tons during the past five 

weeks. The delivery of iron ore down 2.89 million tons to 23.54 million tons last week, contributed by 

the decrease from Australian ports. The construction season in China has supported the ferrous 

demand from late March. Virtual steel margin slightly improved by 57 yuan/ton from 49 yuan/ton. 

Landing margins are expected to recover as the deprecation of US dollar continues. The overall 

correction should be limited in March and April from a fundamental perspective.  
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U.S. PPI—CPI(Excl. Food and Energy)  

China PPI—CPI 

Eurozone PPI—CPI(Excl. Food and Energy)  

PMI Index 

Purple：U.K. PMI Composite Index 

Orange: China PMI Composite Index 

Green: Eurozone PMI Composite Index 

Blue：U.S. PMI Composite Index 
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—Fact Sheet— 

 

EMH: Efficient Market Hypothesis: proposed by Eugene Fama in 1970, Economist, and Nobel Prize Winner in 

2013. The EMH believed that in the stock market with sound laws, good functions, high transparency, and full 

competition, all valuable information should be timely, accurate, and fully reflected in the stock price trend. 

Unless there is market manipulation, investors can’t obtain excess profits higher than the average level of the 

market.  

Eurostat: is the highest administrative body of EU statistics, located in Luxembourg. The statistical system 

consists of Eurostat, statistical institutions, and central banks of EU Member States, Iceland, Norway, and 

Liechtenstein. 

FedWatch: CME Group's FedWatch tool allows investors to gauge the market’s expectations of a potential 

change quickly and efficiently to the Fed Funds target rate.  

Lagging Economic Indicators: refers to the time lag of the indicator relative to the economic cycle. For 

example, if the peak or bottom of an indicator is several months behind the peak or bottom of the natural 

economic cycle, the indicator is called a lagging indicator. The common examples are the unemployment rate, 

materials inventory, and the scale of uncollected loans.  

Leading Economic Indicators: Indicators that make forecasts on economic trends. The most common 

indicators are unemployment insurance application rate, money supply, weekly average working hours, new 

house construction rate, and stock index trend. 

U.S. Hiking Cycle: refers to the decision of the Management Committee of the Federal Reserve System to 

adjust the monetary policy and raise the federal fund’s interest rate after the meeting held in Washington. 

Stagflation: an economic situation where there is high inflation (prices rising continuously) but no increase in 

the available jobs or business activity.  
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