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Currency and Global Market:  

The USD index remained stable last week around 103.2–104.2. Physical gold correct from historical 

high at $3047/OZ to $3022/OZ. Although tensions in the Red Sea and in the Middle East escalated, 

the three week low VIX proved an increase on risk appetite. In the US, the number of initial claims for 

unemployment benefits last week decreased by 21,000 to 221,000. The number of continued claims 

rose to 1.897 million, reaching a relatively high level in the past three years, indicating that it is 

difficult for the unemployed to find new jobs. As for tariffs, the White House is narrowing its approach 

to those slated to take effect on April 2. It is likely to exclude some industry-specific tariffs while 

applying reciprocal levies on a set of countries, as reported by the Wall Street Journal. Thus, general 

commodities regained support.  

 

 

FFA:  

The demand for ships in Australia at the beginning of the week dragged down the performance of 

Capesize vessels in the iron ore market. Global bauxite shipments were at a seasonal high and a 

month-on-month high last week. The Panamax market was mainly affected by the decline in coal 

shipments from Australia. However, the increase in imports from India may become the main factor 

supporting the Panamax market in the coming weeks. 

 

 

Oil:  

The US imposed sanctions on some Chinese companies that purchase Iranian crude oil, triggering a 

backlash. The impact is expected to be limited. After the Federal Reserve's interest rate setting 

meeting alleviated market concerns about the economic downturn, global equities and major 

industrial commodities rebounded. CFTC non-commercial net long positions increased by 1% to 

17.9%. In the long term, OPEC+ plans to increase production starting from April, so crude oil will still 

tend to be in surplus in the second quarter. 
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Metals:  

The influx of a large amount of copper into US will leave other parts of the world, in particular to 

those major consumers, facing a serious shortage. Comex copper active contract refreshed historical 

high last Friday at $5.149/lbs. It is expected that 100,000 to 150,000 tons of refined copper will 

arrive US in the coming weeks. If these arrivals concentrated in one month, it will be the highest 

single month import volume in US history. It is reported that many major commodity traders are 

redirecting large amounts of copper originally destined for Asia to the US.  

 

 

Ferrous: 

China iron ore inventories maintained similar at 144 million tons during past two weeks, however 

they are expected to continue decreasing next week following the busy construction season in March 

and April. Construction steel sales pick up from late half of March in China. For flat steels, Indonesia 

exports HRC saw growth on European countries because of exemptions of tariffs. Other Asian 

countries saw pressures on the export price. Australia coking coal supported at $165-166/mt level 

because of resilient Indian bottom hunting demand.  
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PMI Index 

Purple：U.K. PMI Composite Index 

Orange: China PMI Composite Index 

Green: Eurozone PMI Composite Index 

Blue：U.S. PMI Composite Index 

China PPI—CPI 

U.S. PPI—CPI(Excl. Food and Energy)  

Eurozone PPI—CPI(Excl. Food and Energy)  
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—Fact Sheet— 

 

EMH: Efficient Market Hypothesis: proposed by Eugene Fama in 1970, Economist, and Nobel Prize Winner in 

2013. The EMH believed that in the stock market with sound laws, good functions, high transparency, and full 

competition, all valuable information should be timely, accurate, and fully reflected in the stock price trend. 

Unless there is market manipulation, investors can’t obtain excess profits higher than the average level of the 

market.  

Eurostat: is the highest administrative body of EU statistics, located in Luxembourg. The statistical system 

consists of Eurostat, statistical institutions, and central banks of EU Member States, Iceland, Norway, and 

Liechtenstein. 

FedWatch: CME Group's FedWatch tool allows investors to gauge the market’s expectations of a potential 

change quickly and efficiently to the Fed Funds target rate.  

Lagging Economic Indicators: refers to the time lag of the indicator relative to the economic cycle. For 

example, if the peak or bottom of an indicator is several months behind the peak or bottom of the natural 

economic cycle, the indicator is called a lagging indicator. The common examples are the unemployment rate, 

materials inventory, and the scale of uncollected loans.  

Leading Economic Indicators: Indicators that make forecasts on economic trends. The most common 

indicators are unemployment insurance application rate, money supply, weekly average working hours, new 

house construction rate, and stock index trend. 

U.S. Hiking Cycle: refers to the decision of the Management Committee of the Federal Reserve System to 

adjust the monetary policy and raise the federal fund’s interest rate after the meeting held in Washington. 

Stagflation: an economic situation where there is high inflation (prices rising continuously) but no increase in 

the available jobs or business activity.  
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