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Currency and Global Market:  

After the escalation of tariffs between US and China, the USD index dropped from 104 to 99 during 

the last two weeks. Physical gold hit new historical highs at $3237/OZ. However, from Friday to early 

this week, major equity and commodity markets saw growth as risk appetite returned. The VIX index 

dropped from 52 to 30 from last Tuesday to Monday. US equities recovered 7% from their 15 month-

low. The Trump administration mentioned exemptions on some high-tech or related parts export from 

China, however the market generally believes more issues could arise before the official decision.   

  

 

FFA:  

The BCI has plummeted due to the escalation of international tariffs, which has increased concerns on 

the trade outlook. However, as the US began to exempt some products later on, global assets 

generally rebounded. There is possibility that FFAs will further recover in the subsequent period. As a 

result, demand of ships remained active since the trade barriers don’t create direct impact on key 

mines in H1.  

 

 

Oil:  

The price of WTI crude oil dropped to a four-year low of $55.12/b due to past tariff shocks. The 

market is concerned that the overall consumption of crude oil will decline as global economic activities 

weakens. Eight OPEC+ oil-producing countries have decided to increase production by 411,000 

barrels per day starting from May this year, and the amount of production increase significantly 

exceeds market expectations. The EIA expects that the crude oil market will experience a supply 

surplus in the second half of 2025, with the surplus reaching 640,000 b/day in the fourth quarter. The 

IEA predicts that the surplus will reach 1.1 million b/day in the fourth quarter of this year and 

600,000 b/day for the whole year. Recently, the Iran nuclear negotiations have become an important 

variable affecting the market.  
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Metals:  

The global copper apparent inventories went down by 40,000 tons at 674,000 tons on 11th April. For 

copper, the uncertainty of tariffs, the suspension of interest rate cuts in the US and other factors 

have exacerbated the two-way volatility of the market. The US Customs and Border Protection has 

released the "Exemption List", excluding electronic products such as mobile phones and computers 

from the list of reciprocal tariffs. The gradual moderation of the tariff policy has improved the macro 

sentiment, and the copper price has stabilized and rebounded. In addition, The CPI in the US 

increased by 2.4% in March, a significant decline from the 2.8% last, reaching a six - month low and 

lower than the market - expected 2.6%. Traders have increased their bets on the Federal Reserve 

cutting interest rates by a full percentage point by the end of the year, and the market has almost 

fully priced in a rate cut by the Federal Reserve in June.  

 

Ferrous: 

China iron ore inventories saw a decline after the increase of consumption lowered mills inventory 

level. The recent commodity correction set iron ore undervalued, thus market expect a strong 

recovery this week. Physical buyers were aggressive when index level drop close to $95/mt. The 

coking coal market increased after important miner cut production as well as Indian buyers make 

stable procurements when price drop. In China, both physical coke and coking coal start the first 

round of price increase after a continuous decline for four months.  
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PMI Index 

Purple：U.K. PMI Composite Index 

Orange: China PMI Composite Index 

Green: Eurozone PMI Composite Index 

Blue：U.S. PMI Composite Index 
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U.S. PPI—CPI(Excl. Food and Energy)  

Eurozone PPI—CPI(Excl. Food and Energy)  
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—Fact Sheet— 

 

EMH: Efficient Market Hypothesis: proposed by Eugene Fama in 1970, Economist, and Nobel Prize Winner in 

2013. The EMH believed that in the stock market with sound laws, good functions, high transparency, and full 

competition, all valuable information should be timely, accurate, and fully reflected in the stock price trend. 

Unless there is market manipulation, investors can’t obtain excess profits higher than the average level of the 

market.  

Eurostat: is the highest administrative body of EU statistics, located in Luxembourg. The statistical system 

consists of Eurostat, statistical institutions, and central banks of EU Member States, Iceland, Norway, and 

Liechtenstein. 

FedWatch: CME Group's FedWatch tool allows investors to gauge the market’s expectations of a potential 

change quickly and efficiently to the Fed Funds target rate.  

Lagging Economic Indicators: refers to the time lag of the indicator relative to the economic cycle. For 

example, if the peak or bottom of an indicator is several months behind the peak or bottom of the natural 

economic cycle, the indicator is called a lagging indicator. The common examples are the unemployment rate, 

materials inventory, and the scale of uncollected loans.  

Leading Economic Indicators: Indicators that make forecasts on economic trends. The most common 

indicators are unemployment insurance application rate, money supply, weekly average working hours, new 

house construction rate, and stock index trend. 

U.S. Hiking Cycle: refers to the decision of the Management Committee of the Federal Reserve System to 

adjust the monetary policy and raise the federal fund’s interest rate after the meeting held in Washington. 

Stagflation: an economic situation where there is high inflation (prices rising continuously) but no increase in 

the available jobs or business activity.  
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